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NOTICE
Notice is hereby given that the 95™ Annual General Meeting of Eastern Investments Limited will
be held on Thursday, 29" September, 2022 at 11.45 Hrs through Video Conferencing(“VC”)/Other
Audio Visual Means (“OAVM?”) to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the Audited Financial Statement of the company for the financial year
ended 31% March 2022, the Reports of the Board of Directors and Auditors and comments of
the Comptroller & Auditor General of India thereon and the Consolidated Financial Statements
of the Company with its two subsidiaries- The Orissa Minerals Development Company
Limited (OMDC) and The Bisra Stone Lime Company Limited (BSLC).

2. To authorize Board of Directors of the Company to fix the Remuneration of the Statutory
Auditors of the Company appointed by Comptroller & Auditor General of India (C&AG) for
the financial year 2022-23, in terms of provisions of Section 139(5) read with Section 142 of
the Companies Act, 2013 and in this regard to consider and if thought fit, to pass with or

without modification the following Resolution as an Ordinary Resolution.

“RESOLVED THAT

The Board of Directors of the Company be and are hereby authorized to decide and fix the
Remuneration of such amount plus Out of pocket expenses to Statutory Auditors of the
Company for the financial year 2022-23 who were appointed by the C&AG in terms of
provisions of Section 139(5) read with Section 142 of the Companies Act, 2013.”
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SPECIAL BUSINESS:

3. Appointment of Shri Atul Bhatt, (DIN-07639362) as Non-Executive Chairman of the
Company and in this regard to consider and, if thought fit, to pass, the following resolution as

an Ordinary Resolution:

“RESOLVED THAT

Pursuant to the provisions of Section 149, 152, 161 and other applicable provisions, if any, of
the Companies Act, 2013 and rules made there under Shri Atul Bhatt (DIN-07639362), Non-
Executive Chairman who was appointed as additional director of the company w.e.f.
13.09.2021 and who holds office as such up to the date of ensuing Annual General Meeting,

be and is hereby appointed as Non-Executive Chairman of the Company.”

4. Appointment of Shri Anil Kumar PV (DIN-09586898) as Independent Director of the
Company and in this regard to consider and, if thought fit, to pass, the following resolution as

an Ordinary Resolution:

“RESOLVED THAT

pursuant to the provisions of Section 149, 152, 161 and other applicable provisions, if any, of
the Companies Act, 2013 and rules made thereunder Shri Anil Kumar PV (DIN- 09586898),
Independent Director who was appointed as additional director of the company w.e.f.
03.11.2021 and who holds office as such up to the date of ensuing Annual General Meeting,
be and is hereby appointed as Independent director of the Company”

By Order of the Board
For Eastern Investments Ltd
Sd/-
CFO
Place: Bhubaneswar

Date: 06.09.2022



EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS
PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

Special Item:

Item No: 3

Shri Atul Bhatt (DIN : 07639362), Chairman cum Managing Director of RINL and Non-Executive
Chairman who was appointed as an additional Director of the Company w.e.f 13.09.2021 upon
receipt of nomination from RINL by way of circular resolution dated 18.09.2021 and which was

approved and taken note by Board of EIL in its 65 Meeting held on 12/11/2021.

Shri Atul Bhatt, Non-Executive Chairman of EIL who was appointed as an additional director of
the company w.e.f. 13.09.2021 and who holds office as such up to the date of ensuing Annual
General Meeting, be and is hereby appointed as director of the Company. Shri Atul Bhatt is not
disqualified from being appointed as a Director in terms of Section 164 of the Companies Act,

2013.

Your Directors recommend his appointment in the interest of the Company.

None of the Directors, Key Managerial Personnel (KMPs) or the relatives of Directors or KMPs,
except Shri Atul Bhatt are in any way, concerned or interested, financial or otherwise, in the said

resolution.

Item No: 4

Ministry of Steel vide its Order No. 1/10/2015-BLA (Vol-V) (pt.) dated 03" November, 2021,
appointed Shri Anil Kumar PV (DIN- 09586898) as Non-Official Independent Director on the
Board of EIL for a period of three years from the date of notification of his appointment, or until

orders whichever is earlier.

Shri Anil Kumar PV (DIN- 09586898), Non-Official Independent Director of EIL was appointed
as an additional director of the company w.e.f. 03.11.2021 and who holds office as such up to the

ate of ensuing Annual General Meeting, be and is hereby appointed as director of the Company.



Shri Anil Kumar P V is not disqualified from being appointed as a Director in terms of Section

164 of the Companies Act, 2013.

Your Directors recommend his appointment in the interest of the Company.

None of the Directors, Key Managerial Personnel (KMPs) or the relatives of Directors or KMPs,
except Shri Anil Kumar PV are in any way, concerned or interested, financial or otherwise, in the
said resolution.

By Order of the Board
For Eastern Investments Ltd
Sd/-
CFO

Place: Bhubaneswar

Date: 06.09.2022



NOTES:

1)

2)
3)

4)

5)

6)

Pursuant to the provisions of Section 91 of the Companies Act, 2013, the Register of Members
and Share Transfer Books for the equity shares of the Company will remain closed from
Friday, 23rd September, 2022 to Thursday, 29th September, 2022 (both days exclusive)

The Board did not recommend dividend for the financial year 2021-22.

Pursuant to Section 124 of the Companies Act 2013, the Company is required to transfer
unpaid dividends remaining unclaimed and unpaid for the period of 7 years from the due
date(s) to the Investor Education and Protection Fund (IEPF) set up by the Central
Government. Shareholders are requested to note that no claims shall lie against the said Fund
or the Company in respect of any amounts which were unclaimed and unpaid for a period of
seven years from the dates that they first became due for payment and no payment shall be
made in respect of any such claims.

Unclaimed final dividend for the year 2013-14 is due for transfer to Investors’ Education and
Protection Fund (IEPF) established by Government of India on or after 31.10.2021. All
shareholders, whose dividend is unpaid, are requested to lodge their claim with M/s. CB
Management Services (P) Limited, the Registrar & Transfer Agent of the Company by
submitting an application on or before 31.10.2021. Kindly note that no claims will lie against
the Company or the IEPF once the dividend amount is deposited in IEPF.

Pursuant to Section 101 and Section 136 of the Companies Act, 2013 read with relevant Rules
made there under, Companies can serve Annual Reports and other communications through
electronic mode to those Members who have registered their email address either with the
Company or with the Depository Participant(s). Members who have not yet registered their
email address can now register the same either with the Company or with the Depository
Participant(s). Members of the Company who have registered their email address are also
entitled to receive such communication in physical form, upon request.

The Securities and Exchange Board of India (SEBI) has mandated the submission of
Permanent Account Number (PAN) by every participant in securities market. Members
holding shares in electronic form are, therefore, requested to submit their PAN to their
Depository Participants with whom they are maintaining their demat accounts. Members
holding shares in physical form can submit their PAN to the Company / CB Management

Services (P) Limited.



7)

8)

9)
10)

11)

12)

13)

Members desirous of making a nomination in respect of their shareholding in physical form,

as permitted under Section 72 of the Companies Act, 2013, are requested to submit the

prescribed form SH-13 and SH-14, accordingly to the Share Department of the Company or

to the office of the Registrar and Share Transfer Agent, M/s C B Management Services (P)

Limited.

Members who hold shares in physical form in multiple folios in identical names or joint

holding in the same order of names are requested to send the share certificates to CB

Management Services (P) Limited for consolidation into a single folio.

Cut-off date for e-voting has been fixed on 22" September, 2022.

The Register of Contracts or Arrangements in which Directors are interested, maintained

under Section 189 of the Companies Act, 2013, will be available for inspection by the

members at the AGM.

Non-Resident Indian Members are requested to inform CB Management Services (P) Limited

immediately of:

(a) Change in their residential status on return to India for permanent settlement.

(b) Particulars of their bank account maintained in India with complete name, branch, account
type, account number and address of the bank with pin code number, if not furnished
earlier.

To receive all communication promptly, please update your address registered with the

company or Depository Participant, as may be applicable.

VOTING THROUGH ELECTRONIC MEANS:

CDSL e-Voting System — For Remote e-voting and e-voting during AGM/EGM

1)

As you are aware, in view of the situation arising due to COVID-19 global pandemic, the
general meetings of the companies shall be conducted as per the guidelines issued by the
Ministry of Corporate Affairs (MCA) Circular dated 05" May, 2022 read with circulars dated
14™ December, 2021, 08th December, 2021, 13 January, 2021, 5™ May, 2020, 8 April, 2020
and 13" April, 2020. The forthcoming AGM/EGM will thus be held through through video
conferencing (VC) or other audio visual means (OAVM). Hence, Members can attend and

participate in the ensuing AGM/EGM through VC/OAVM.



2)

3)

4)

5)

6)

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44
of SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended),
and MCA Circulars dated 05" May, 2022 read with circulars dated 14" December, 2021, 08
December, 2021,13" January, 2021, 5% May, 2020, 8" April, 2020 and 13" April, 2020, the
Company is providing facility of remote e-voting to its Members in respect of the business to
be transacted at the AGM/EGM. For this purpose, the Company has entered into an agreement
with Central Depository Services (India) Limited (CDSL) for facilitating voting through
electronic means, as the authorized e-Voting’s agency. The facility of casting votes by a
member using remote e-voting as well as the e-voting system on the date of the EGM/AGM
will be provided by CDSL.

The Members can join the EGM/AGM in the VC/OAVM mode 15 minutes before and after
the scheduled time of the commencement of the Meeting by following the procedure
mentioned in the Notice. The facility of participation at the EGM/AGM through VC/OAVM
will be made available to atleast 1000 members on first come first served basis. This will not
include large Shareholders (Shareholders holding 2% or more shareholding), Promoters,
Institutional Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit
Committee, Nomination and Remuneration Committee and Stakeholders Relationship
Committee, Auditors etc. who are allowed to attend the EGM/AGM without restriction on
account of first come first served basis.

The attendance of the Members attending the AGM/EGM through VC/OAVM will be counted
for the purpose of ascertaining the quorum under Section 103 of the Companies Act, 2013.
Pursuant to MCA Circular No. 14/2020 dated April 08, 2020, the facility to appoint proxy to
attend and cast vote for the members is not available for this AGM/EGM. However, in
pursuance of Section 112 and Section 113 of the Companies Act, 2013, representatives of the
members such as the President of India or the Governor of a State or body corporate can attend
the AGM/EGM through VC/OAVM and cast their votes through e-voting.

In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13,
2020, the Notice calling the AGM/EGM has been uploaded on the website of the Company at
www.birdgroup.co.in. The Notice can also be accessed from the websites of the Stock

Exchanges i.e. BSE Limited and National Stock Exchange of India Limited at



7)

8)

www.bseindia.com and www.nseindia.com respectively. The AGM/EGM Notice is also
disseminated on the website of CDSL (agency for providing the Remote e-Voting facility and
e-voting system during the AGM/EGM) i.e. www.evotingindia.com.

The AGM/EGM has been convened through VC/OAVM in compliance with applicable
provisions of the Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 8,
2020 and MCA Circular No. 17/2020 dated April 13, 2020 and MCA Circular No. 20/2020
dated May 05, 2020.

In continuation of this Ministry’s General Circular No. 20/2020, dated 05th May, 2020 and
after due examination, it has been decided to allow companies whose AGMs were due to be
held in the year 2020, or become due in the year 2021, to conduct their AGMs on or before
31.12.2021, in accordance with the requirements provided in paragraphs 3 and 4 of the General

Circular No. 20/2020 as per MCA circular no. 02/2021 dated January,13,2021.

THE INTRUCTIONS OF SHAREHOLDERS FOR REMOTE E-VOTING AND E-

VO
AS

(@)

(i)

(iii)

TING DURING AGM/EGM AND JOINING MEETING THROUGH VC/OAVM ARE
UNDER:

The voting period begins on Monday, 26 September, 2022 at 10.00 AM and ends on 28"
September, 2022 at 5.00 PM. During this period shareholders’ of the Company, holding
shares either in physical form or in dematerialized form, as on the cut-off date (record date)
of 22" September, 2022 may cast their vote electronically. The e-voting module shall be
disabled by CDSL for voting thereafter.

Shareholders who have already voted prior to the meeting date would not be entitled to
vote at the meeting venue.

Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020,
under Regulation 44 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, listed entities are required to provide remote
e-voting facility to its shareholders, in respect of all shareholders’ resolutions. However, it
has been observed that the participation by the public non-institutional shareholders/retail
shareholders is at a negligible level.

Currently, there are multiple e-voting service providers (ESPs) providing e-voting facility
to listed entities in India. This necessitates registration on various ESPs and maintenance
of multiple user IDs and passwords by the shareholders.
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(iv)

In order to increase the efficiency of the voting process, pursuant to a public consultation,
it has been decided to enable e-voting to all the demat account holders, by way of a
single login credential, through their demat accounts/ websites of Depositories/
Depository Participants. Demat account holders would be able to cast their vote without
having to register again with the ESPs, thereby, not only facilitating seamless
authentication but also enhancing ease and convenience of participating in e-voting
process.

In terms of SEBI circular no. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9,
2020 on e-Voting facility provided by Listed Companies, Individual shareholders holding
securities in demat mode are allowed to vote through their demat account maintained with

Depositories and Depository Participants. Shareholders are advised to update their mobile
number and email Id in their demat accounts in order to access e-Voting facility.

Pursuant to abovesaid SEBI Circular, Login method for e-Voting and joining virtual
meetings for Individual shareholders holding securities in Demat mode CDSL/NSDL
is given below:

Type of | Login Method
shareholders
1) Users who have opted for CDSL Easi / Easiest facility, can login through their
o existing user id and password. Option will be made available to reach e-Voting
Individual page without any further authentication. The URL for users to login to Easi /
ISIhleg'eholders Easiest are  https://web.cdslindia.com/myeasi/home/login ~ or  visit
olding

securities in
Demat mode
with CDSL

2)

3)

4)

www.cdslindia.com and click on Login icon and select New System Myeasi.

After successful login the Easi / Easiest user will be able to see the e-Voting
option for eligible companies where the evoting is in progress as per the
information provided by company. On clicking the evoting option, the user will
be able to see e-Voting page of the e-Voting service provider for casting your
vote during the remote e-Voting period or joining virtual meeting & voting
during the meeting. Additionally, there is also links provided to access the
system of all e-Voting Service Providers 1.e.
CDSL/NSDL/KARVY/LINKINTIME, so that the user can visit the e-Voting
service providers’ website directly.

If the user is not registered for Easi/Easiest, option to register is available at
https://web.cdslindia.com/myeasi/Registration/EasiRegistration

Alternatively, the user can directly access e-Voting page by providing Demat
Account Number and PAN No. from a e-Voting link available on
www.cdslindia.com home page or click on
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https://evoting.cdslindia.com/Evoting/Evotingl.ogin ~ The  system  will

authenticate the user by sending OTP on registered Mobile & Email as recorded

in the Demat Account. After successful authentication, user will be able to see
the e-Voting option where the evoting is in progress and also able to directly
access the system of all e-Voting Service Providers.

Individual
Shareholders
holding
securities in
demat mode
with NSDL

1)

2)

3)

If you are already registered for NSDL IDeAS facility, please visit the e-
Services website of NSDL. Open web browser by typing the following URL:
https://eservices.nsdl.com either on a Personal Computer or on a mobile. Once

the home page of e-Services is launched, click on the “Beneficial Owner” icon
under “Login” which is available under ‘IDeAS’ section. A new screen will
open. You will have to enter your User ID and Password. After successful
authentication, you will be able to see e-Voting services. Click on “Access to
e-Voting” under e-Voting services and you will be able to see e-Voting page.
Click on company name or e-Voting service provider name and you will be re-
directed to e-Voting service provider website for casting your vote during the
remote e-Voting period or joining virtual meeting & voting during the meeting.

If the user is not registered for IDeAS e-Services, option to register is available
at https://eservices.nsdl.com. Select “Register Online for IDeAS “Portal or
click at https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal Computer
or on a mobile. Once the home page of e-Voting system is launched, click on
the icon “Login” which is available under ‘Shareholder/Member’ section. A
new screen will open. You will have to enter your User ID (i.e. your sixteen
digit demat account number hold with NSDL), Password/OTP and a
Verification Code as shown on the screen. After successful authentication, you
will be redirected to NSDL Depository site wherein you can see e-Voting page.

Click on company name or e-Voting service provider name and you will be
redirected to e-Voting service provider website for casting your vote during the
remote e-Voting period or joining virtual meeting & voting during the meeting

Individual
Shareholders
(holding
securities  in
demat mode)
login through
their

You can also login using the login credentials of your demat account through
your Depository Participant registered with NSDL/CDSL for e-Voting facility.
After Successful login, you will be able to see e-Voting option. Once you click
on e-Voting option, you will be redirected to NSDL/CDSL Depository site after
successful authentication, wherein you can see e-Voting feature. Click on
company name or e-Voting service provider name and you will be redirected
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Depository to e-Voting service provider website for casting your vote during the remote e-
Participants Voting period or joining virtual meeting & voting during the meeting.

Important note: Members who are unable to retrieve User 1D/ Password are advised to use

Forget User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues

related to login through Depository i.e. CDSL and NSDL

(v)

Login type Helpdesk details

Individual Shareholders holding Members facing any technical issue in login
securities in Demat mode with CDSL | can contact CDSL helpdesk by sending a

request at helpdesk.evoting@cdslindia.comor
contact at 022- 23058738 and 22-23058542-
43,

Individual Shareholders holding Members facing any technical issue in login
securities in Demat mode with NSDL | can contact NSDL helpdesk by sending a

request at evoting@nsdl.co.in or call at toll
free no.: 1800 1020 990 and 1800 22 44 30

1)
2)
3)

4)
5)

Login method for e-Voting and joining virtual meetings for Physical shareholders and
shareholders other than individual holding in Demat form.

The shareholders should log on to the e-voting website www.evotingindia.com.
Click on “Shareholders” module.
Now enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
c. Shareholders holding shares in Physical Form should enter Folio Number registered
with the Company.
Next enter the Image Verification as displayed and Click on Login.
If you are holding shares in demat form and had logged on to www.evotingindia.com and
voted on an earlier e-voting of any company, then your existing password is to be used.
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6)

If you are a first-time user follow the steps given below:

For Physical shareholders and other than individual shareholders
holding shares in Demat.

PAN

Enter your 10 digit alpha-numeric *PAN issued by Income Tax
Department (Applicable for both demat shareholders as well as physical
shareholders)

e Shareholders who have not updated their PAN with the
Company/Depository Participant are requested to use the sequence
number sent by Company/RTA or contact Company/RTA.

Dividend | Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format)

Bank as recorded in your demat account or in the company records in order to

Details login.

OR Date e Ifboth the details are not recorded with the depository or company,

of  Birth please enter the member id / folio number in the Dividend Bank

(DOB) details field.

(vi)  After entering these details appropriately, click on “SUBMIT” tab.

(vit)  Shareholders holding shares in physical form will then directly reach the Company
selection screen. However, shareholders holding shares in demat form will now reach
‘Password Creation’ menu wherein they are required to mandatorily enter their login
password in the new password field. Kindly note that this password is to be also used by
the demat holders for voting for resolutions of any other company on which they are
eligible to vote, provided that company opts for e-voting through CDSL platform. It is
strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential.

(viii)  For shareholders holding shares in physical form, the details can be used only for e-voting
on the resolutions contained in this Notice.

(ix)  Click on the EVSN for the relevant Eastern Investments Limited on which you choose to
vote.

(x)  On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same
the option “YES/NO” for voting. Select the option YES or NO as desired. The option YES
implies that you assent to the Resolution and option NO implies that you dissent to the
Resolution.

(xi)  Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution

details.



(xii)

(xiii)

(xiv)

(xv)

(xvi)

After selecting the resolution, you have decided to vote on, click on “SUBMIT”. A
confirmation box will be displayed. If you wish to confirm your vote, click on “OK”, else
to change your vote, click on “CANCEL” and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify
your vote.

You can also take a print of the votes cast by clicking on “Click here to print” option on
the Voting page.

If a demat account holder has forgotten the login password then Enter the User ID and the
image verification code and click on Forgot Password & enter the details as prompted by
the system.

Additional Facility for Non — Individual Shareholders and Custodians —For Remote
Voting only.

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians

are required to log on to www.evotingindia.com and register themselves in the

“Corporates” module.
A scanned copy of the Registration Form bearing the stamp and sign of the entity should

be emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details a Compliance User should be created using the admin
login and password. The Compliance User would be able to link the account(s) for which
they wish to vote on.

The list of accounts linked in the login should be mailed to
helpdesk.evoting@cdslindia.com and on approval of the accounts they would be able to
cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have
issued in favour of the Custodian, if any, should be uploaded in PDF format in the system

for the scrutinizer to verify the same.

Alternatively Non Individual shareholders are required to send the relevant Board Resolution/
Authority letter etc. together with attested specimen signature of the duly authorized signatory
who are authorized to vote, to the Scrutinizer (M/s. MR & Associates) and to the Company at the
email address viz; goenkamohan(@gmail.com, omdc.sec.dept@gmail.com info@birdgroup.co.in

if they have voted from individual tab & not uploaded same in the CDSL e-voting system for the

scrutinizer to verify the same.
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PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL/MOBILE NO. ARE NOT
REGISTERED WITH THE COMPANY/DEPOSITORIES.

1. For Physical shareholders- please provide necessary details like Folio No., Name of
shareholder, scanned copy of the share certificate (front and back), PAN (self attested
scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) by
email to Company/RTA email id.

2. For Demat shareholders -, Please update your email id & mobile no. with your respective
Depository Participant (DP)

3. For Individual Demat shareholders — Please update your email id & mobile no. with your
respective Depository Participant (DP) which is mandatory while e-Voting & joining
virtual meetings through Depository.

If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting
System, you can write an email to helpdesk.evoting@cdslindia.com or contact at 022- 23058738
and 022-23058542/43.

All grievances connected with the facility for voting by electronic means may be addressed to Mr.
Rakesh Dalvi, Sr. Manager, (CDSL, ) Central Depository Services (India) Limited, A Wing, 25th
Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East),
Mumbai - 400013 or send an email to helpdesk.evoting@cdslindia.com or call on 022-
23058542/43.

By order of the Board
For Eastern Investments Limited

Sd/-
CFO
Place: Bhubaneswar
Date: 06.09.2022
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REQUEST TO MEMBERS

Members desirous of getting Information/Clarification on the Accounts and Operations of the

Company or intending to raise any query are requested to forward the same at least 7 days in

advance of the meeting to the Company Secretary at the office address so as the same may be

attended appropriately.

KIND ATTENTION OF SHAREHOLDERS HOLDING SHARES IN PHYSICAL FORM

The Shares held by you in physical form can be easily dematerialized i.e. converted into electronic

form. The various benefits derived out of dematerialization of shares are:

1.
2.

(O8]
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10.

Immediate transfer of securities.

No stamp duty on transfer of securities.

Elimination of risk associated with physical certificates such as bad delivery, fake

securities etc.

Reduction in paperwork involved in transfer of securities.

Reduction in transaction cost.

Nomination facility.

Changes in address recorded with DP get registered electronically with all Companies in

which investor holds securities in demat form, eliminating the need to correspond with

each of them separately.

Transmission of securities is done by DP eliminating correspondence with Companies.

Convenient method of consolidation of folios/accounts.

Automatic credit into demat account of shares arising out of split/ consolidation / merger.

You are therefore, requested to:

a) Approach any Depository Participant (DP) of your choice for opening a Demat
Account.

b) Fill in a Demat Request Form (DRF) and handover the relative physical share
certificate(s) to your DP for Dematerialization of your shares.

Shares will get converted into electronic form and automatically credited to your Demat

Account.



Important communication to members

The Ministry of Corporate Affairs has taken a “Green initiative in the Corporate Governance”
by allowing paperless compliances by the Companies and has issued a Circular stating that
service of notice/ documents including annual report can be sent by e-mail to its members. We
request you to join us in this noble initiative and look forward to your consent to receive the
annual report in electronic form. To support this green initiative of the Government in full
measure and in compliance of Section 101 and Section 136 of the Companies Act, 2013,
members who have not registered their e-mail addresses, so far, are requested to register their e-
mail addresses, in respect of electronic holdings with the Depository through their concerned
Depository Participant. Members who hold shares in physical form are requested to register the
same with OMDC Limited or our Registrar and Transfer Agent, M/S C B Management Services
(P) Ltd , P-22, Bondel Road, Kolkata — 700 019 to enable the Company to send the Annual
Reports through e-mail instead of physical form.




INFORMATION PURSUANT TO SEBI (LODR) IN CONNECTION WITH THE
DIRECTORS SEEKING APPOINTMENT AT THE 95™ ANNUAL GENERAL
MEETING:

Name of the Director Atul Bhatt, Non-Executive Chairman

DIN 07639362

Date of Birth & Age 06/11/1964 & 57

Date of Appointment 13.09.2021

Qualifications Bachelor Degree in Chemical Engineering from
IIT, Delhi

PGDM from IIM, Calcutta

Expertise in specific functional | 1.Shri Atul Bhatt, CMD, RINL was CMD of

Area MECON Limited from Oct’ 2016 to Sept’ 2021
and successfully spearheaded the transformation
of MECON from a Sector-specific loss making
Consultancy/ Organization to a Multi-Sectorial,
Technologically driven, Commercially-viable
Business Enterprise..

2.Prior to joining MECON he was the Executive
Director (Business Development and Corporate
Planning) in NMDC and was instrumental in the
formulation of Strategic Management Plan 2025
for the Company.

3.Shri Atul Bhatt has served in Arcelor Mittal as
General Manager (Mergers & Acquisition) based
in London, UK and also as Country Manager
(Iran) based in Tehran, Iran.

4.Shri Bhatt also worked in Tata Steel for a number
of years, where he started his career as a
Graduate Trainee in 1986.

Directorship held in other 1. Rashtriya Ispat Nigam Limited
Companies 2. The Orissa Minerals Development Company
Limited
3. Eastern Investments Limited

4. International Coal Ventures Limited
Relationship with other NA

Directors, Manager and other
Key Managerial Personnel of
the Company

Membership/ Chairmanship of | NIL
Committees in EIL




Membership/ Chairmanship of | NIL
Committees of other Public Ltd
Companies(other than EIL)

No. of Shares held in EIL NIL

Name of the Director Shri Anil Kumar PV
Independent Director

DIN 09586898

Date of Birth & Age 26/05/1967 &

Date of Appointment 03/11/2021& 55

Qualifications BSc, MSc, PHD

Expertise in specific functional Area

Research, Administration and teaching

Directorship held in other Companies

NIL

Relationship with other Directors,
Manager and other Key Managerial
Personnel of the Company

Audit Committee
Nomination Remuneration Committee
Stakeholders Relationship Committee

Membership/ Chairmanship of
Committees in EIL

NIL

Membership/ Chairmanship of NIL
Committees of other Public Ltd
Companies(other than EIL)

No. of Shares held in EIL NIL

Note: Details in the above table are as on notice date.
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Chairman’s Speech at the 95" Annual General Meeting on 29" September, 2022

Dear Members,

It is my privilege to address the 95" Annual General Meeting of Eastern Investments Limited
(EIL). On behalf of the Board of Directors, the Management and the Employees of the Company,
I welcome you all to this AGM and I express my gratitude to all of you for your continuous trust,

support and patronage.

The Annual Report, including Director’s Report and the Audited Statements of Accounts along
with Consolidated Accounts for the Year 2021-22 and the Notice have already been circulated to

you and with your consent, I take them as read.

Performance of the Company:

The income of the company is derived mainly from (i) Dividends from investments in shares of
various companies including subsidiary companies OMDC and BSLC, (ii) Interest on term

deposits with banks and deposits in bonds.

However, due to the existing financial position of The Orissa Minerals Development Company
Limited and The Bisra Stone Lime Company Limited, no dividend was declared by these two
Companies in the previous financial year, i.e 2020-21, therefore no dividend income was earned

by Eastern Investments Limited from the Subsidiary Companies for the financial year 2021-22.

Subsidiaries:
The Orissa Minerals Development Company Limited (OMDC) and The Bisra Stone Lime
Company Limited (BSLC) are the subsidiaries of EIL.

The Orissa Minerals Development Company Limited(OMDC)

The Company has achieved some progress towards resumption of mining operations.
Further, the Company realised an Operational Income of Rs.82.68 Cr and EBITDA of Rs.31.60
Cr during the year, based on for sale of un-disposed stocks of Bhadrasahi Mines. However, the

Company incurred a loss of Rs.14.49 Cr mainly due to reduction in Interest Income and
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amortisation of Rs.12.95 Cr expenses incurred on Mining Lease renewal for Bagiaburu mines
(Rs 10.78 Crs towards stamp duty and registration) and NPV payment for Bhadrasahi mines ( Rs
3.65 Crs).

The Bisra Stone Lime Company Limited (BSLC)

The Company achieved a Sales Turnover of Rs. 8508.59 lakhs during the year as against Rs.
8414.75 lakhs in the previous year, though the despatches were constrained by non-availability

of sufficient railway rakes.
With this, the company earned Net Profit for second year in succession. The Net Profit of Rs.
780.52 lakhs achieved in the year is 13% higher than the Net Profit of Rs. 690.88 lakhs achieved

in the previous year. The accumulated loss reduced to Rs. (22838.27) lakhs as on 31.03.2022.

Dividend for the vear 2021-22:

The company is a shell company, with its main source of income as Dividend income from its
subsidiary company M/s. OMDC Limited and M/s. BSLC Limited. For the F.Y. 2021-22, M/s.
EIL has made a net loss of Rs. (44.20) lacs and its Net Worth stands for Rs. 27,075.23 lacs. Total
revenue includes an amount of 16.06 lacs from increase of market value of invested shares. M/s

.EIL will not pay any Dividend for the F.Y. 2021-22 as it has not earned any profit.

Corporate Governance:

Your Company has put earnest efforts to achieve its objective of Corporate Governance by
ensuring transparency in all its business transactions and strict compliance of regulatory and
other guidelines of all government authorities. But in absence of Independent Directors on the
Board we are not able to comply fully with the guidelines on Corporate Governance. However,
we are in constant follow up with the Government to induct the requisite number of Independent
Directors on the Board of the Company. Your Company always aims at:

» Complying all applicable laws both in letter and in spirit;

» Maintaining transparency in operation and a high level of disclosure.
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A separate report on Corporate Governance along with Certificate on Compliance forms part of

the Directors’ Report.

Consolidated Financial Statements:

The financial statements of your Company have been duly consolidated with its subsidiaries i.e.
The Orissa Minerals Development Company Limited and The Bisra Stone Lime Company

Limited in compliance with Section 129(3) of Companies Act

Acknowledgement:

I am grateful to the various officials of the Government, especially from the Ministry of Steel
and Ministry of Finance, Govt. of India and Govt. of Odisha for their co-operation and for their
contribution towards the Company. With such continued support, I am sure, your Company will

revive and turnaround at the earliest and contribute positively for better stakeholders’ delight.

I also place on record my deep appreciation to our customers, suppliers, investors, partners,
regulatory authorities and all others associated with the Company. Last but not the least; [ would
like to thank my colleagues on the Board who have given their valuable time and assistance in

charting Company’s progressive move.

I would also extend my sincere thanks to all our shareholders for the immense confidence you

have reposed in the Company. I look forward to your continued support in the years to come.

Thanking You and Jai Hind.

(Chairman)
Place: Visakhapatnam
Date : 06.09.2022
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DIRECTORS’ REPORT FOR THE FINANCIAL YEAR 2021-22

Dear Shareholders,

Your Directors have pleasure in presenting the 95" Annual Report on the performance of your Company,

together with the Audit Report and Audited Accounts for the year ended 31 March 2022.
1. PERFORMANCE OF THE COMPANY

The income of the company is derived mainly from (i) Dividends from investments in shares of various
companies including subsidiary company OMDC and (ii) Interests on term deposits with banks.

However, due to the existing financial position of The Orissa Minerals Development Company Limited and
The Bisra Stone Lime Company Limited, no dividend were declared by these two Companies in the previous
financial year hence no dividend income could be earned by Eastern Investments Limited from these
Companies for the financial year 2021-22.

The brief Financial Results for the year 2021-22 in comparison with previous financial year 2020-21 are given

in Table below:

(Rs. in Lakhs)

Accounts For the year ended For the year ended
31.03.2022 31.03.2021
Income 81.45 128.68
Less: Expenditure 54.40 82.74
Profit after making provisions for all 27.05 45.94
charges but before tax (PBT)
Tax Provisions 71.25 (33.30)
Profit after tax (PAT) (44.20) 79.24

2. SHARE CAPITAL
During the year under review, there were no changes in the equity share capital and authorized capital.
3. DIVIDEND

The company is a shell company, with its main source of income as Dividend income from its subsidiary
company M/s. OMDC Limited and M/s. BSLC Limited. For the F.Y. 2021-22, M/s. EIL has made a net loss of
Rs. (44.20) lacs and its Net Worth stands for Rs. 27,075.23 lacs. Total revenue includes an amount of 16.06
lacs from increase of market value of invested shares. M/s .EIL will not pay any Dividend for the F.Y. 2021-

22 as it has not earned any profit.
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4. SUBSIDIARY COMPANIES

The Orissa Minerals Development Company Limited (OMDC) and The Bisra Stone Lime Company Limited
(BSLC) are the subsidiaries of EIL.

The Orissa Minerals Development Company Limited (OMDC)

Total earning includes sale of old stocks and interest received from the term deposits during the FY 2021-22. The
interest income reduced during the year from the previous year due to depletion of funds on account of payment

of compensation to the Govt of Odisha.

On the other hand, the interest expense decreased to Rs. 3000.26 lakhs in current financial year as compared to
same of Rs. 3173.21 lakhs in previous financial year due to Short Term Loan of Rs.310 Cr taken for payment of

compensation.

Existing short term Loan of Rs. 310 crore with outstanding of Rs 271.17 crore has been restructured by deferment
of remaining instalments by 15 months i.e. from March 2021 to June 2022. In addition to said deferment of STL,

Bank has Sanctioned following Loans and CC limit for starting operations of Mines.

(a) Short Term Loan of Rs 120 Crore for Cash flow mismatch i.e towards payment of statutory liability to

Govt. of Odisha.

(b) Sanction of total FITL of Rs 36.12 crore on STL Loan of Rs 310 Crore. Now outstanding balance is Rs. 28.18
Crore ason 31.03.22.

(c) Approval for fresh Sanction of CC (H) limit of Rs 25 crore for working Capital requirement of the Company

after resumption of Bagiaburu mine.

Pursuant to the judgment of Hon’ble Supreme Court dated 02.08.2017, Dy Director of Mines, Odisha had issued
different demand notices dated 02.09.2017, 23.10.2017 & 13.12.2017 to the Company for the 3 leases in the
name of the Company and for the 3 leases in the name of M/s. BPMEL towards compensation against excess
mining amounting Rs.1,56,375.58 Lakhs. The amount of Demand for M/S. OMDC Leases is Rs. 70,218.46 Lakhs
and for M/S. BPMEL leases Rs. 86,157.12 Lakhs totalling Rs. 156375.58 Lakhs towards EC, FC and MP/CTO. M/S.
OMDC has paid the compensation of Rs. 87622.10 Lakhs towards M/S. OMDC Leases by which full payment of
compensation for OMDC leases have been made. Out of this, Rs.1367.59 Lakhs was made in 2019-20. M/S. OMDC
has made payment of compensation of Rs. 2,715.14 Lakhs towards M/S. BPMEL leases. Since the mining right of
M/S. BPMEL lease are sub-judice the balance amount of compensation of Rs. 1,66,424.49 Lakhs are shown in

contingent liability.
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As a result, Profit/ (Loss) before tax stood at Rs. (1357.26) Lakhs as compared to Rs. (5241.03) Lakhs for the
previous year. Profit/(Loss) after tax was Rs. (1449.40) Lakhs as compared to Rs. (3965.44) Lakhs during the

previous year.

The Bisra Stone Lime Company Limited (BSLC)
Total Income of the Company during the year 2021-22 was Rs. 780.52 lakhs which was Rs 690.88 lakhs in
the previous year.

The accumulated loss on 31st March, 2022 is Rs. (22838.27) lakhs.
5. Subsidiary Monitoring Framework

All the subsidiary companies are managed by their respective Boards in the best interest of their
stakeholders. The Company monitors performance of subsidiary companies, inter alia, by the following

means:-

a. All minutes of Board meetings of the subsidiary companies are placed before the Company’s Board
regularly.
b. A statement containing all significant transactions and arrangements entered by the subsidiary

companies is placed before the Company’s Board.

6. CONSOLIDATED FINANCIAL STATEMENT

The financial statements of your Company have been duly consolidated with its subsidiaries-

The Orissa Minerals Development Company Limited (OMDC) and The Bisra Stone Lime Company Limited
(BSLC) in pursuance to the requirements of Listing Regulations with the Stock Exchange and in compliance
with the direction u/s 129(3) of the Companies Act,2013. For the purpose of such consolidation, the required
Accounting Standards have been followed.

The brief Consolidated Financial Results for the year ended 31st March 2022 and 31st March 2021 are given

in:

Particulars (Rs. in lakhs) (Rs. in lakhs)
2021-22 2020-21

Income

Revenue from Operations 17307.40 9432.89

Other Income 297.32 937.78

Total Income 17604.72 10370.67

Less: Expenditure 18090.66 14811.09

Profit/(Loss) before tax (PBT) (485.94) (4440.42)
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Less: Tax 163.39 (1308.88)
Profit/(Loss) after tax (PAT) (649.33) (3131.54)
Less: Minority Interest (M) (334.46) (1627.19)
Profit/(Loss) for the period after MI (314.87) (1504.35)
7. RESERVES

The company has transferred no amount to Reserve Funds (Special Reserve as per RBI) for the year ended

31st March 2022.
8. NUMBER OF BOARD MEETINGS HELD DURING THE YEAR

The Board met 5 (five) times during the year. The details of the Board Meetings held during the financial

year 2021-22 have been given in Corporate Governance Report annexed with this Directors Report.
The gap between any two Board Meetings never exceeded the prescribed time limit.
9. NOMINATION AND REMUNERATION COMMITTEE

EIL being a Central Public Sector Undertaking, the appointment and remuneration of the directors are fixed
by Ministry of Steel, Government of India. The Ministry of Corporate Affairs vide notification issued on 5th
June, 2015 directed that company’s policy on directors appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of a director and recommendation to the
Board a policy relating to the remuneration of the Directors, under sub-section 3 of Section 178 shall not

apply to Government Companies.
10. COMPOSITION OF AUDIT COMMITTEE

As per Regulation 18 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Audit
Committee shall have minimum three directors as members out of which two third shall be Independent
Directors and the Chairman of such Committee shall be Independent Director. The Audit committee was

reconstituted on 12/11/2021.

11. DISCLOSURE OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNING AND OUTGO:
a) Conservation of Energy: Not applicable for this company
b) Technology Absorption: Not applicable for this company
c) Foreign Exchange Earning and Foreign Exchange Outgo: There is no Foreign Exchange Earning and

Foreign Exchange Outgo this year
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12. IMPLEMENTATION OF THE RIGHT TO INFORMATION ACT, 2005

Your company is complying with the provisions of The Right to Information Act, 2005. All the relevant
manuals pertaining to RTI Act 2005 have been hoisted on the Company’s website. The queries are regularly
replied. The information sought under the RTI Act is furnished within the stipulated time period. No RTI

query received in 2021-22.
13. CORPORATE SOCIAL RESPONSIBILITY

Since the Company is not fulfilling the criteria of Sec 135 of the Companies Act, 2013, therefore CSR is not

applicable to the Company for the Financial Year 2021-22.
14. IMPLEMENTATION OF “THE PERSONS WITH DISABILITIES ACT,1995”

The Ministry of Steel and all the PSUs under it follow the Government rules with regard to the
implementation of provisions of the Disabilities Act, 1995. EIL will implement all the instructions pertaining
to Persons with Disabilities Act, 1995, as and when recruitment/promotions take place. In the year 2021-22

no such cases of persons with disabilities arose at EIL.
15. PROGRESSIVE USE OF HINDI

EIL has taken positive steps to enhance awareness and usage of Hindi among employees. Company had
observed “Hindi Pakhwada” by way of organizing competitions and distribution of prize on essay writing,
Hindi poems recitation and Hindi Anubad in which the employees took active participation. EIL is ensuring
steps under the directives of the Official Language Act to use and propagate the use of Hindi. Bilingual Boards
and advertisements are being issued. “Rajbhasha Shikshan Board” is put up at H.O. to appraise the
employees with new words every day. ‘Rajbhasha Training classes for Parangat courses were conducted
under “Hindi Sikhsan Yojana” for learning Hindi and use of Hindi language for official use. Employees are
putting signatures in attendance registers and despatch registers are maintained in Hindi. “Prabin, Pragya &
Parangat” exams have been completed who attended classes and above 80% of employees have passed the
related exam and accordingly Central Government has already notified EIL under sub-rule (4) of Rule 10 of
the Official Language Act. The ElL is already registered in Rajbhasha website and yearly report are being sent

regularly through online. Company’s website is already updated in Hindi.
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16. VIGILANCE

Vigilance activities/events for the year 2021-22:

Vigilance has been focusing on preventive and proactive Vigilance activities to facilitate a conductive environment
enabling people to work with integrity, impartiality and efficiency, in a fair and transparent manner, upholding
highest ethical to reputation and create value for the organization.

An effort has been made to reduce the pendency of long pending Disciplinary Cases and complaints. Time to time
Management suggested/advices to provide the documents/files as asked by Vigilance in time bound manner for
further submission of report to CVC/MoS in stipulated time frame. Regularly review meetings conducted with the
Management on Vigilance issues for immediate disposal.

Vigilance Awareness Week was observed every year in line with directives of the Commission.

System improvement has been achieved/improved in the following areas:-

1. Standard Operating Procedure (SOP) version 1.0 for dispatch of undisposed stock of minerals has
been prepared and implemented.

2. Digitization of records: Central Data Repository System for digitally storing the data has been
inaugurated on 03/01/2022 and records are being uploaded on the system.

3. File Tracking System: E-Office has been implemented at OMDC head office and OMDC mines in
phased manner.

17. WHISTLE BLOWER POLICY

The Company has a whistle Blower policy in place for vigil mechanism. The said policy has been amended
keeping in view of the amendments in the Companies Act, 2013 and SEBI (LODR). The said policy may be

referred to, at the Company’s official website.
18. INFORMATION TECHNOLOGY & TECHNOLOGY UPGRADATION

e Tally based Accounting Package is being used to pay vendors bill and different employee entitlements

through RTGS and e-payment mode.
19. STATUTORY AUDITORSs

On advice of the Comptroller and Auditor General of India, New Delhi, your Company appointed the under

mentioned firm of Chartered Accountants as Statutory Auditor of your Company for the year 2021-22:

SI No. Name of the Auditor Address of the Auditor

1. M/s. N C Banerjee & Co ‘Commerce House’, 2 Ganesh Chandra Avenue,

First Floor, Room No. 9, Kolkata — 700013
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The Statutory Auditors Report on the accounts of the Company for the financial year ended 31st March,

2022 is enclosed to the Directors Report.
20. AUDIT BY THE COMPTROLLER AND AUDITOR GENERAL OF INDIA (C&AG)

The Comptroller and Auditor General of India (CAG) had conducted Supplementary Audit under Section 143
(6) (a) of the Companies Act, 2013 of the financial statements of EIL for the year ended 31t March, 2022.
The comments of Comptroller & Auditor General of India under Section 143 (6) (b) of the Companies Act,

2013 on the Accounts of the Company for the year 2021-22 forms part of this report.
21. SECRETARIAL AUDIT

The following was appointed as the Secretarial Auditor of the Company for the year 2021-22:

Name of the Secretarial Auditor Address of the Secretarial Auditor

M/s Vidhya Baid & Associates 14/2, Old China Bazar Street, Bhikam Chand Market, Room
No: 408, 4th Floor, Kolkata- 700001

The Report of the Secretarial Auditor form part of this Report. The Report does not contain any qualification,

reservation or adverse remark.

22. ANNUAL RETURN
Pursuant to Section 92(3) of the Companies Act 2013, a copy of Annual Return in Form No MGT-7
for the FY ended on 31% March, 2022, has been placed on the Website of the Company
athttp://www.birdgroup.in.

23. PARTICULARS OF LOAN, GUARANTEE OR INVESTMENT

The investments in securities made by the Company, loans or guarantee given by the Company are in
compliance with Section 186 of the Companies Act, 2013 read with Rules 11 and 12 of the Companies
(Meetings of Board and its Powers) Rules, 2014 and are given in details in the notes to the Financial

Statements
24. DIRECTORATE

Shri A.K Saxena, Director (Operations), RINL was appointed as the Non-Executive Director of EIL w.e.f
01.07.2021.
Shri Atul Bhatt, CMD, RINL was appointed as Non-Executive Chairman of the Company w.e.f. 13.09.2021


http://www.birdgroup.in/
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Shri Anil Kumar P V was appointed as Independent Director of the Company w.e.f. 01.11.2022.
25. DETAILS OF KEY MANAGERIAL PERSONNEL

Shri D K Mohanty, Director (Commercial), RINL is acting as Managing Director of the Company.

Shri. L.N. Biswal was appointed as CFO and KMP of the company by the Board w.e.f 18.05.2021 and
superannuated on 31.07.2022. Shri Puspen Sarkar was appointed as CFO of the Company on 30.08.2022.
Smt. Urmi Chaudhary resigned as Company Secretary of the Company and relived from the services of the

Company from 16.06.2022.
26. DISCLOSURE OF RELATED PARTY TRANSACTIONS

The Company has not entered into any materially significant related party transactions that may have
potential conflict with the interests of the company at large. Nonetheless, transaction with related party has
been disclosed in the Notes to the Accounts. Hence no disclosure is made on form AOC-2 as required under
Section 134(3) read with rule 8 of the Companies (accounts) Rules, 2014. Company has Related Party

Transaction Policy and the same is uploaded in its website.
27. RISK Management

In compliance with Regulation 17(9) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Company has taken step to lay down procedures to inform the Board Members about the risk
assessment and minimization procedures. These procedures are to be periodically reviewed to ensure that

executive management controls risks through means of a properly defined framework.

28. HUMAN RESOURCE MANAGEMENT

The Company is having only one professionally qualified officer on its pay roll. The Company is currently not
proceeding for any enhancement of manpower. Training for the manpower on roll is done from time to time

based upon the requirements.
29. GRIEVANCE REDRESSAL MECHANISM

Public Grievances
The system of redressal of Public Grievance has been systematized by broadening its scope to include

acceptance of complaints online as well as by post or by fax which is functioning at the Corporate Office of
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the Company situated at 271 Bidyut Marg, Unit IV, Bhubaneswar — 751001. Normally the disposal of such
grievances is being carried out within specified time period.

Employees Grievances

A formal Grievance Redressal system is in place in the Company. The status of grievances is placed on the

table below:

Table-Status of Public/Employee Grievances from 01.04.2021 — 31.03.2022

SI. Type of Grievances No. of Grievances | No. of cases No. of cases
No. | Grievances outstanding received during disposed of pending as on
ason the period during 31.03.2022
31.03.2022 01.04.2021to the period
31.03.2022 01.04.2021
10 31.03.2022
1. Public Grievances NIL NIL NIL NIL
2. Employee Grievances | NIL NIL NIL NIL

30. COMPLIANCE WITH LAW/LEGAL REQUIREMENT

The company has taken measures to ensure legal compliances. The Annual Legal Compliance Report is
placed before the Board for review. Again report on the progress of Arbitration cases are being put up in the

meeting of Board of Directors for their information, if any.
31. DEPOSIT

The Company has not accepted any deposit pursuant to Section 73 of the Companies Act, 2013.

32. MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A report on Management Discussion and Analysis of financial conditions and results of the operations of the
company for the year under review, as stipulated under Regulation 34 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 forms part of the Board Report and is enclosed with the Director

Report.
33. MATERIAL CHANGES AFFECTING FINANCIAL POSITION

No such material changes occurred between 31.03.2022 and the date of approval of Directors Report that

might affect the financial position of the Company.
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34. CORPORATE GOVERNANCE

The company strives to attain highest standards of Corporate Governance in line with the Guidelines issued
by Department of Public Enterprises and relevant provisions of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. A separate section on Corporate Governance forms part of the Board’s
Report.

Certificate attested by the CEO/CFO is also enclosed forming part of the Corporate Governance Report and
Certificate on Compliance was obtained from a Practicing Company Secretary regarding compliance of the
conditions of Corporate Governance as stipulated under Regulation 34(3) of SEBI (Listing Obligation and

Disclosure Requirements) Regulations, 2015 also forms part of this Annual Report.
35. LISTING

The company is listed on the Calcutta Stock Exchange Association Ltd., 7 Lyons Range, Kolkata— 700 001.
Shares of the Company were suspended since long back and the reasons for the suspension were stated in

earlier Annual Reports of the Company.

36. EXEMPTION FROM ATTACHING ACCOUNTS OF THE SUBSIDIARY COMPANIES

The Ministry of Corporate Affairs, Government of India has stipulated that the provisions for the attachment
of the accounts of the subsidiary shall not apply if the condition specify therein, including consent of the
Board of Directors of the concerned company by Resolution, for not attaching the balance sheet of the
company are duly fulfilled. These conditions are being duly complied by your company and the consent of
the Board for not attachment of the Subsidiary’s Annual Accounts has also been obtained. However, such
accounts have been duly consolidated in terms of applicable Accounting Standards.

The annual accounts of the subsidiary companies and the related detailed information shall be made
available to shareholders of the holding and subsidiaries companies seeking such information at any point
of time. The annual accounts of the subsidiaries companies shall also be kept for inspection by any
shareholders in the Registered Office of Eastern Investments Limited and of the subsidiary companies
concerned. The company shall furnish a hard copy of details of accounts of subsidiaries to any shareholder
on demand. Further, the Report and accounts of the subsidiary companies will also be available at the
Company’s Website. However, the Statement under Sec 129 of the Companies Act, 2013 has been annexed

with the accounts of the Company.

37. DEPOSITORY SYSTEM
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The Company’s shares are under Demat mode. The Company has entered into agreement with National
Securities Depository Limited (NSDL) and Central Depository Services (I) Limited (CDSL). Members still having

certificates in physical form are requested to dematerialize their holdings for operational convenience.
38. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under section 134(5) of the Companies Act, 2013, with respect to Directors'
Responsibility Statement, it is hereby confirmed that:

a. inthe preparation of the annual accounts for the financial year ended 31t March, 2022 all the applicable
accounting standards prescribed by the Institute of Chartered Accountants of India have been followed
along with proper explanation relating to material departures ;

b. the Directors have adopted such accounting policies and have applied them consistently and have made
judgments and estimates in a reasonable and prudent manner so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit of the company for the
year under report;

c. the Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provision of the Companies Act, 2013 for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

d. the Directors have prepared the annual accounts on a going concern basis;

e. The Directors had laid down Internal Financial Controls to be followed by the company and that such
internal financial controls are adequate and were operating effectively and efficiently.
f. The Directors had devised proper systems to ensure compliance with the provisions of all applicable laws

and that such systems were adequate and operating effectively.

39. ACKNOWLEDGEMENT

Your Directors take this opportunity to express their grateful appreciation for the continued support and
guidance received from the Government of India especially the Ministry of Steel, Ministry of Mines, Ministry
of Environment and Forest, Ministry of Corporate Affairs, Government of Odisha, Government of West
Bengal and other Departments of Government of India.

Your Directors place on records their sincere thanks to the support extended by the valued and esteemed
Customers, Shareholders, Stakeholders, Banks and the Suppliers. Directors also wish to convey their

appreciation to all the employees of the organization for their valuable contributions and support.
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40. CAUTIONARY STATEMENT

Statements in the Board’s Report and the Management Discussion & Analysis describing the Company’s
objectives, expectations or forecasts may be forward-looking within the meaning of applicable laws, rules
and regulations. Actual results may differ materially from those expressed in the statement. Important
factors that could influence the Company’s operations change in government regulations, tax laws,

economic developments etc.

On behalf of the Board
Sd/-
Date: 06.09.2022 (Managing Director)

Place: Visakhapatnam
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

1. STRENGTH AND WEAKNESS

Strengths Weakness

= Subsidiary of RINL and Holding | = Shortage of man-power and specific area of

Company of OMDC & BSLC. operation.

2. OPPORTUNITIES AND THREATS

Opportunities Threats

= Since EIL is holding 50.01% shares of | = All mining leases of its subsidiary OMDC have

OMDC, there is a scope of earning good expired and their renewal prospects will determine

dividend from OMDC. its future growth.

3. PERFORMANCE:

The company is a Non-Banking Finance Company; its core business is financial business. Hence, there is no
separate segment. The revenue details along with Profit before Tax (PBT) & Profit after Tax (PAT) are given
below:-

Revenue Details along with PBT & PAT of EIL for the year 2021-22 in comparison with previous financial year

2020-21 are given below:

Particulars 2021-22 2020-21

Rs in Lacs Rs in Lacs
Income 81.45 128.68
Profit Before Tax (PBT) 27.05 45.94
Profit After Tax (PAT) (44.20) 79.24

The total income of the Company is derived mainly from dividend from investments in shares of companies

including OMDC and interest on term deposits with banks .

4. OUTLOOK

e On renewal of mining leases of OMDC, it is expected that the production and sale of OMDC will increase

substantially and EIL may earn dividend from OMDC.

e BSLC has permission from MOEF,GOI for enhancement of production to 5.26 MTPA
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RISKS AND CONCERNS

It is a well-known fact that risk is an essential part of any business. If these risks are properly managed, a
company will have ample opportunity to run smoothly and expand its activities. As a matter of fact Enterprise
Risk Management (ERM) is a process that covers the entire organization in which all the functions are involved
to identify and assess the various strategic, operational, social and economic risks being faced by the company
in its day to day activities and thereafter determine the responses to either mitigate the risk or eliminate the
same.

Most of the companies in India now recognize ERM as a critical management issue. This is apparent from the
importance assigned to ERM within the organization and the resources being devoted to building ERM
capabilities. EIL is no exception to that in making sustained efforts to build up ERM capabilities to mitigate

risks affecting company’s business objectives and enhance stakeholders’ value.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The Company is having internal controls for achieving the objectives of the Company by ensuring efficiency in
operations, protection of resources, accuracy and promptness in financial reporting and compliance with the
laid down policies and procedures along with relevant Laws and Regulations.

Regular internal audits and checks are executed effectively.

The CEO and the CFO certification provided in the relevant section of the Annual Report specify the adequacy

of the internal control system and procedures of the company.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE

Financial Review and Analysis
Accounts For the year ended For the year ended
31.03.2022 31.03.2021
Rs in lacs Rs in lacs
Income 81.45 128.68
Less: Expenditure 54.40 82.74
Profit after making provisions for all charges but 27.05 45.94
before tax (PBT)
Tax Expenses 71.25 (33.30)
Profit after tax (PAT) (44.20) 79.24
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b. Dividend
Looking into the financial results for 2021-22, your Directors recommended No dividend for the year ended

31st March, 2022.

MATERIAL DEVELOPMENTS IN HUMAN RESOURCES INCLUDING NUMBER OF PEOPLE EMPLOYED

Only one employee as DGM Personnel is in the roll of EIL on 31st March, 2022.

ENVIRONMENTAL PROTECTION AND CONSERVATION, TECHNOLOGICAL CONSERVATION, RENEWABLE
ENERGY DEVELOPMENTS,FOREIGN EXCHANGE CONSERVATION

e Conservation of Energy: Not applicable for this Company
e Technology Absorption: Not applicable for this Company
e Foreign Exchange Earning and Foreign Exchange Outgo: There is no Foreign Exchange earnings and Foreign

Exchange Outgo this year.

CAUTIONARY STATEMENT

Statements in the Board’s Report and the Management Discussion & Analysis describing the Company’s
objectives, expectations or forecasts may be forward-looking within the meaning of applicable laws, rules and
regulations. Actual results may differ materially from those expressed in the statement. Important factors that
could influence the Company’s operations include changes in government regulations, tax laws, economic

developments within the country and other factors such as litigation.
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REPORT ON CORPORATE GOVERNANCE

Corporate governance is that mechanism by which values, principles, management policies and procedures
of an organization are made to manifest into the real world. It contemplates fairness, transparency,
accountability and responsibility in functioning of Corporate Management and its Board. It represents the
moral, ethical and the value framework under which an enterprise takes decisions to function.

| COMPANY’S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE |

Your Company has implemented and continuously tries to improve the Corporate Governance Practices
which attempt to meet stakeholders’ expectations’ and company’s commitment to society through high
standards of ethics, sound business decisions, prudent financial management practices, professionalism in
decision making and conducting the business and finally with strict compliance with regulatory guidelines
on corporate governance.

“Transparency, honesty, efficiency, complete and timely disclosure and sustained enhancement of
shareholders’ value, justice to vendors, employees and the society at large are the cardinal principles of
Corporate Governance for your Company.”

REGULATION 17 OF SEBI(LISTING OBLIGATIONS & DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015

We confirm our compliance with the aforesaid Regulation except Regulation 17(1)(b) vide this report. The
Certificate of compliance of the conditions of Corporate Governance is enclosed.

1. COMPOSITION OF BOARD OF DIRECTORS

The Board of Directors of your company as on 31.03.2022 comprises of six directors on the Board. It consists
of one Ex-Officio Non-Executive Director, one Government Nominee Director, three Non-Executive
Independent Director and headed by Ex Officio Non Executive Chairman.

Note- Due to completion of tenure of the Independent Directors w.e.f 20.10.2013, the Company is
not able to comply with the requirement of Independent Directors on its Board of Directors as per
Regulation 17(1)(b), 18 and 19 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. As your Company, being a Government Company, the Directors are nominated
by the Government of India. Therefore, the Company has requested to the Government of India to
induct requisite number of Independent Directors as required under Regulation 17 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The matter is under process.

i) lBoard Meeting Procedure|

The meetings are convened by giving appropriate advance notice after obtaining approval of the Managing
Director/Chairman of the Board/ Committee. Detailed agenda, management reports and other explanatory
statements are circulated in advance in the defined format amongst the Board members for facilitating
meaningful, informed and focused decisions at the Board meetings. In case of special and exceptional
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circumstances, additional/supplemental agenda item(s) are also permitted. To address specific urgent need,
meetings are also being called at a shorter notice. In case of exigencies or urgency, resolutions by Circulation
are passed.

i) The table enumerated below gives the composition of the Board during the year under review and
other relevant details including, inter alia, the outside directorship held by each of the director:

Notes:
Name of DIN No. Category of Atten No. of Details of other
Directors Directorship danc other Board Committee
ein Directorshi Membership
last p Member  Chairman
AGM
(29.0
9.202
D
Shri Atul Bhatt 07639362  Ex-Officio Yes 4 - -
Non-
Executive
Chairman
Shri D.K. 08520947  Non- Yes 3 3 -
Mohanty Executive
Managing
Director
Smt Swapna 08828304  Government Yes 2 - -
Bhattacharya Nominee
Director
Shri A.K. 08588419  Ex-officio Yes 3 3 -
Saxena Non-
Executive
Director
Smt. Nutan 07765078  Non Yes - 1 2
Wodeyar executive
Independent
Director
Shri Anil 09586898 Non No - 2 1
Kumar P.V executive
Independent
Director
o Only chairmanship and membership of Statutory Committees have been considered.
o The Directorships/ Committee Memberships are based on the latest disclosure received from Directors

as on 31.03.2022.
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o None of the Directors are Members of more than 10 Committees or Chairman of more than 5
Committees across all the companies in which he is a director.

. In case of Directors retired/resigned, the status of other Directorship and Committee Membership is
on the basis of the last disclosure made by the Director.

o The position of continuity of directorship has been shown as on 31% March, 2022.

o The Board met 5(five) times during the year and the time gap between two Board Meetings did not
exceed four months in any case.

ii) The table enumerated below gives the Names of the Directors and their attendance at the Board
Meeting held during 2021-2022:

Name of the Board Meetings held during 2021-22
Director
18.05.2021 16.07.2021 13.08.2021 12.11.2021 14.02.2021

Shri Atul Bhatt N N N Y Y
Shri D.K Y Y Y Y Y
Mohanty
Shri A K N Y Y Y N
Saxena
Smt. Swapna N Y Y Y Y
Bhattacharya
Shri Anil N N N Y Y
Kumar P.V
Smt. Nutan Y Y Y Y Y
Wodeyar

iii)  Details of Board Meetings held during the year 15 April 2021- 315 March 2022

Date of Board Meeting Strength of Board Director’s present
18.05.2021 4 3
16.07.2021 5
13.08.2021 5 5
12.11.2021 6 6
14.02.2021 6 5
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SL Name of the Brief Resume of Director Qualification Nature of Directorship
No Director his Details
Date of Date of Expertise
Birth Appointment
Shri Atul 06.11.1964 13.09.2021 B.Tech from | Sri Atul 1)Rashtriyals
Bhatt IIT,Delhi.PG Bhatt pat Nigam
DM from IIM, | assumed Limited.
Calcutta. charge as
Chairman
cum 2) The Bisra
Managing Stone Lime
Director at Company
RINL- Limited
Visakhapat
nam on 3)The Orissa
13th Minerals
September, Development
2021. He is Company
a graduate Limited
in
Bachelors’ 4)Internation
Degree in al Coal
Chemical Ventures Pvt.
Engineerin Limited
g from IIT, (ICVL)
Delhi and
Post
Graduate
Degree in
Manageme
nt from
1IM,
Calcutta.
Shri Atul
Bhatt was
CMD of
MECON
Limited
from
Oct’2016
to
Sept’2021
and
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successfull

y
spearheade

d the
transformat
ion of
MECON
from a
Sector-
specific
loss
making
Consultanc
y/
Organizatio
ntoa
Multi-
Sectoral,
Technologi
cally
driven,
Commercia
lly-viable
Business
Enterprise.
Under his
leadership
MECON
re-
engineered
its business
processes,
turned-
around its
fortunes
(i.e. loss of
Rs.162 Crs.
in 2015-16
to PAT of
Rs.58 Crs.
in 2017-18)
and put
itself
firmly on
the path of
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sustainable
growth.
Prior to
joining
MECON
he was the
Executive
Director
(Business
Developme
nt and
Corporate
Planning)
in NMDC
and was
instrumenta
1 in the
formulation
of Strategic
Manageme
nt Plan
2025 for
the
Company.
Shri Atul
Bhatt has
served in
Arcelor
Mittal as
General
Manager
(Mergers
Acquisition
) based in
London,
UK and
also as
Country
Manager
(Iran)
based in
Tehran,
Iran. Shri
Bhatt also
worked in




===

EASTERN INVESTMENTS LIMITED

95th Annual Report 2021-2022

Tata Steel
for a
number of
years,
where he
started his
career as a
Graduate
Trainee in
1986.

Shri A K.
Saxena

(Ex-Officio
Non-
Executive
Director)

02.12.1965

01.07.2021

B.Tech, MBA

Shri Ajit
Kumar
Saxena has
assumed
charge as
Director(op
erations) of
RINL-
Visakhapat
nam Steel
Plant on

1 7th
October,
2019. Prior
to this
assignment
, Shri
Saxena has
worked as
chief
General
Manager,
Mills,
IISCO,
Burnpur, St
eel
Authority
of India
Limited.
He started
his career
as a
Manageme
nt Trainee
(Technical)

1)Rashtriya
Ispat Nigam
Limited.

2) The Bisra
Stone Lime
Company
Limited

3)The Orissa
Minerals
Development
Company
Limited
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SAIL in
1986. He
has 35 year
experience
in Steel
sector with
wide
experience
in
technical,
operational
and project
manageme
nt areas.

Smt Swapna

Bhattacharya

(Government
Nominee
Director)

04.09.1970

02.07.2020

M. Statistics
from ISI,
Kolkata, Post
graduate in
public policy
management
from IIM,
Bangalore

Joined
Ministry of
Steel as
Deputy
Director
General(stati
stics) on 1%
June 2020.
Earlier
served in the
Ministry of
Human
Resource
Development
for
approximatel
y four years,
ministry of
statistics &
programme
implementati
ons for seven
and half
years,
Ministry of
Agriculture
for four and
half years.
Also worked
as Research
Fellow in

1) The
Stone
Company
Limited

2)The
Minerals
Development
Company
Limited
Limited

Bisra
Lime

Orissa
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Presidency
College,
kolkata

Shri D. K
Mohanty
(Managing
Director)

28.04.1964

01.08.2019

Bsc Hon in
chemistry
Ravenshaw
college,
Cuttack. Msc
chemistry, IIT
Delhi 1982-
84,M.Tech,(
Material
Science and
Technology)Il
T(BHU),Vara
nsi.

He
assumed
charge as
the director
(commerci
al),RINL-
VSP on 1%
August,201
9.Prior to
this
assignment
, Shri
Mohanty
worked as
Executive
Director,
Chairman
Secretariat
in Steel
Authority
of
India(SAIL
).He holds
an M.Tech
degree
from
Institute of
Technolog
y ,BHU IN
Material
Science
and
Technolog

1. Rashtriya
Ispat Nigam
Limited
(RINL)

2. The Bisra
Stone Lime
Company
Limited

3. The Orissa
Minerals
Development
Company
Limited
Limited
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y Sri
Mohanty
started his
career in
SAIL as a
Manageme
nt Trainee
(Technical)
in 1986. He
worked in
various
assignment
in SAIL
starting
with Bhilai
Steel Plant
and as a
Branch
Manager
and Head
of Export
Group in
Marketing
Division
during his
long tenure
of 33 years
in SAIL.

Shri Anil 25.06.1967 01.11.2021 PhD in More than -
Kumar PV Chemistry(Pol | 30 years’
ymer experience
chemistry) as
lecturer/sen
1or
teaching
faculty
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| 2. CODE OF CONDUCT |

The Company has formulated and implemented Code of Conduct for all Board Members and Senior
Management of the Company in Compliance with Regulation 17(5) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. The same has also been posted at the company’s website. All
Board Members and Senior Management personnel affirmed compliance with the Code on annual basis as
per Regulation 26(3) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. A
declaration to this effect for the relevant year duly signed by the Chief Executive Officer of the company is
annexed with this report.

| 3. BOARD COMMITTEES |

Presently the company has no Committee as required under Regulation 20 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 due to absence of Independent Directors.

1] |Status of Compliant for the period 01.04.2021 to 31.03.2022, Reviewed by the Board|

e Number of shareholders complaints received during the year -Nil
e Number of complaints redressed during the period - Nil
e Number of pending complaints as on 31.03.2022-Nil

During the financial year ended 31% March, 2022, the Company and the RTA have attended investor
grievances expeditiously except for cases constraint by disputes or legal impediment.

Table-XI: Table representing details for Transfer / Transmission / Issue of Duplicate Shares were
received and processed during the period from 1%t April,2021 to 315 March, 2022:

TABLE-XI
PARTICULARS NO. OF CASES NO. OF EQUITY
SHARES
1. Transfer of shares NIL NIL
2.Transmission of shares NIL NIL

3.Issue of Duplicate Share Certificates NIL NIL
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Table-XII: Table representing Details of Dematerialization of Physical Shares and Rematerialization
of Shares during the period from 1% April, 2021 to 315t March, 2022:

TABLE-XTI
DEMAT REMAT

PARTICULARS NO. OF NO. OF EQUITY NO. OF NO. OF
CASES SHARES CASES EQUITY
SHARES

NSDL NIL NIL NIL NIL

CDSL 2 259 NIL NIL

TOTAL 2 259 NIL NIL

Any queries of Shareholders to be forwarded:

Compliance Officer

Company Secretary

Address:Hal Plot No. 428/3855 at Mouza, Goutam Nagar, Jaydev Nagar, Lewis Road, NageswarTangi,
Bhubaneswar, Khordha, Odisha-751002, India

e-mail: info.birdgroup@nic.in

Website: www.birdgroup.co.in

Pursuant to Regulation 13(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
the Company is registered on the SCORES platform and thecomplaints can be lodged by the investors at the
following e-mail for grievance redressal purpose:

info.birdgroup @birdgroup.co.in

IJOTHER FUNCTIONAL COMMITTEES|

Apart from the above, the Board constitutes, from time to time, functional committees with specific terms of
reference as it may deem fit. Meetings of such committees are held as and when the need for discussing the
matter concerning the purpose arises. Time schedule for holding the meetings of such committees are
finalized in consultation with the committee members.

[ 4. CEO/CFO CERTIFICATION |

Pursuant to Regulation 17(8) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
Shri D.K. Mohanty, MD and Shri L.N. Biswal, CFO of the company has reported to the Board certifying that
the Financial Statements as well as Cash Flow Statement for the year ended 31st March, 2022 have been
reviewed by him and that to the best of their knowledge and belief the statements do not contain any untrue
or misleading statements. The statements present true and fair view of the company’s affairs and that were
in compliance with the existing accounting standards, applicable laws and regulations. CEO and CFO have
further reported that no transactions were entered into by the company during the year which appeared to be
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fraudulent, illegal or violates of the Company’s Code of Conduct. Internal control system existed and
deficiencies in this regard were disclosed to the auditors. There have been no instances of fraud either by
management or an employee having a significant role in the company’s internal control systems over
financial reporting during the year under review.

Table representing the location and time of the Annual General Meetings of the Company held in last
three years are given below:

(A)Related Party Transactions: Details of transactions with related parties during the year have been
furnished in the Annual Accounts.
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(B) Non-compliance/strictures/penalties imposed: No non-compliance/strictures/penalties have been
imposed on the Company by the SEBI or the Stock Exchange or any Statutory Authorities on any matters
relating to the capital markets during the last three years.

(C) Accounting Treatments: In the preparation of financial statements, the Company has followed the
Accounting Standards issued by ICAL in general. The significant accounting policies which are consistently
applied have been set out in the Notes on Accounts.

(D) Risk Management: Risk evaluation and management is a continuing process for the organization. A
Risk Management Policy containing the details of risk involved in the business of the Company has been
framed and is in the process of implementation in the coming fiscal year.

(E) The company has complied with the requirement of SEBI (Listing Obligation & Disclosure
Requirements) Regulations, 2015 except Regulation 17(1) (b), 18, 19 and DPE Guidelines on Corporate
Governance except Chapter 3.1.4, Chapter 4, Chapter 5, Chapter 6.1 and 6.2.

(F) The Company has formulated and implemented Code of Conduct for all Board Members and Senior
Management of the Company in compliance with Regulation 17(5) (a) of SEBI (Listing Obligation &
Disclosure Requirements) Regulations, 2015. The same has also been posted at the Company’s website. All
Board Members and Senior Management personnel affirm compliance with the Code on Annual Basis. A
declaration to this effect for the relevant year duly signed by Managing Director of the Company is annexed
with this Report.

(G) CEO/CFO Certificate: The certification under Regulation 17(8)SEBI (Listing Obligation & Disclosure
Requirements) Regulations, 2015 by CEO and CFO to the Board is appended to this report.

(H) Remuneration of Directors: During the year under review, the Non-Executive Independent Directors
were paid sitting fees of Rs 7,500/- per meeting for attending the meeting of the Board, any Committee
meeting or otherwise incurred in the execution of their duties as Director.

Government Director, Ex-Officio Non-Executive Directors are not paid sitting fees for attending the
meeting of the Board or any Committee meeting thereof.

In respect of non-mandatory requirements as prescribed in Regulation 27(1)-Part E of Schedule-1Iof
SEBI (Listing Obligation & Disclosure Requirements) Regulations, 2015, the extent of compliance is
as under:

(A) The Board:
The Chairman of the company is the Ex-Officio Non-Executive Chairman at the company's expense and
also allowed reimbursement of expenses incurred in performance of his duties.

(B) Shareholder Rights:
The Company publishes the quarterly unaudited/audited financial results in leading National English
Newspaper as mentioned under heading “Means of Communication”. These unaudited/audited financial
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results are also posted on Company’s website www.birdgroup.co.in. The Company communicates major
events, achievements etc. through electronic media, newspaper and also on its website.

(C) Audit Qualification: The Company always aims to present unqualified financial statements.

(D) Mechanism for evaluating Non-Executive Board Members: Being a CPSE, appointment/nomination
of majority of the Directors is done by Ministry of Steel, Government of India. Hence no peer group is
constituted for the evaluation of the Non-Executive Directors.

(E) Whistle Blower Policy: EIL being a CPSE, the guidelines of Central Vigilence Commission (CVC) are
applicable which provides adequate safeguard against victimization of the employees. No person has
been denied access to the Audit Committee.

Note: As per Section 177(9) of the Companies Act, 2013 the Whistle Blower Policy has been
changed to the Vigil Mechanism which is applicable w.e.f01.04.2014

(F) No Directors have any pecuniary relationship or transaction with the Company during the year under
report.

(G)Details of compliance with the requirements of these guidelines: The Company has complied with
the requirement of DPE Guidelines except Chapter 3.1.4, Chapter 4, Chapter 5, Chapter 6.1 and 6.2on
Corporate Governance.

(H) Items of expenditure debited in books of accounts, which are not for the purposes of the business: Nil

(I) Expenses incurred which are personal in nature and incurred for the Board of Directors and Top
Management: Nil

[ 7. HOLDING/SUBSIDIARY COMPANY |

The Company is a subsidiary of Rashtriya Ispat Nigam Limited (RINL) and has two subsidiaries- The Orissa
Development Company Limited (OMDC) and The Bisra Stone Lime Company Limited (BSLC)

e The annual accounts of the subsidiary companies and the related detailed information shall be made
available to shareholders of the holding and subsidiary companies seeking such information at any
point of time.

e The annual accounts of the subsidiary companies shall also be kept for inspection by any shareholders
in the Registered Office of Eastern Investments Limited and of the subsidiary companies concerned.
The holding company shall furnish a hard copy of details of accounts of subsidiaries to any
shareholder on demand.


http://www.birdgroup.gov.in/
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[ 8. MEANS OF COMMUNICATION |

The audited/unaudited financial results are furnished to the Stock Exchange with whom the Company has
listing arrangement. The company has its own web-site wherein all relevant information along with the
financial results are displayed. Annual Report, all price sensitive information or clarifications on the
decisions of the Board are communicated immediately to the Stock Exchanges for dissemination to the
shareholders.

As per the Regulation 46 of SEBI (Listing Obligation & Disclosure Requirements) Regulations, 2015, the
Company has maintained a functional website wherein all relevant information about the Company viz.,
details of its business, financial information, shareholding pattern, compliance with corporate governance,
contact information of the designated officials of the company who are responsible for assisting and handling
investor grievances etc. are displayed. The investor complaints are processed in SEBI Complaints Redress
System (SCORES) which is a centralized web based complaints redressal system. The salient features of this
system are: Centralized database of all complaints, online upload of Action Taken Reports (ATRs) by the
concerned companies and online viewing by investors of actions taken on the complaint and its current status.

| 9. GENERAL SHAREHOLDER INFORMATION \

i) IAGM Details|

Date 29.09.2022

Venue VC/OAVM
C/O SAIL OFFICE, GROUND FLOOR, 271,
BIDYUT MARG, UNIT-IV, SASTRI

NAGAR, BHUBANESWAR-751001,
ODISHA
Time 11.45 AM
Book Closure dates 23" September,2021 to 29™ September, 2021
ii) IListing at Stock Exchangel: The Calcutta Stock Exchange Limited,

7, Lyons Range, Kolkata — 700001

iii)  [Stock code; 10015071

iv) [Market price data of the Company’s shares in the Calcutta Stock Exchange Limited (CSE)|

The shares of the Company were not traded at Calcutta Stock Exchange during the year 2021-22. The
shares of the Company were last traded on 07.09.2012, the details of which were given:
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REPRESENTING THE SHARES OF THE COMPANY AS LAST TRADED AT THE STOCK
EXCHANGE:

Date Scrip Scrip Scrip Volu Value Trad Ope  High Low Close
Code Name Type me 7000 es n Rate Rate Rate
s Rat
e

07.09.20 100150 EASTE EQT 200 487.2 1 243 2436. 2436  2436.
12 71 RN Y 9 6.4 45 45 45

INVEST 5

MENTS

LTD.

V) |Dep0sit0ries with whom Company has entered into agreement|

Name ISIN Code
Central Depository Services (India) Limited (CDSL) INE684E01015
National Securities Depository Limited (NSDL) INE684E01015

vi)Registrar and Transfer Ageng : CB Management Services(P) Ltd

P-22 ,Bondel Road,
Kolkata-700019.

Ph: (033) 4011-6700/11/18/23
Fax: (033) 4011-6739
Email:rta@cbmsl.com

viii) Table showing PHYSICAL/NSDL/CDSL/Summary Reportof Equity Sharesas on 315 March,2022

TABLE-XV
Particulars Shares % No. of Shareholders %
PHYSICAL 149150 10.33 673 4425
NSDL 273410 18.93 517 33.99
CDSL 1021827 70.74 331 21.76

Total 1444387 100.00 1521 100.00
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Graph-I: Representing Liquidity of Shares i.e. shares held in Physical, NSDL & CDSL Form:

GRAPH-I

Liquidity of shares

m PHYSICAL
70.74%
W NSDL

CDSL

ix) Table-XVI: Represents Distribution of Shareholding as on 315 March, 2022

Ly ShaNr:ilgf der % No of Shares % of Shares
1-500 1397 91.85 125777 8.71
501-1000 61 4.01 43806 3.03
1001-2000 29 1.91 39974 2.77
2001-3000 12 0.79 28611 1.98
3001-4000 5 0.33 16770 1.16
4001-5000 4 0.26 17990 1.25
5001-10000 4 0.26 28368 1.96
10001-50000 6 0.39 99822 6.91
50001-100000 1 0.07 78517 5.44
100001 And 2 0.13 964752 66.79
Above
Total 1521 100.00 1444387 100.00

x) Represents Top Ten Shareholders of the company as on 315 March,2022

SI No. Name Of The Shareholder No. of shares held Percentage (%) of
Shareholding
1. Rashtriya Ispat Nigam Ltd. 736638 51.00
2. The President of India 228114 15.79

3. Life Insurance Corporation of India 78517 5.44
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4. The Orissa Minerals Development

Co. Ltd. 25434 1.76
5. K.N. Srivastava 16395 1.14
6. Dolly Behram Aryana 15526 1.07
7. Mahendra Girdharilal 15021 1.04
8. The Oriental Insurance Co. Ltd. 14990 1.04
9. Western India Commercial Co. Ltd 12456 0.86
10. Madhav ~ Trading  Corporation

Limited 9900 0.69

TOTAL 1152991 79.83

Graph: Represents the top ten shareholders of the Company as on March 31.03. 2022
GRAPH

1.07 1.041.04 _0.86 0.69

M Rashtriya Ispat Nigam Ltd.

B The President of India
m Life Insurance Corporation of

India
B The Orissa Minerals Development

Co. Ltd.
m K.N. Srivastava
m Dolly Behram Aryana
= Mahendra Girdharilal

1 The Oriental Insurance Co. Ltd.

Western India Commercial Co. Ltd

xi) Table-XVIII: Represents Categories of Shareholders with Shareholding Pattern as on 31-03-2022

Shareholders No. of shares % of holding
Government (Central and State): 229879 15.92
President of India-228114 shares & State Govt.
1765 shares
Government Companies(RINL,OMDC) 762072 52.76
e RINL: 736638 shares; 51.00%
e OMDC: 25434 shares; 1.76%

Public financial Companies ( LIC/ United 98757 6.84
Insurance/ Oriental Insurance)

Nationalized and other Banks 8905 0.62
Mutual funds Nil Nil
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Venture Capital Nil Nil
Foreign holdings(Foreign Institutional 6435 0.45
Investor(s), Foreign Companies(s) ,Foreign
Financial Institution(s), Non-resident Indian(s) or
Overseas corporate bodies or others)

Bodies corporate(not mentioned above) 67213 4.68
Directors or Relatives of Directors Nil Nil
Other top fifty(50)shareholders (other than listed 132503 9.17
above)
Indian Public 136762 9.47
Others
a) Clearing Member Nil Nil
b) Custodian of Enemy Property for India 1861 0.12
TOTAL 14,44387 100.00

Graph represents Categories of Shareholders of EIL as on 31.03.2022

B Government (Central and
State)

132503. )
136762 1,861 B Government Companies
67,213

H Public financial

Companies
8905
M Nationalized and other
Banks
B Foreign holdings
98,757

H Body corporates

© Other top
fifty(50)shareholders
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Table- XIX: Shows the Geographical Analysis Report as on 315t March, 2022

State - % of - % of shares
shareholder
Ahmedabad 240 15.78 18223 1.26
Bangalore 26 1.71 2394 0.17
Chennai 13 0.85 8436 0.58
Hyderabad 8 0.52 1441 0.10
Kolkata 504 33.14 186966 12.94
Mumbai 191 12.56 138620 9.60
New Delhi 67 4.40 263169 18.22
Pune 22 1.45 17351 1.20
Visakhapatnam 1 0.07 736631 51.00
Others 449 29.52 71149 4.93
TOTAL 1521 100.00 1444387 100.00

Graph: Represents Geographical spread of EIL’s shares as on 315t March 2022

Geographical Analysis Report as on 31st
March,2022

B Ahmedabad
M Bangalore
B Chennai

B Hyderabad
H Kolkata

B Mumbai

M New Delhi

W Pune

Visakhapatnam

m Others

Note: All shareholding data is based on the last benpos generated by RTA.
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xv)  Other Offices at:

a) New Delhi : Core 1V, II Floor, Scope Minar,
Laxmi Nagar District Centre,
New Delhi - 110092.

b) Bhubaneswar : Hal Plot No. 428/3855 atMouza, Goutam Nagar,
Jayadev Nagar,
NageswarTangi
Bhubaneswar — 751002, Khordha
Tele Fax: 0674-2391595, 239149

xvi) Share Transfer System:

The shares of the Company are transferred by Internal Share Transfer Committee constituted by Board.

xvii) Address for correspondence:

The shareholders may address their communications / suggestions / grievances / queries to:

Eastern Investments Limited

Hal Plot No. 428/3855 at Mouza,
Goutam Nagar, Jaydev Nagar,
NageswarTangi,

Bhubaneswar — 751002, Khordha
Tele Fax: 0674-2391595, 2391495
E-mail: info.birdgroup@hnic.in
Website: www.birdgroup.co.in

xviii) Cautionary Statement:

Details given here in above relating to various activities and future plans may be ‘forward looking
statements’ within the meaning of applicable laws and regulations. The actual performance may
differ from those expressed or implied.


mailto:info.birdgroup@nic.in
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The Members

EASTERN INVESTEMENT LIMITED

Hal Plot No. 428/3855 at Mouza, Goutam Nagar
Jayadev Nagar,Lewis Road, Nagewar Tangi
Odhisa, Khordha - 751002

We have examined the compliance of conditions of Corporate Governance by EASTERN INVESTEMENT
LIMITED (hereinafter called the “Company”) for the year ended on 31st March, 2022 as per the Regulation
17 to 27, clause (b) to (i) of Sub-regulation (2) of Regulation 46 and para C, D and E of Schedule V of
Chapter IV of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (the “Listing Regulations”) and as amended.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for ensuring the
compliance of the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on
the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify
that the Company has complied with the conditions of Corporate Governance as stipulated in the above-
mentioned Listing Regulations except the following:-

1. The Board of Directors of the Company is not properly constituted as the Company does not
have prescribed number of Independent Directors in its Board and accordingly compliance
pertaining to the constitution of various committees and the necessary functions and duties as
required to be discharged by these committees and the Board with Independent Directors and
provision with regard to performance evaluation of Independent Directors, review of
performance of Board of Directors, separate meetings of Independent Directors, Familiarization
Programme for Independent Directors etc are also not made during the year under review.
Few changes in the composition of the Board of Directors also took place during the period but
intimation as required under SEBI Regulations has not been made and delays have been
noticed in filing Form DIR 12 in certain cases

2. Delay in Reporting under Regulation 40(9) for the quarter ended 31st March 2022 has been
observed. Delay in submission of Annual Secretarial Compliance Report for the year ended
31st March, 2021 and 31st March, 2022 has been observed. Non compliance under Regulation
23(9) and under Regulation 46(2) has also been observed during the review period.

3. Compliance with few disclosures to be covered under Corporate Governance report like detailed
procedure for postal ballot, special resolution passed, details of non-compliance by the listed
entity etc and few other details as required under SEBI LISTING regulations.

We further state such compliance is neither an assurance as to future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

Place: Kolkata For VIDHYA BAID & CO.
Date: 6'" September 2022 Company Secretaries
UDIN: FO08882D000929901

VIDHYA BAID
(Proprietor)
FCS No. 8882
C P No. 8686
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015)

The Members

EASTERN INVESTEMENT LIMITED

Hal Plot No. 428/3855 at Mouza, Goutam Nagar
Jayadev Nagar,Lewis Road, Nagewar Tangi
Odhisa, Khordha - 751002

We have examined the relevant registers, records, forms, returns and disclosures received from the
Directors of EASTERN INVESTMENTS LIMITED having CIN L659930R1927G0I1034842 and having
registered office at Hal Plot No.428/3855 at Mouza, Goutam Nagar Jayadev Nagar, Lewis Road,
Nagewar Tangi Odhisa, Khordha -751002 (hereinafter referred to as ‘the Company’), produced before us
by the Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read with
Schedule V Para-C Sub clause 10(i) of the Securities Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015,

In our opinion and to the best of our information and according to the verifications (including Directors
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and
explanations furnished to me / us by the Company & its officers, we hereby certify that none of the
Directors on the Board of the Company as stated below for the Financial Year ending on 31st March,
2022 have been debarred or disqualified from being appointed or continuing as Directors of companies
by the Securities and Exchange Board of India, Ministry of Corporate Affairs or any such other Statutory

Authority.

Sr. Name of Director DIN Date of appointment in

No. Company

) NUTAN WODEYAR 07765078* 21/10/2019

2. DEB KALYAN MOHANTY 08520947 01/08/2019

3 SWAPNA BHATTACHARYA 08828304* 02/07/2020

4. ATUL BHATT 07639362 13/09/2021
AJIT KUMAR SAXENA 08588419 01/07/2021 I
VASUDEVAN PILLAI 09586898

6. PULIYANANICKAL 03/11/2021
ANIL KUMAR

* FORM DIR 3 KYC pending as on date, hence DIN is deactivated.

Ensuring the eligibility of the appointment / continuity of every Director on the Board is the responsibility
of the management of the Company. Our responsibility is to express an opinion on these based on our
verification. This Certificate has been issued relying on the documents and information as mentioned
herein above and as were made available to us or as came to our knowledge for verification without
taking any cognizance of any legal dispute(s) or sub-judice matters which may have effect otherwise, If

Registered Address : 35, Armenian Street, 3rd Floor, Kolkata - 700 001 /,;‘_.\f*"" —9 2

Tel : 033-4066 0171 (M) +91 9007450898, +91 9830705261 /S
E-mail : vidhyabaid@gmail.com, finsearchprofessionals@yahoo.com & (L.Tam




ordered so, by any concerned authority(ies). This certificate is also neither an assurance as to the future

viability of the Company nor of the efficiency or effectiveness with which the management has conducted
the affairs of the Company.

Place: Kolkata For VIDHYA BAID & CO.
Date:05,09.2022 /AR nBAID Company Secretaries
UDIN: FO08882D000920034 S \
\
I s vxodA\:L wo
NI (Proprietor)
R FCS No. 8882

CP No. 8686



Annual Compliance with the Code of Conduct for the Financial Year 2021-22

Pursuant to the Schedule V (Part D) of SEBI (Listing Obligation and Disclosure Requirement)
Regulation, 2015, | herby confirm that the Company has received affirmations on compliance
with the Code of Conduct for the financial year ended March 31, 2022 from all the Board
Members and Senior Management Personnel.

For and on behalf of the Board
Eastern Investments Limited

Sd/-
Place: Visakhapatnam D K Mohanty
Date: 30.08.2022 Managing Director



CHIEF EXECUTIVE OFFICER (CEO) AND CHIEF FINANCIAL OFFICER (CFO) CERTIFICATION PURSUANT TO PART B
OF SCHEDULE Il OF REGULATION 17(8) of SEBI (LODR) REGULATIONS,2015.

We, D K Mohanty, Managing Director (MD) and L.N Biswal, Chief Financial Officer (CFO) of Eastern Investments
Limited (EIL) shall certify to the Board that:

A. We have reviewed financial statements and the cash flow statement for the year and that to the best of our
knowledge and belief:

(1) these statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading;

(2) these statements together present a true and fair view of the Company’s affairs and are in compliance with
existing accounting standards, applicable laws and regulations.

B. There were, to the best of our knowledge and belief, no transactions entered into by the Company during the
year 2021-2022 which are fraudulent, illegal or violative of the Company’s code of conduct.

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we
have evaluated the effectiveness of internal control systems of the Company pertaining to financial reporting
and we have disclosed to the auditors and the audit committee, deficiencies in the design or operation of such
internal controls, if any, of which they are aware and the steps we have take nor propose to take to rectify these
deficiencies.

D. We have indicated to the Company’s Auditors and the Audit committee:
(1) significant changes, if any, in internal control over financial reporting during the year;

(2) significant changes, if any, in accounting policies, during the year and that the same have been disclosed
in the notes to the financial statements; and

(3) Asregards to the transactions of the company during the year 2021-22 is concerned it is to declare that
we are not aware of any instances of significant fraud and involvement therein, if any, of the
management or an employee having a significant role in the Company’s internal control system over
financial reporting.

Sd/- Sd/-
(D K MOHANTY) (L N BISWAL)
Managing Director (MD) Chief Financial Officer (CFO)

Place: Visakhapatnam
Date: 27.05.2022
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AUDITORS’ REPORT UNDER (RESERVE BANK OF INDIA) NBFC
DIRECTION, 1988

Auditors’ Report of M/s. EASTERN INVESTMENTS LIMITED

As required by the “No Banking Financial Company Auditors’ Report (Reserve Bank) Direction
1988" issued by Reserve Bank of India issued vide Notification No. DMBS 201/DG(VL)-2008
dated the 18" September, 2008, in terms of Sub-section (1A) of section 45MA of Reserve Bank
of India Act, 1934 (2 of 1934), we report on the matters specified in paragraph 3(A) & (c) of the
said directions to the extent applicable.

1. The company is engaged in the Business of Non-Banking Financial Institution and has
obtained a certificate from the Reserve bank of India Act, 1934 (2 of 1934) vide
Certificate No. 05.02313 dated 16.05.1998

2. The Company, during the Financial year ended 31* March 2022, was engaged in the
business of Non-Banking Financial Institution requiring it to hold Certificate of
Registration under Section 45A 1A of the Reserve Bank of India Act, 1934.

3. Board of Directors has passed resolution for the non-acceptance of any public deposits
during the year under audit.

4. The Company has not accepted the deposits during the financial year ended 31" March
2022.

5. The Company has complied with the prudential norms relating to income recognition;
applicable Accounting Standards, Asset classification and provision for doubtful debts as
applicable to it in terms of Non-Banking Financial (Non-Depositing Accepting or holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007.

For N. C. Banerjee & Co
Chartered Accountants

== FRN 302081E

Place: Bokaro I :Jr \ ol Pf'* >
Date: 05/09/2022 li;': D (CA Arvind Kumar)
x;'t \x i 74 Partner
ke Mem. No. 402203

UDIN: 22402203AQXVDF4105

Phone : (033) 2213 2200, Mobile : 85850 68838 / 62915 21509, E-mail : nchanerjee02@gmail.com / ncb.co@hotmail.com
Branch Office : 54A, Kunj Bihar, Bokaro - 827 013, Jharkhand, Phone : 5435'.:' 35758
Branch Office : 502-B, Techno Park-l, Thakur Village, Kandivali East, Mumbai - 400 101, Phone : 98692 79367




FORM No. MR-3
SECRETARIAL AUDIT REPORT
(for the financial year ended 31% March, 2022)
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

EASTERN INVESTMENTS LTD

Hal Plot No. 428/3855 at Mouza, Goutam Nagar
Jayadev Nagar,Lewis Road, Nagewar Tangi
Odhisa, Orissa - 751002

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by EASTERN INVESTMENTS LTD (hereinafter called the “Company”).
Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the
Company has, during the audit period covering the financial year ended on 31%* March, 2022 generally complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31st March, 2022 according to the provisions of:
I. The Companies Act, 2013 (the Act) and the Rules made thereunder;
II. The Securities Contracts (Regulation) Act, 1956 (*SCRA") and the Rules made thereunder;
III. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
IV. Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;
V. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 (*SEBI Act’) to the extent applicable to the Company :-
a) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations,2015;
b) Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018;
¢) Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations,2011;
d) *Securities and Exchange Board of India (Buyback of Securities) Regulations,2018;
e) *Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014 (upto 12th August, 2021) and Securities and Exchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations,2021 (w.e.f. 13th August, 2021),
f) *Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations,2008 (upto 15th August, 2021)
g) *Securities and Exchange Board of India (Issue and Listing of Non- Convertible and
Redeemable Preference Shares) Regulations,2013; (upto 15th August, 2021) and Securities
and Exchange Board of India (Issue and Listing of Non- Convertible Securities)
Regulations,2021; (w.e.f. 16th August, 2021),
h) Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,2015;
i) Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018



* These Clauses were not applicable during the year under review.

VIL. The following laws are specifically applicable to the Company as identified by the Management:
(a) Reserve Bank of India Act, 1934 and Circulars/Directions/Guidelines issued by RBI in relation to Non-

Banking Financial Companies, as amended from time to time.

VIII. Applicable clauses of Secretarial Standards issued by The Institute of Company Secretaries of India.

IX. The Listing Agreements entered into by the Company with the Calcutta Stock Exchange Limited. The
Company has not yet paid the Listing fees for FY 2019-20/20-21/21-22/22-23 to  Calcutta Stock Exchange
("CSE") Limited. As per the management, CSE has not raised any bill till date and so as and when the bill is
ralsed, the Company shall take steps for payment. Further the Company name is appearing in the Suspended’
Category in the CSE Company Database.

During the period under review the Company has generally complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following observations:

1.

N

Due to absence of Independent Directors in the Company, the Company could not comply with certain
provisions of SEBI(LODR) Regulations 2015, the Companies Act, 2013 and DPE guidelines on Corporate
Governance. Due to lack of independent directors many committees of Board could not be formed.
Internal audit as required under Section 138 of Companies Act 2013 has not been conducted.

The Company does not have a Vigil Mechanism or Whistle Blower Policy established as required under
Section 177 (9) of Companies Act 2013 and SEBI LODR Regulations.

Delays have been noticed in filing RBI Returns and Certificates. As per RBI Revised Guidelines on Entry
Point Norms, Principal Business criteria (PBC), a company to be registered as NBFC should fulfil both
criteria (the assets and the income Pattern based on the last audited financial statement) for showing
Financial activity as Principal Business, which could not be complied with by EIL. There has also been
delay in transferring amounts, required to be transferred, to the Investor Education And Protection Fund
by the Company.

The Company has also not complied with Regulation 13(3) and 31(1)(b) of SEBI LODR Regulations with
regard to compliance for quarter ended 31st December 2021 and March 2022. Delay in Reporting under
Regulation 40(9) for the quarter ended 31st March 2022 has been observed. Delay in submission of
Annual Secretarial Compliance Report for the year ended 31st March, 2022 has been observed. Delay in
submission of Annual Report for the year ended 31st March 2021 has also been observed. The
Company has also delayed in intimation for closure of Trading window under as SEBI (Prohibition of
Insider Trading) Regulations, 2015. Delay in submission of Reconciliation Of Share Capital Audit Report
for the quarter ended 30" September 2021 has been observed and no reporting were made for the
quarter ended 31% December 2021 and 31st March 2022. The Company has also not complied with
Regulation 46(2) regarding website updation and Regulation 47 of SEBI LODR Regulations with regard to
publication in the newspapers. No disclosure for change in Directors and Key Managerial Persons have
been made under Regulation 30 of SEBI LODR Regulations, under Regulation 36(3) in case of the
appointment of a new director or re-appointment of a director to the shareholders, under Regulation
23(9) for Related Party Transactions and under Regulation 7(3) for submission of Compliance Certificate .
No disclosure has been made under Regulation 74(4) and 74(5) of the SEBI (Depositories and
Participants) Regulations.

Disclosure under Regulation 29, 30(1), 30(2) under SEBI ( Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 has not been submitted within the due date.

Since the Company is not having information about the status of all its agencies / enterprises from whom
the company procures goods and services, hence identification of all the parties falling under the
definition of Micro, Small and Medium Enterprises Development Act, 2006 could not be made and
therefore relevant disclosure has not been made during the review period.

The Company has made certain delays in filing e-forms and is yet to file few e-forms with Ministry of
Corporate Affairs (MCA) as applicable to it during the financial year 2021-2022

We report that, having regard to the compliance system prevailing in the Company and as certified by the
Management and on examination of the relevant documents and records in pursuance thereof, on test-
check basis, the Company has complied with the laws specifically applicable to the Company as detailed
in above.

We have not verified the correctness, appropriateness and bases of financial records, books of accounts and
decisions taken by the Board and by various committees of the Board during the period under scrutiny. We have



checked the Board process and compliance management system to understand and to form an opinion as to
whether there is an adequate system of seeking approval of respective committees of the Board, of the members
of the Company and of other authorities as per the provisions of various statues as mentioned above.

We further report that:

a) The Board of Directors of the Company is not properly constituted as the Company does not have
prescribed number of Independent Directors in its Board and accordingly compliance pertaining to the
constitution of various committees and the necessary functions and duties as required to be discharged
by these committees and the Board with Independent Directors are not made during the year under
review. Few changes in the composition of the Board of Directors took place during the period under
review were carried out in compliance with the provisions of the Act except that certain delays have been
noticed in Form DIR 12 in few cases and intimation as per SEBI Regulation has not been given.

b) Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance for the meetings (except that for certain Board
meetings were held at shorter notice period or wherein agenda and detailed notes on agenda were sent
for a period less than seven days in advance and as per information available to us, the same was held
with consent of all the Directors) and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting

c) As per the minutes of the meetings of the Board duly recorded and signed by the Chairman, the
majority decision of the Board were unanimous and no dissenting views have been recorded.

We further report that there are adequate systems and processes in the Company commensurate with the size
and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that during the audit period, the Company has the following specific events/actions having
major bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines,
standards, etc.
1. The Orissa Minerals Development Company Limited received demand notices from Dy. Director of Mines,
Odisha towards compensation for excess mining as a result of which the said subsidiary company has
incurred huge losses.

2. The Company has few pending litigations, the details and impact of which has already been shared in
the Annual Report .

3. The financial results of its subsidiary namely The Borrea Coal Company Limited and its associates The
Burrakur Coal Company Limited and The Karanpura Development Company Limited could not be
consolidated as these Companies were under liquidation.

4. The Bisra Stone Lime Company Limited, one of its subsidiary is not in a position to pay the loan and its
interest and therefore has requested the Company to waive the loan as well interest thereon in view of
poor financial status of the said subsidiary Company.

5. As informed, the Company has responded appropriately to notices received from various statutory
/regulatory authorities including initiating actions for corrective measures, wherever found necessary.

This Report is to be read with our letter of even date which is annexed as "Annexure A" and forms integral part
of this Report.

Place: Kolkata For VIDHYA BAID & CO.
Date:. 05.09.2022 Company Secretaries
UDIN: F008882D000920045

VIDHYA BAID
(Proprietor)
FCS No. 8882
CP No. 8686



"Annexure A"
To,
The Members
EASTERN INVESTMENTS LTD
Hal Plot No. 428/3855 at Mouza, Goutam Nagar
Jayadev Nagar,Lewis Road, Nagewar Tangi
QOdhisa, Orissa - 751002

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial records is the responsibility of the management of the Company. Our responsibility
is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

3. We further report that the compliance by the Company of applicable financial laws like direct and indirect tax
laws and maintenance of financial records and books of accounts has not been reviewed in this Audit since the
same have been subject to review by statutory financial audit and other designated professionals.

4. Wherever required, we have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the Company.

7. We have not verified the correctness and appropriateness of financial records and books of account of the
Company as well as correctness of the values and figures reported in various disclosures and returns as required
to be submitted by the Company under the specified laws, though we have relied to a certain extent on the
information furnished in such returns

Place: Kolkata For VIDHYA BAID & CO.

Date: 05.09.2022 Company Secretaries
VIDHYA BAID
(Proprietor)
FCS No. 8882

CP No. 8686
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CHARTERED ACCOUNTANTS 1st Floor, Room No. 9
Kolkata - 700 013

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EASTERN INVESTMENTS LIMITED
Report on the Standalone financial statements
Opinion

We have audited the accompanying Standalone financial statements of EASTERN INVESTMENTS
LIMITED (“the Company™), which comprise the Balance Sheet as a1 3 1" March, 2022, the Statement of Profit
and Loss (Including other comprehensive income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “Standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given 1o us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner 50
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
3151 March. 2022, the loss and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs5)
specified under section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules made there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for our audit opinion on the financial statements.

Emphasis of Matters
We draw attention to the following: -

a) Note No. 3 of Standalone financial statements states that Company has made long term
investments amounting to Rs.4362.52 lacs in its subsidiary, The Bisra Stone Lime Company
Limited. The aforesaid investment continues 10 be valued at cost whereas as per the latest
financial statements of the subsidiary, its net worth is negative.

b) Note No. 28.1(a) of Standalone financial statements describe the nonpayment of Rent and cess
or land revenue amounting to Rs. 144.60 lacs on Lawrence Property at Bauria, Howrah, West
Bengal. The said property is vet to be muted in the name of the Company.

Note No. 28.1(b) of Standalone financial statements describes that demand of Rs.58.45 lacs
from Additional Commissioner of Stamp Revenue , Government of West Bengal for transfer of
shares of Orissa Minerals Development Company Ltd (OMDC) and The Bisra Stone Lime

Phone : (033) 2213 2200, Mobile : 85850 68838 / 62915 21509, E-mail : ncbanerjee02@gmail.com / nch.co@hotmail.com
Branch Office : 54A, Kunj Bihar, Bokaro - 827 013, Jharkhand, Phone : 84357 35758
Branch Office : 502-B, Techno Park-l, Thakur Village, Kandivali East, Mumbai - 400 101, Phone : 88692 79367




Company Ltd. (BSLC) to Eastern Investments Ltd (EIL) from President of India has not been
considered in accounts, since the company contends that the said stamp duty is not applicable
on it as the transfer of shares were effected by virtue of Restructuring Scheme approved by the
Union Cabinet and the said transfer of shares took place from the President of India without
any financial consideration.

d) Note No. 29.2 of Standalone financial statements states that the Company could not comply
with RBI Revised Guidelines issued for NBFC.

Our opinion is not modified in respect of the above matters.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our
audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Director’s Report including Annexures to Director’s
Report, CSR Report, R&D and Report on Corporaie Governance and Management Discussion and Analysis
Report, but does not include the financial statements and our auditor’s report thereon. The Director’s Report
including Annexures to Director’s Report, CSR Report, R&D and Report on Corporate Governance and
Management Discussion and Analysis Report, is not made available to us till the date of this report and is
expected to be made available to us after the date of this Audit Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

When we are provided and we read the Director’s Report including Annexures to Director’s Report, CSR
Report, R&D and Report on Corporate Governance and Management Discussion and Analysis Report, if we
conclude that there is a materinl misstatement therein, we are required to communicate the matter to those
charged with governance and describe actions applicable in the applicable laws and regulations.

Management’s Responsibility for the Financial Statements:

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 {*the Act™) with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation




and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from efror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures thag are appropriate in the circumstances. Under section 143(3)i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company”s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate.
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.




We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matiers. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected 1o
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required under section 143(5) of the Companies Act, 2013, we give in the Annexure - I, a statement on
the Directions issued by the Comptroller and Auditor General of India after complying with the Suggested
methodology of Audit, the action taken thereon and its impact on the accounts and Standalone financial
statements of the Company.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), as amended, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure - II a statement on the matters specified in paragraphs 3 and 4 of the Order to the
extent applicable for the year under audit.

3. Asrequired by Section 143 (3) of the Act, based on our audit we report that:

(2) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the relevant
books of account.

(d) In our opinion, the aforesaid Standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(¢) The provisions of Section 164 (2) of the Act are not applicable to the Company as it is a Government
Company and also complies the notification F,No.1/22014-CL-V dated 13" June, 2017.

(g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 117

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and 1o the best of our information and
according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
Standalone financial statements — Refer Note 28.1 to the Standalone financial statements.




ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable losses,

ii, There was an amount of Rs.2.27 lacs for F.Y. 2011-12, Rs.1.89 lacs for F.Y. 2012-13 and Rs.
0.14 lacs for F.Y. 2013-14 totaling to Rs.4.30 lacs related to unpaid/ unclaimed dividend which
were required to be transferred to the Investor Education and Protection Fund (IEPF) by the
Company on 25-10-2019, 26-10-2020 and 31-10-2021 respectively but the same has not been
transferred to IEPF till the date of our report.

iv{a) The management has represented that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries"), with the understanding , whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behall of the Company ("Ultimate
Beneficiaries™ or provide any guarantee, security or the like on behalf of the ultimate
beneficiaries;

(b) The management has represented, that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

(¢) Based on such audit procedures we have considered reasonable and appropriate in the
circumstances: nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.,

V. No dividend is declared or paid by the Company during the year and hence compliance with
section 123 of the Companies Act, 2013 is not applicable to the Company.

For N.C BANERJEE & CO,
Chartered Accountants
Firm Regn. No: 302081 E

iy

(CA ARVIND KUMAR)
Partner
Membership No. 402203 tered -

UDIN: 22402203AJTICL56635

Date: 27.05.2022
Place: Bokaro



Annexure — | to the Independent Auditors’ Report.

[Referred to in Paragraph 1 of “Report on Other Legal and Regulatory requirements™ of our Audit Report on the
Statement of Directions & Additional Directions under Section 143(5) of Companies Act, 2013 lssued by
Comptroller & Auditor General of India for the year 2021-2022 as reported in the Auditor’s Report of the

Company.]

Annexure-A: Directions under section 143 (5) of the Companies Act 2013

8. No. | Particulars Observation

| Whether the company has system in place to [ As explained to us and on the basis of
process all the accounting transactions through IT information available, all the accounting
system? If Yes, the implications of processing of | transaction are accounted for through the IT
accounting transaction outside IT system on the | system excepl some operations/transactions
integrity of the accounts along with the financial | which have a bearing on the accounts of the
implications, if any, may be stated. company, takes place outside the system. As

per practice all transactions are manually

entered in software which maintains regular

books of accounts.

In this prevailing system there is a chance of
some aforesaid transaction being missed to

be accounted for as the flow of accounting

transactions are not automated at the point of

generation of transactions. The financial

implications of transactions outside the IT

system are unascertainable. =

2 Whether there is any restructuring of an existing As explained to us and on the basis of
loan or cases of waiver/write ofT of debts/ loans/ information available, there is no instance of
interest etc. made by a lender to the company due | waiver/ write off of debts/ Interest on loan
to the company's inability to repay the loan? IF during the current financial year.
yes, the financial impact may be stated. Whether
such cases are properly accounted for? (In case,
lender is a Government company, then this
direction is also applicable for statutory auditor of
lender company).

3 Whether funds (grants/subsidy ete.) received/ As explained to us and on the basis of
receivable for specific schemes from Central/ State information available, the Company has not
Government or its agencies were properly received any funds from Central/ State
accounted for/ utilized as per its term and agencies.
conditions? List the cases of deviation.

For N, C. BANERIEE & CO.
Chartered Accountants

Firm Regn. No: 302081E

k=

(CA ARVIND KUMAR)

Pariner

Membership No. 402203

UDIN: 22402203AJTICL5665
Date: 27.05.2022
Place: Bokaro




Annexure — 11 to the Independent Auditors’ Report to the members of the Eastern Investments Limited
on the Standalone financial statements for the year ended 31" March, 2022.

[Referred to in Paragraph 2 of *“Report on Other Legal and Regulatory requirements™ of our Audit Report]
AUDITOR'S REPORT:

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audit, we report that:

i, In respect of Property, Plant and Equipment:

(a) The company has not mainiained proper records showing full particulars, including quantitative details and
situation of fixed asseis.

(b} As explained 1o us, Property, Plant and Equipment fived assets comprise of Land, Building, Block and
Railway Siding were not physically verified during the year under audit.

(€) The title deeds of all the immovable properties (other than properties where the company is the lessee and
the lease agreements are duly execured in favour of the lessee) not made available to us however; the facts
disclosed in the financial statements are tabulated below:

Whether
Gross Title deed promoter, Period held
Description carrying held in the | director or — indicate Reason for not being held inname  of
of property vilue name of their range, where company*
(¥ in Lakhs) | Company | relativeor | appropriate
employee
Freehold 2.18 No No NA The Company had a land of 76.77 Acres in the
Land name of previous company. Out of this, the

Government of West Bengal had acquired
27.58 Acres on 25.08.1976 under the
provisions of Section 6(3) of West Bengal
Estates Acquisition Act, 1953,

d) The company has not revalued its Property, Plant and Equipment during the year ended 31" March 2022.

¢) No proceedings have been initiated or are pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii. 1) The Company has no inventories during the vear under audit, hence paragraph 3(ii) of the Order is not
applicable to the Company,
b) The company has not been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets.

fii. No investments are made in, provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties during the year. Accordingly, paragraph 3(iii)a) to 3(iii ) ) of the Order are not applicable.




iv. According to the information and explanation given to us the Company has not granted any loans, or made
investments, or given guarantees or provided amy security in connection with loan taken by other body
corporate of persons as per provisions of sections 185 and 186 of the Companies Act, 2013. Accordingly.
paragraph 3(iv) of the Order is not applicable.

v. According to the information and explanation given to us the Company has not accepted any deposits nor
it has accepted any amounts which are deemed to be deposits. Accordingly, paragraph 3(v) of the Order is
not applicable.

vi. According to the information and explanation given to us, Central Government has not prescribed
maintenance of cost records under sub- section (1) of section 148 of the Companies Act, 2013.

vii. a) The Company is regular in depositing undisputed statutory dues including provident fund, income tax,
Goods and Service Tax and any other statutory dues as applicable to it with the appropriate authorities.
According to the information and explanations given to us, there were no outstanding statutory dues as on
31st of March, 2022 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the following dues of Income Tax have
not been deposited by the company on account of dispute as at 31" March, 2022,

Nature of Statue Nature of | Period to | Gross . Authority where dispute is pending

Dues which it | Demand

relates

Income Tax Act, | Income AY2010-11 | 40.90 Deputy/ Assistant Commissioner of Income
1961 Tax Tax

Income A.Y.2009-10 | 13.58 Dieputy/ Assistant Commissioner of Income

Tax and Tax

Interest -

viii. The company have not come across any case related to transactions that were not recorded in the books
of account but have been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961).

ix. (a) The company has not taken any loans or borrowings from any lender during the year accordingly,
paragraph 3(ix) (a) of the Order is not applicable.

(b) The company has not declared a willful defaulter by any bank or financial institution or other lender
during the year.

(€) The company has not taken any term loans during the year nor there any outstanding term loan at the
beginning of the year. Accordingly, paragraph 3(ix) (c) of the Order is not applicable.

(d) The company has not raised any funds on short term basis during the year. Accordingly, paragraph
3(ix) (d) of the Order is not applicable,

(¢) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures during the year;

() The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Accordingly, paragraph 3(ix)(f) of the Order is
not applicable.

x. @) The Company did not raise any money by way of initial public offer or further public offer

(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (x)(a) of the Order

is not applicable.

b) The company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.




Ki.

Xii.

xiii.

1) According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed by us during the course of our audit.

b) No information has been received by us / come to our notice during the course of audit in relation to
the report under sub-section (12) of section 143 of the Companies Act to be filed in Form ADT-4 as
preseribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year.

(¢) According to the information and explanations given to us, no whistle-blower complaint has been
received by the Company during the year.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information, explanations and records produced before us, there are no related party
transactions in line with the provisions of sections 177 and 188 of the Companies Act, 2013. Transactions
entered into by the Company with its Holding Company, are exempted from the purview of section 188
of the Companies Act, 2013. These transactions took place in the regular course of business and at arm’s
length basis as has been disclosed by the management.

xiv.(a) In accordance with section 138 of the Companies Act 2013, internal audit system is mandatory for the

XV.

AVl

xvii.

Xvii,

Xix.

company but the company does not have an internal audit system commensurate with the size and
nature of its business.

() As mentioned above, the company does not have an internal audit system, the reporting of
information under clause 3 (xiv)(b) of the said Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

(a) The Company is required to be registered under section 45-1A of the Reserve Bank of India Act 1934
and the company has obtained necessary registration.

(b)The company has not conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934;

(¢)The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable.

(d)The company has not Group more than one CIC as part of the Group;

The company has incurred cash losses during the current financial year of Rs.43.21 Lakh.

There has been no resignation of the statutory auditors of the company during the year. Accordingly,
paragraph 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial stalements and our
knowledge of the Board of Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date;

We, however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities faliing due within a period of one year from the balance
sheet date will ger discharged / not discharged by the company as and when they fall due.




xx  The section 135 of the Companies Act 2013 is applicable to the company. However, the company is not
required to spend for CSR activities by virtue of section 135 (5) being average net loss of the company
during the three immediately preceding financial year.

xxi  This is the audit report of standalone company, the reporting under clause 3 (xxi) of the said Order in
respect of qualifications or adverse remarks by the respective auditors is not applicable.

For N. C. BANERIJEE & CO.
Chartered Accountants
Firm Regn. No: 302081 E

(CA ARVIND KUMAR)
Partner
Membership No. 402203

UDIN : 22402203AJTICL5665

Date: 27.05.2022
Place: Bokaro



Annexure — 111 to the Independent Auditors’ Report to the members of Eastern Investments Limited on
the Standalone financial statements for the year ended 31" March, 2022.

[Referred to in Paragraph 3(g) of “Report on Other Legal and Regulatory requirements™ section of our Audit
Report]

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

b) We have audited the internal financial controls over financial reporting of Eastern Investments Limited
(“the Company™) as of 31" March, 2022 in conjunction with our audit of the Standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

¢) The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Charered
Accountants of India (‘ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company's policies, the
safegunrding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

d) Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by the ICAI and deemed 1o be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
nternal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects,

¢) Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting includes obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

f) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internal Financial Controls Over Financial Reporting

g) A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
iransactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

h) Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting 1o future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

i) In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For N. C. BANERJEE & CO.,
Chartered Accountants
Firm Regn. No: 302081E

(CA ARVIND KUMAR)
Partner
Membership No. 402203

UDIN : 22402203AJTICL5665

Date: 27.05.2022
Place: Bokaro
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)b) OF THE COMPANIES ACT, 2013 ON THFE FINANCIAL
STATEMENTS 0OF EASTERN INVESTMENTS LIMITED FOR THE YEAR ENDED
31 MARCH 2022

The preparation ol financial stalements of Eastern Investments Limited for the year ended
31 March 2022 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 {Act) is the responsibrility of the management of the company. The Stalutory
Auditors appointed by the Comptroller and Auditor General of India under Section 1395} of the
Act are responsible tfor expressing opinion on the financial statements under Seclion 143 of the Act
based on independent audit in aceordance with the standards on auditing prescribed under Scction
143(10) of the Act, This is stated to have been done by them vide their Audit Report dated
27 May 2021,

I, on behalf of the Comprroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Fastemn Investments Limited for the vear ended
31 March 2022 under Section 143(6)(a) of the Act. This supplementary audit has been carried aut
independently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditers and company personncl and a selective examinalion

of somu of the accounting records.

Cn the basis of my supplementary audil nothing significant has come to my knowledge

which would give rise to any comment upon or supplement to statutory auditors’ reporl under

Section 143(6Hb) of the Act.

For and on behalf of the
Comptroller and Auditor General of [ndia

k.

Place: Ranchi (LS. Prasad)
Date; 29.08.2022 Director General of Audit (Steel}
Ranchi




Eastern Investment Limited
Standalone Balance Sheet as at 31.03.2022
Amount in Rs. lakhs|
Particulars Notes As at As at 31.03.2021
31.03.2022 e
ASSETS
{1} |MNen-current assets
__(a) Property, plant and equipment 2 | 328 3.28
. 3.28 3.28
(b) Financial assets
{1} Investments 3 26,035.71 26,019.71
(a) Investments in subsidiaries 3.1 25,863.51 25,863,51
(b} Other Investments 3z 172.20 156.20
(ii}) Other financial assats 4 603.41 .
{c) Non-current tax assets (net) 5 49,22 108.56
| (d) |Other non-current assets = 7 1.64 0.12
Total non-current assets (A) — 26,693.26 26,131.67
(2) |Current assets '
[a}) Financial assets
(i) Other investments 2 - -
(1i) Cash and cash equivalents B.1 14.24 6.65
(lii} Bank balances other than (il) above B.2 485,12 30.12
(Iv) Loans 9 - -
(v) Other financial assets 4 0.31 1,056.35
(b) __ |Other current assets o r S - -
E Total current assets (B) 499.67 093.12
Total assets (A+B) 27,192.93 27,224.79
EQUITY AND LIABILITIES ) - )
(1) |Equity
(a) Equity share capital 10 _ 144.44 144 44
(b} |Other equity 11 26,930.79 26,974.81 |
Total equity (A) 27,075.23 27,119.25
Liabilities
(2) |Mon-current liabilities
{a) Provisions 12 67.03 65.44
— (b}  IDeferred tax liabllitles (Met} | RS T S v - 1) S . .
Total non-current liabilities (B) B2.34 76.91
{3) |Current liabilities
{a) Financial liabiiities
(1) Trade pavables
(&) Total outstanding dues of micro 13 _ _
enterprises and small entreprises
(b) Total cutstanding dues of creditors
other than micro entreprises and small 13 0.59 0.59
enterpnses
(i) Other financial liabilities 14 31.59 24.50
(b} Other current llabilitles 15 1 3481 00 3he
i | Total current liabilities (.C) i | 35.36 2B.63
Total liabilities (B+C) === 117.70
[ Total equity and liabilities {A+(B+C)} e 27,192.93 27,224.79
Accompan notes to the financial statements 1to 29
|Motes referred to above form an integral part of the financial statements
In terms of our repart of even date For and on behalf of Board of Diractors
For N. C. Banerjee & Co. MK
Chartered Accountants - : . (Atul Bhatt )
Firm Regn.No:302081E ing D Chairman
ﬁ\'% o di )
HL—"’-‘::
ca n.ruind Kumar, Partner C‘;&ZS-:1 Q'%
pusigsny E 9199 03AITICLSS b5 (L N Biswal) Urmi Chaoudhury)

Place: Bokaro, 27th May'2022 Chief Financial Officer Company Secretary




Eastern Investment Limited
Standalone Statement of profit and loss for the Year ended 31.03.2022
Amount in Rs. lakhs
Year ended Year ended
Nores 31.03.2022 31.03.2021
"% Revenue from operation oy e 65.39 75.28
I Other iIncome 17 16.06 53.40
II1 Total revenue (I + II) B81.45 128.68
Iv EXPENSES
{a) Employee benefits expense 18 26,90 64,22
(b) Finance costs ig i G
{c) Depreciation expense 20 - -
___|(d) Other expenses _ 21 _27.50 . _18.52
== Total expenses (IV) 54.40 82.74
v Profit before tax (III - IV) 27.05 45.94
VI |Tax Expense
(1) Current tax 22 67.47 =
(2) Deferred tax 22 3.78 (33.30)
- Total tax expense (VI] = == 71.25 (33.30)
VIl Profit for the year (V - VI) {H.Lﬂ] 79.24
VIII |Other comprehensive income a
A (i) Items that will not be recycled to profit or loss
- Remeasurement galns / (losses) on defined benefit plans 0.25 {0.37)
- Income tax relating to ltems that will not be reclassified to
(0.07) 0.10
B profit or loss T
Tatal other comprehensive income for the year (VIII) 0.19 (0.27)
| IX |Total comprehensive income for the year (VII + VIII) (44.02) 78.97
X |Earnings per aquity share: = — - -
(1) Basic and diluted 23 (3.08) 549 |
Accompanying notes to the financial statements 1to 29
Notes referred to above form an integral part of the financial statements
In terms of our report of even date For and on behalf of Board of Directors
For M. C. Banerjee & Co. W
Chartered Accountants (Atul Bhatt )
Firm Regn.No:302081E Chairman
CA Arvind Kumar, Partner \)-%
Memberehip No:202203
UDIN NO: ZQ,'-‘.U?\..M E} ﬁ-'s TICLS bb5™ (L N Biswal) \xr/m.: Chaoudhury)

|Place: Bokaro, 27th May'2022

Chief Financial Officer

Company Secretary




Standalone Statement of Cash Flows for the Year Ended 21.03.2022

Year ended Year ended
31.03.2022 31.03.2021
A. |Cash flows from operating activities
Profit for the year (44.20) 79.24
Adjustments for:
Income tax expense recognised in profit or loss 71.25 (33.30)
Depreciation and amortisation of non-current assets - -
Fair value (gain)/loss arising from the investment classified as (16.00) (53.41)
FVTRI
Provision for leave encashment written back In profit or loss - -
Finance cost recoanised In profit or loss = =
11.05 (7.47)
Movements in working capital:
{Increase) / decrease in other financial assets 601.04 (313.45)
{Increase) / decrease in other assets (1.53) 2.47
Increase [ (decrease) in trade payabies - (0.32)
Increase / (decrease) in other financial liabilities 7.09 3.77
Increase / (decrease) In other liabllities (0.36) (0.10)
Increase / (decrease) in provisions 1.84 4.03
Cash generated from operations 619.13 (311.07)
Income taxes pald (8.13) (5.57)
Net i:ﬂh generated from operating activities 611.00 (316.64)
B. |Cash flows from investing activities
Proceads on sale of financial assets and investments (603.41) 320.24
Net cash generated from investing activities (603.41) 320.24
¢. |cash flows from financing activities
Dividends paid on equity shares - -
Tax on dividends paid on equity shares = =
Finance cost pald - =
Met cash used in financing activities - =
|
Met Increase or (decrease) in cash or cash equivalents 7.59 3.60
Cash and cash equivalents at the beginning of the year 6.65 3.05
cash and cash equivalents at the end of the year 14.24 6.65

MNote:
a) The above Cash Flow has been prepared under the
Ind AS 7 - Cash Flow Statements

b) Previous figure year's have been regrouped wherever necesarry,

"Indirect Method” as set out in the Indian Accounting Standards

to conform current year's classiifcation

In terms of our report of even date

]Fnr M. C. Banerjee & Co.

Charterad Accountants
JFirm Regn.No:3020B1E
‘ #uﬁ(
CA Arvind Kumar, Partner =3 \
Membership No: 402203 C"”J:"l'l‘:
vomno: 9.2 M0 03 ASTICLSELS™ " (LN Biswal)

Place: Bokaro, 27th May 2022

For and on bahalf of Board of Directors

AR

(Atul Bhatt )
Chairman

\uz::auudhuw}

Chief Financial Officer Company Secretary
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Eastern Investments Limited

Eastern Investments Limited (hereinafter referred as “EIL” or "Company”) was
incorporated on Incorporated on 03 January 1927. It is classified as Union
Government company and is registered at Registrar of Companies, Kolkata. It was
nationalized by the Government of India by virtue of the Bird & Company Ltd.
(Acquisition and Transfer of Undertaking and other Properties) Act, 1980 and it
became a PSU w.e.f 19th March, 2010, it is a shell company, se not classified by DPE.
EIL is listed at Calcutta Stock Exchange. EIL is holding company of The Orissa
Minerals Development Company Limited and The Bisra Stone Lime Company Limited.

It became a subsidiary company of RINL (Rashtriya Ispat Migam Limited) on Sth
January, 2011,

The financial statements of the Company have been prepared in accordarnce with the
relevant provisions of the Companies Act, 2013, Indian Accounting Standards (Ind
AS) prescribed under section 133 of the Companies Act, 2013.

No new Ind AS was introduced or no revision to any existing Ind Ass has been made
before 31% March, 2022.

The financial statements have been prepared in accordance with Ind AS notified
under the Companies Act (Indian Accounting Standards) Rules, 2015

Up to the year ended 31® March, 2018, the Company prepared its financial
statements in accordance with the requirement of previous GAAP, which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006. These
are the Company’s 3" Ind AS Financial Statements. The date of transition to Ind AS
is 1% April, 2018,

Prior to adoption of Ind AS , the company had been preparing its financial statements
for all periods up to and including year ended 31% March, 2018 in accordance with
generally accepted accounting principles in the India, including accounting standards
specified under Section 133 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014 ("Indian GAAP”). The financial statements for the
year ended 31% March, 2019 and the Company's first financial statements prepared in
accordance with Ind ASs.

All assets and liabilities have been classified as current or noncurrent as per
Company’s operating cycle and other criteria set out in Schedule-I11 of the Companies
Act 2013, Based on the nature of business, the Company has ascertained its

operating cycle as 12 months for the purpose of Current-noncurrent classification of
assets and liabilities.

The Company has adopted all the issued Ind Ass and such adoption was carried out in
accordance with IND AS 101 - First Time adoption of Indian Accounting Standards.

The Company has transited from Indlan GAAP which Is its previous GAAP, as defined
in Ind AS 101.

The financial statements have been prepared on historical cost basis, except for
financial instruments (other than investment in subsidiaries) that are measured at fair
values at the end of each reporting peried, as explained In the accounting policies
below. The Company has elected option to carry its investments In subsidiaries at
deemed cost being the carrying amount for such investments under previous GAAP at
transition date.

Historical cost is generally based on the fair value of the consideration given In
r

(q._’_

Ind AS Accounting Policies




2.3Property,
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Equipment

and

Eastern Investments Limited

exchange for goods and services,

Fair value is the price that would be received to sell an asset or paid to transfer a
liabllity in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using
another valuation technigue. In estimating the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or
liabllity at the measurement date. Fair value for measurement and/ or disclosures in
these financial statements is determined on such a basis, except for share based
payment transactions that are within the scope of Ind AS 102 - Share based
PFayments and measurements that have some similarities to fair value but are not fair
value, such as net realisable value in Ind AS 2 - Inventories or value in use in Ind AS
36 - Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised
Into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

= Level 1 inputs are quoted prices (unadjusted) in active markets for Identical
assets or [labllities that the Company can access at the measurement date;

Level 2 inputs are Inputs, other than quoted prices Included within Level 1,
that are observable for the asset or liability, either directly or indirectly: and

* Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Property, plant and equipment held for use in the production or/ and supply of goods
or services, or for administrative purposes, are stated In the balance sheet at cost,
less any subsequent accumulated depreciation and subsequent accumulated
impairment losses,

Initial Measurement

The initial cost at cash price equivalent of property, plant and equipment acquired
comprises its purchase price, including import duties and non-refundable purchase
taxes, any directly attributable costs of bringing the assets to its working condition
and location and present value of any asset restoration obligation or obligatory
decommissioning costs for its intended use.

Expenditure incurred on development of freehold land is capitalized as part of the
cost of the land.

In case of self-constructed assets, cost includes the costs of all materials used in
construction, direct labour, allocation of overheads, directly attributable borrowing
costs.

Subsequent expenditure

Subsequent expenditure on day- to- day servicing of an itam of proparty, plant and
equipment s recognised in profit or loss as incurred. However, expenditure on major
maintenance or repairs including cost of replacing the parts of assets and overhaul
costs where it is probable that future economic benefits associated with the item will
be available to the Company, are capitalised and the carrying amount of the item so

replaced is derecognised.

Ind AS Accounting Policies




2.4  Investment
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Eastern Investments Limited

Insurance spares that are specific to a fixed asset and valuing more than Rs.1 lakh

per unit are capitalised along with the main assets, All other spares are recognised as
Inventory, except for spares which are having a useful life greater than a year and
can to be identified as components in an asset are capitalised.

D iati
Depreciation on assets are provided over their estimated useful lives. Depreciation on

assets are provided on a straight line basis over the useful life of the asset in the
manner prescribed under Schedule I of the Companies Act, 2013.

The estimated useful lives and residual values are reviewed at each year end, with
the effect of any changes In estimate accounted for on a prospective basis. Each
component of an item of property, plant and equipment with a cost that is significant

In relation to the total cost of that item is depreciated separately if its useful life
differs from the others components of the asset.,

Property, plant and equipment which are subject to componentisation, comprises of
main assets, componentised assets and remainders, if any. The useful life of
remainders carry the life of main assets unless the same based on technical
evaluation is considered to be lower than that of the main asset, in which case, such
lewer useful life is considered,

The residual value of property, plant and eguipment are maintained at 5% of the
original cost except for assets costing up to Rs.5,000 which are fully depreciated in
the year of capitalization.

Subsequent expenditure related to an item of property, plant and equipment Is
prospectively depreciated over the revised useful |ife of respective assets,

Freehold land is not depreciated.

Depreciation commences when the assets are ready for their intended use.
Depreciated assets on property, plant and equipment and accumulated depreciation
thereon are retained fully until they are derecognised or classified as non-current
assets held for sale.

An itermn of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.

Any gain or |oss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between net disposal proceeds and

the carrying amount of the asset and is recognised in the statement of profit and
loss,

For transition to Ind AS, the Company has elected to continue with the carrying value
of all its property, plant & equipment recognized as of 1% April, 2018 (transition date)
measured as per the previous GAAP and use that carrying value as its deemed cost
as of the transition date.

Investment properties are properties held to earn rentals and/ or for capital
appreciation (including property under construction for such purposes). Investment
properties are measured initially at cost, Including transaction costs. Subseguent to
initial recognition, investment properties are measured in accordance with Ind AS
16's requirements for cost model, other than those that meet the criteria to be

O

ind AS Accounting Policies




2.5Impairment

2.6Provisions and
contingencies

Eastern Investments Limited

classified as held for sale (or are included in a disposal group that is classified as held
for sale) in accordance with Ind AS 105,

An investment property Is derecognised upon disposal or when the investment
property is permanently withdrawn from use and no future economic benefits are
expected from the disposal. Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds and the carrying

amount of the asset) is included In profit or loss in the period in which the property is
derecognised.

Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible assets to determine whether there Is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual

asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Recoverable amount Is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) Is estimated to be
less than its carrying amount, the carrying amount of the asset (or cash-generating
unit) is reduced to its recoverable amount. An impairment loss is recognised
Immediately in the statement of profit and loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset
{or cash-generating unit) is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of an impairment
less is recognised immediately in the statementof profit and loss.

Provisions
Provisions are recognised when there Is a present obligation (legal or constructive) as
a result of a past event and it is probable ("more likely than not”) that it is required

to settle the obligation, and a reliable estimate can be made of the amount of the
obligation,

The amount recognised as a provision is the best estimate of the consideration
required to seitle the present obligation at the balance sheet date, taking into
account the risks and uncertainties surrounding the obligation. Where a provision Is
measured using the estimated cash flows to settle the present obligation, its carrying
amount is the present value of those cash flows. The discount rate used is a pre-tax
rate that reflects current market assessments of the time value of money in that
jurisdiction and the risks specific to the liability.

Contingent Liabilities

Contingent liabllities arising from past events the existence of which would be
confirmed only on occurrence or non-occurrence of one or more future uncertain
events not wholly within the control of the Company or contingent liabilities where
there is a present obligations but it is not probable that economic benefits wEuI::I be
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Eastern Investments Limited

required to settle the obligations are disclosed In the financial statements unless the
possibility of any outflow in settlement is remaote.

Contingent Assets

Contingent assets are possible assets that arise from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events not wholly within the control of the Company. Contingent assets are
disclosed In the financial statements when inflow of economic benefit |s probable on
the basis of judgment of management. These are reviewed at each balance sheet
date and are adjusted to reflect the current management estimate, Contingent assets
are disclosed In the financlal statements when inflow of economic benefit is probable.

2.7Financial All financial assets are recognised on trade date when the purchase of a financlal
Instruments asset is under a contract whose term reguires delivery of the financial asset within
the timeframe established by the market concerned. Financial assets are initially
measured at fair value, plus transaction costs, except for those financial assets which
are classified as at fair value through profit or loss (FVTPL) at inception. All
recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value.

Financial assets are classified as 'equity instrument’ if it is a non-derivative and meets
the definition of ‘equity’ for the issuer (under Ind AS 32 Financial Instruments:
Presentation). All other non-derivative financial assets are ‘debt instruments’.

3 % gl a55E€LS di 8 8 L = Ll & =FESL IMELNo
Debt instruments are measured at amortised cost if both of the following conditions

are met:

« the asset is held within a business model whose objective is to hold assets in
order to collect contractual cash flows; and

+ the contractual terms of the instrument give rise on specified dates to cash
flows that are solely payments of principal and Interest on the principal
amount outstanding.

Debt instruments meeting these criteria are measured Initially at fair value plus
transaction costs. They are subsequently measured at amortised cost using the
effective Interest method less any impairment, with interest recognised on an
effective yield basis in investment income.

1f= g SSELS at IS giue i ENensiv b
Debt Instruments are measured at FVTOCI if both of the following conditlons are met:

«  the asset Is held within a business model whose objective is to hold assets in
order to collect contractual cash flows and selling assets; and

+  the contractual terms of the instrument give rise on specified dates to cash

flows that are solely payments of principal and interest on the principal

amount outstanding

Debt Instruments meeting these criteria are measured Initially at fair value plus
transaction costs. They are subsequently measured at fair value with any gains or
losses arising on remeasurement recognised In other comprehensive income, except
for Impairment galns or losses and foreign exchange gains or losses. Interest
calculated using the effective interest method Is recognised In the statement of profit
and loss in Investment income. When the debt instrument is derecognised the

cumulative gain or loss previously recognised In other mmprehenslv? income is
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gains and losses’ line item,

Interest income on debt instruments at FVTPL is included In the net gain or loss
described above.

Dividend income on investments in equity instruments at FVTPL is recognised In the
statement of profit and loss in investment income when the Company's right to
receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity: and the amount of the dividend
can be measured reliably.

Trade receivables, loans and other receivables are classified as subsequently
measured at amortised cost. Trade and other receivables which does not contain any

slgnificant financing component are stated at their transaction value as reduced by
Impairment losses, If any.

Loans and other receivables are subsequently measured at amortized cost using the
effective interest method, less any impairment. Interest income is recognised by
applying the effective interest rate (EIR) method.

Impairment of financial assets

On initial recognition of the financial assets, a loss allowance for expected credit loss
Is recognised for debt Instruments at amortised cost and FVTOCI. For debt
instruments that are measured at FVTOCI, the loss allowance s recognised in other
comprehensive income in the statement of profit and loss and does not reduce the
carrying amount of the financial asset in the balance sheet,

Expected credit losses of a financial instrument is measured in a way that reflects:

* an unbiased and probability-weighted amount that is determined by
evaluating a range of possible ocutcomes;

the time value of money; and

reasonable and supportable information that is available without undue cost
or effort at the reporting date about past events, current conditions and
forecasts of future economic conditions,

At each reporting date, the Company assess whether the credit risk on a financial
instrument has Increased significantly since initial recognition.

When making the assessment, the Company compares the risk of a default occurring
on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and consider
reasonable and supportable Information, that is available without undue cost or
effort, that is indicative of significant increases in credit risk since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal to 12-month expected credit losses. If,
the credit risk on that financial instrument has increased significantly since initial

recognition, the Company measures the loss allowance for a financial Instrument at
an amount equal to the lifetime expected credit losses.

The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date s recognised as an Impairment gain or loss In the

statement of profit and loss.
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Derecoanition of financial assets

The Company derecognizes a financial asset on trade date anly when the contractual
rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues te control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the

financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset other than in its entirety (e.g. when the
Company retains an option to repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer
reccanises on the basis of the relative fair values of those parts on the date of the
transfer. The difference between the carrying amount allocated to the part that is no
longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to It that had been recognised in
other comprehensive income is recognised in the statement of profit and loss. A
cumulative gain or loss that had been recognised in other comprehensive income Is
allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

Debt and equity Instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual Interest In the assets
of an entity after deducting all of Its liabilities, Equity instruments issued by the
Company are recognised at the proceeds received, net of direct issue costs.

Einancial liabilities

Financial liabilities are classified as either financial liabilities ‘at FVTPL' or ‘other
financial liabilities.

Einancial liabilities at FVTPL

Financlal liabilities are classified as at FVTPL when the financial liability is either held
for trading or it is designated as at FVTPL.

A financial liabllity is classified as held for trading if:

* It has been acquired or incurred principally for the purpose of repurchasing it
in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments
that the Company manages together and for which there is evidence of a

recent actual pattern of short-term profit-taking; or :..
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* Itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may also be
designated as at FVTPL upon Initial recognition if:

* such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

the financial fability forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Company's documented risk management
or investment strategy, and information about the grouping is provided
internally on that basis; or

It forms part of a contract containing one or more embedded derivatives, and
Ind AS 109 Financial Instruments permits the entire combined contract to be
designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising
on remeasurement recognised in the statement of profit and loss, except for the
amount of change in the fair value of the financial liability that is attributable to

changes in the credit risk of that liability which is recognised in other comprehensive
income.

The net gain or loss recognised in the statement of profit and loss incorporates any
Interest paid on the financial liability.

Other financial liabilities
Other financial liabilitiesare initially measured at fair value, net of transaction costs.
Other financial liabilities are subsequently measured at amortised cost using the

effective interest method, with interest expense recognised on an effective yield
basis.

The effective interest method is @ method of calculating the amortised cost of a
financial liability and of allocating Interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial llabllity, or {(where appropriate) a
shorter period, to the net carrying amount on initial recognition.

Trade and other payables are recognised at their transaction cost, which is its fair
value, and subseguently measured at amortised cost,

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

2.8Cash and cash Cash and cash equivalents comprise cash at bank and in hand and short-term

equivalents deposits with an original maturity of three months or less,

2.9Borrowing Borrowing costs directly attributable to the acquisition, construction or production of
cost gualifying assets are added to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale. The Company cuns:ders a

o
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period of twelve months or more as a substantial period of time.

Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets |s deducted from the borrowing costs

eligible for capitalization, All other borrowing costs are recognised in the statement of
profit and loss in the period in which they are Incurred.

A defined contribution plan Is a pension plan under which the Company pays fixed
contributions into a separate entity. The Company has no legal or constructive
cbligations to pay further contributions If the fund does not hold sufficient assets to
pay all employees the benefits relating to employee service in the current and prior
periods. Payments to defined contribution retirement benefit plans are recognised as

an expense when employees have rendered service entitling them to the
contributions.

For defined benefit retirement the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out for half pay
leave at the end of each annual reporting period. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of government bonds. In countries where there is a deep market
in high-quality corporate bonds, the market rate on those bonds that are
denominated in the currency in which the benefits will be paid, and that have terms
to maturity approximating to the terms of the related pension obligation are used.
However, for retirement benefits like gratuity the provision is made on the basis of 15
days of salary (i.e. Basic + DA} for the month of September (l.e. 15/26 x (Basic +
DA) far the month of September). This amount of provision Is for the entire year and
Is recognised proportionately in every guarter whereas for superannuation fund the
provision is recorded on @ monthly basis, which is calculated @ 15% of Salary (i.e.

Basic + DA) of each month. These are charged to statement of profit and loss at the
end of each period.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to
the asset ceiling (if applicable) and the return on plan assets (excluding interest), is
reflected in the balance sheet with a charge or credit recognised in other
comprehensive income In the period in which they occur. Remeasurement recognised
In other comprehensive income is reflected immediately in retained earnings and will
not be reclassified to the statement of profit and loss. Past service cost is recognised
in the statement of profit and loss in the period of a plan amendment, Net interest is
calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorised as follows:

« service cost (Iincluding current service cost, past service cost, as well as gains

and losses on curtailments and settlements);
» pet interest expense or income; and
o remeasurement

The Company presents the first two components of defined benefit costs In the
statement of profit and loss in the line item employee benefits expense. Curtallment
gains and losses are accounted for as past service costs.

When the benefit of a plan are improved, the portion of the increased benefit
relating to past service by employees is recognized in profit or loss on a
straight line basis over the average period until the benefits become vested.
To the extent that the benefits vest immediately, the expenses is recognized
immediately in statement of profit and loss.
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superannuation and gratuity to its employees,

Obligations for contribution to provident fund and superannuation fund are classified
ntribution plan retirin ityi
plans.

A liability for a termination benefit is recognised at the earlier of when the entity can
no longer withdraw the offer of the termination benefit and when the entity
recognises any related restructuring costs. In the case of an offer made to encourage
voluntary redundancy, the termination beneflits are measured based on the number
of employees expected to accept the offer. Benefits falling due more than 12 months
after the end of the reporting period are discounted to their present value.

In the case where the acceptance of requests made by employees under the scheme
Is at the sole discretion of the Company, the expenditure incurred on acceptance of

the request is charged off to the Statement of Profit and Loss in the year in which it is
incurred.

A liability is recognised for benefits accruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at

the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised In respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service,

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured
at the present value of the estimated future cash outflows expected to be made by

the Company in respect of services provided by employees up to the reporting date.
The expected costs of these benefits are accrued over the period of employment
using the same accounting methodology as used for defined benefit retirement plans.
Actuarial gains and |osses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to the statement of profit and loss in
the peried in which they arise. These obligations are valued annually by independent
gualified actuaries.

The Company Is providing benefits in the nature of compensated absences to its

employees which are classified as other long-term employee benefits.

2.11Income Tax expense represents the sum of current tax and deferred tax.
Taxes

Current tax is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the reporting date
and Includes any adjustment to tax payable In respect of previous years. Subject to
exceptions below, deferred tax is provided, using the balance sheet methad, on all
temporary differences at the reporting date between the tax bases of assets and
liabllities and their carrying amounts for financial reporting purposes:

s tax payable on the future remittance of the past earnings of subsidiaries where the
timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future;
and
deferred tax assets are recognised only to the extent that It Is more likely than not
that they will be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the year when the asset is realized or the liability ic settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Tax relatingto items recognized directly in other comprehensive income is

recognised in the statement of comprehensive incomeand not in the statement of
profit or loss.

Deferred tax is provided, using the balance sheet method, on all temporary
differences at the reporting date between the tax bases of assets and liabilities and
their earrying amaounts for financial reporting purposes.

Deferred Tax Assets include Minimum Alternate Tax (MAT) paid in accordance with
the tax laws in India, which likely to give future economic benefits in the form of set
off against future income tax liability. MAT is recognized as deferred tax asset in the
balance sheet when the asset can be measured reliably and it is probable that the
future economic benefit associated with the asset will be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and Is
adjusted to the extent that it is no longer probablethat sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when they relate to income taxes levied
by the same taxation authority and the relevant entity intends to settle its current tax
assets and liabilities on a net basis.

Ti : On March 30,
2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax treatments which is to be applied while performing the
determination of taxable profit ( or loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there Is uncertainty over Income Tax treatments under
Ind AS 12. According to the Appendix, companies need to determine the probability
of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing
which has to be considered to compute the most likely amount or the expected value
of the tax treatment when determining taxable profit (tax loss), tax bases, unused
tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - (i) Full retrospective
approach - Under this approach, Appendix C will be applied retrospectively to each
prior reporting peiod presanted In accordance with Ind AS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight and (i)
Retrospectively with cumulative effect of initially applying Appendix C recognized by
adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS Appendix C Is annual period beginning on or
after April 1, 2019. The company will adopt the standard on April 1, 2019 without
adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be
insignificant In the standalone financial statements.

Amendment to Ind AS 12 - Income Taxes ;: On March 30, 2019, Ministry of Corporate
Affairs Issued amendments to the guidance in Ind AS 12, ‘Income Taxes', in
connection with accounting for dividend distribution taxes.,

The amendment clarifies that an entity shall recognize the income tax consequences
of dividends in profit or loss, other comprehensive income or equity according to
where the entity originally recognised those past transactions ar events.

Effective date for application of this amendment is annual period beglnnln$ on or

[Cod
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after April 1, 2019. The company Is currently evaluating the effect of this amendment
on the standalone financial statements,

Amendments to Ind AS 19 : On March 30, 2019, Ministry of Corporate Affairs Issued
amendments to Ind AS 19, ‘Employee benefits’, in connection with accounting for
plan amendments, curtaliments and settlements.

The amendments require an entity :

« To use updated assumptions to determine current service cost and net

interest for the remainder of the period after a plan amendment, curtafilment
or settlement; and

To recognize in profit or loss as part of past service cost, or a gain or loss on
settlement, any reduction in a surplus, even If that surplus was not previously
recognised because of the Impact of asset ceiling.
Effective date for application of this amendment Is annual period beginning on or
after April 1, 2019. The company does not have any impact on account of this
amendment,

Income from dividend and interest and rents

Dividend
Dividends incomes from investments are to be recognised when the right to receive
the dividend is established.

Interest

Interest income from a financial asset is recognised when It is probable that the
economic benefits will flow to the Company and the amount of income can be
measured rellably. Interest Income is accrued on a time basls, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount on initial recognition.

Claims are accounted for in the statement of Profit and Loss based on certainty of
their realization.

| accountin ements and k urces of estimation unce:

In the application of the Company's accounting policies, which are described in note 2, the
management of the Company is required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
acocounting estimates are recognised in the period in which the estimate s revised If the revision
affects only that peried, or in the period of the revision and future periods if the revision affects both
current and future periods. i

Ond—
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4.1 Critical judgements in applving a

The following are the critical judgements, apart from those involving estimations (see note 4.2
below), that the management have made in the process of applying the Company's accounting

policies and that have the most significant effect on the amounts recognised in the financial
statements:

4.1.1 Financial assets at amortised cost -

The management has reviewed the Company’s financial assets at amortised cost in the light of its
business model and have confirmed the Company's positive intention and ability to hold these
financial assets to collect contractual cash flows. Details of these assets are set out in note 28.

4.2 5 of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year:

4.2.1 Useful lives of property, plant and equipment;

As described in note 2.3 above, the Company reviews the estimated useful lives of property, plant
and equipment at the end of each reporting period.

4.2.2 Fair value measurements and valuation processes:

Some of the Company's assets and liabilities are measured at fair value for financial reporting
purposes,

In estimating the fair value of an asset or a liability, the Company uses market-observable data to

the extent it is available. Where Level 1 inputs are not available, the Company engages third party
qualified valuers to perform the valuation.

Ind AS Accounting Policies
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Upto

0.00 0.0 0.00
0.00 0.00 0.00

Bl 2 Eﬁﬁﬁﬁr’a\E

The company has continued with the carmpng vaiug of B Property, Fants snd Equipmants(PPE), Tangible Assets, recognized as on April 1, 2018 {wanston date)
mazgyred g5 par the panvious GAAE and used that carrying value as & desmed cost B8 on the transition date.

.1 Conseguent upan the ecguisition of the unoderskings of (e dissoved companies unoer the echeme of amaigamation, the cormpany acquired under noted landed
|oroperties which are in tha process of transher in its own name,

{n) Land

The Lawrenoe Investments and Property Co. Lid, had & landed property of 76.77 Acres of land &t Chackasi, Bauria, Howrsh, housing its Juta Mills {demaiished and

disposed of I 1880). Tha Governmant of Wast Bengal had acguired lsnd measurnng an spproximats ares of 27.58 Aores on 25.08.78, Company's agpeal for awerd of
Compensation Wowands |uch Bcquisition has been upheld by District Jucge, Howrah on 07.03.83.

[Tha balance partion of the lsnd howevar, s undar inauthorissl accupston of iocal inhabitants which inChudes canatrustion of parmanert niture , es well. lecessary
|correspondences have siready been made wih tha concerned autharities ingethe with ladgiment of complaint with the concerned police station fior eviction of unauthorised
COTIpRME.

(b} Biock and Developmast Bonapors Froperty

ncurted towards the development of a property, the possession af which i under dispute.

) Buildengs

Tha Bullkng belengng to the Sendra Investments Co. hawve been taken over in January, 1573, by the Coal hmhmﬂmmtm}m
1973, A daim for compensation for take-aver has baen made. Mo adjustment hos besn made pending datermination of the daim.

) Ralbway Siding

Rallway Sicang known as "Chara Fangalpors Siding’ belonging to Ondal Investments 0o, Ltd. strétches fwar approximately three mies taking off from Sonachors
Iying betwaen Ondal and Garandih. Fallowing the natmnalization of Mon-Coking Coal Colseries in 1973. all the colliaries arcund the siding have been taken over by
Coal Mines Authariby though the oenership of the Siding rests with the sald company,

(&) Deprecsson on Block & Development- Ondal Proparty, Bullding - Sencea Praparty have péither baan ascertained nor provided for.

2.2. Title desds of Immovable Properties not held in name of the Company

Wheiler title deed hodder s
Gros Thile deedls | 0 pramoder, direcisr or

Dreseription of item of ‘::'gh‘_ hlii-fh relatived of ” .::ﬂrulr. " a e ek ekl s e of the
lakhs) Campany rmypibuyee of
P direcior

The Company had & land of 76,77 Acres in the rarms of previous Company,
Out of this | the Gevt. of West Sengsl had scouired 17,58 scres on

Mo K 25,08.1575 under the provisioes of section B13) of Wast Bergal Estates
Acguisition Act 1953

(hog—
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Sustad investmets | fully paid] i r
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Prcta; Tha Bintics of Mih OOTes CON CoMEY MmESd i etk off as per Mrvstry ﬂmﬂ'.lwh.ﬂ-m-
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Eastern Investment Limited
Notes to the Financial Statements

4. Other financial assets

Amount in Rs. lakhs

Non-current

(a) Term depaosits with banks with maturi
Secured, considered good

{b) Other receivables

Unsecured, considered doubtful

Gross other non-current financial assets

Less: Allowance for bad and doubtful other financial assets
(a) Other receivables
Net other Non current financial assets

Current

(a) Security deposits and earnest money deposits
Unsecured, considered doubtful
(b) Term deposits with banks with maturity less than 1 year
(c) Interest accrued on
-Term deposits
-Unsecured, considered good
=Other investments
-Unsecured, considered good
-Unsecured, considered doubtful
{d) Other receivables
(¢) Amount recoverable from employees
Gross other financial assets R
Less: Allowance for bad and doubtful other financial assets
(a) Interest accrued on security deposits
(b) Interest accrued on other investments
Less: Allowance for bad and doubtful other financial assets
Net other current financial assets

As at As at
31.03.2022 31.03.2021
ty of more than 1 year 603.41 -
1.15 1.15
——— OO D0 | 1.15
(1.15) (1.15)
603.41 | -
As at As at
_31.03.2022 31.03.2021
0.31 0.31
- 1,056.64
0.12 0.12
- 0.53
0.43 1,057.60
" 1.13
0.12 D.12
012} = 1.25
0.31 . 1,056.35

1. For dues from directors / KMPs - Refer Note 27.

Oy —



Eastern Investment Limited
Notes to the Financial Statements
E Tax assets Amount in Rs. lakhs
As at
Non-current As at 31.03.2022 31.03.2021
Tax assets
-Advance Income tax
Unsecured, considered good 228.84 344.94
Tax liabilities
- Provision for Income tax 179.62 236.38
Total non-current tax assets 49.22 108.56

1
\C3 :
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b, oy
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Eastern Investment Limited
Motes to the Financial Statements

Amount in Rs. lakhs
6 Deferred Tax Liabilities (MNet)
The fnllnwigg is the analysis of deferred tax (assets)/liabilities presented in the balance sheet:
As at As at
31.03.2022 31.03.2021
Deferred tax assets (19.49) (20.00)
Deferred tax liabilities 34.80 31.47
15.31 11.47
2021-22 e
Opening| Recognised Rﬂﬂﬂﬂl‘lli:ti;: Closing balance
|Deferred tax (liabilities) / assets: balance as at| in profit or O e as at
01.04.2021 fons] oI RTEINMY 31.03.2022
Tax effect of items constituting deferred tax liabilities
|On difference between book balance and tax balance of fixed assets 0.00 - - 0.00
Tax impact on fair value gain/(loss) on investment classified as FVTPL 31.47 3.33 - 34.80
= i =3 :1-42 ;-33 = _ 34-50
Tiu: ﬂHEL‘l: nf t‘l:ams mrlstltutlng derferrad tax assarl:s 0.00 -
On difference between book balance and tax balance of fixed assets 0.00 - - 0.00
Provision for compensated absences, gratuity and other employee 0.05 0.05
benefits 2 ;
Tax impact on Remeasurement gain/(loss) arising from defined benefit
lobligation 1.51 - (0.07) 1.45
Provision fc:r dnubtful det:ts | advances and others 18.44 (0.45) - 18.00
. c : X 3 20.00 (0.45) (0.07) 19.49
Del‘en-ed tax liabilities / (assets) (net) 11.47 3.78 0.07 15.31




Eastern Investment Limited
Notes to the Financial Statements

7 Other Assets

Amount in lakhs

Non-current

(a}) Advance to vendors
Unsecured, considered good
Total non-current other assets

As at 31.03.2022

As at 31.03.2021

1.64

0.12

1.64

0.12

Current

(a) Prepaid expenses
(b) Other
Total current other assets

As at 31.03.2022

As at 31.03.2021




B.1 Cash and cash equivalents

‘Eastern Investment Limited
Notes to the Financial Statements

Amount In lakhs

As at As at
31.03.2022 31.03.2021
(a) Cash on hand - -
(b) Balances with banks
(1) Balance with scheduled banks
(1) In current account 14.24 6.65
(1) In deposit account (in deposit account with original
maturity of 3 months or less) a s
Total cash and cash equivalents 14.24 6.65
8.2 Bank balances other than cash and cash equivalents
As at As at
31.03.2022 31.03.2021
Bank balances other than cash and cash equivalent
(1) Earmarked balance with scheduled banks
(a) Unpaid Dividend 9.12 9.12
In deposit account (in deposit account with original
maturity of more than 32 months but less than 12 476.00 21.00
months)
Total other bank balances 485.12 30.12



Eastern Investment Limited
Notes to the Financial Statements

Amount in lakhs

9 Loans
As at

Current .03,

As at 31.03.2022 31.03.2021
Loans to related parties
Unsecured, considered doubtful 1,500.00 1,500.00
Gross other financialassets | ~~  1,500.00 _..1,500.00
Less: Allowance for bad and doubtful loans
Loans to related parties 1,500.00 1,500.00
Total allowance for bad and doubtful loans 1,500.00 | 1,500.00
[Net loans - 1 -

Note:An agreement for loan amount of Rs. 15.0 Crore between the lender, EIL and the
borrower,BSLC (subsidiary Comapany) was entered into on 05.06.2012. EIL being a NBFC
Company, as per notification DNB5.193 G (VL)-2007 dated 22,02.2007, XIII of para 8 of Non
performing assets, provision was made in the books of accounts of EIL for non receipt of
principal or interest for a period of six months or more .
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Eastern Investment Limited
Motes to the Financial Statemeants

10 - Share capital Amount in lakhs
] 1.03. 1.03. 1
Equity share capital 144, 144,
— — — 144.44 144,44
Authorised share capital:
13,500,000 fully paid shares of Rs. 10/- each 1,350.00 1,350.00
i,350.00 1,350.00
Issuad and subscribed share capital comprises:
1,444,307 hully poid shores of Rs. 10/- sach 1,44 194,44
= = e £ | - 144 .44 144.44
‘.n.j. = FI.I“"I' .ﬂ.l't? lh e S -
No. of shares Amount Inl
Balance as at 01.04.2020 1,444,387.00 144,44
Issiva of shares £ =
Balance as at 31.03.2021 1,444 387.00 | 144.44
Issua of sharas - =
.03, L.m,llT.lHI :I.M

(2) The Company has only one class of equity shares having a par value of Rs. 10/- each, Each share halder Is eligible for one vote
per share.The dividend proposed by the Board of Directors is subject to the approval of sharsholders, exeept In case of interim

dividend. In the event of liguidation, the equity shareholders are eligible to receive the remaining assets of the Company, after
distribution of all preferential amounts, in propartion of thelr sharehalding.

10.2 Details of shares hald by each shareholder helding more than 5% of sharas
Shares in the Company held by each shareholder holding more than 5 percent shares specifying the number of shares held.

s at Ag at
31.03.2022 31.03.2021
o
No. of shares held hathoulmof) Noofshenl g
sharas hald shares
1. Rastriva 1spat Nigam Limited 736,638.00 51.00% 736,638.00 51.00%
2. Prasident of [ndia 228,114.00 15.79% 228,114.00 15.79%
3. Life Insurance Company of India 78,517.00 5.44% 78,517.00 5.44%
4. Dthers 401,118.00 _27.77% 401,118,00
1,444,387.00 100.000% | :
10.3 The details of shares held by the halding company s also covered In the note no. 10,2
10.4 A i umber of sharas inning and at the
Pa ArE uity Sharas il
Number Face Valuve (Rs.)
Shares outstanding as at the beginning of the year 1,444,387 | Rs, 10/-
Shares outstanding as at the end of the year 1,944,387 | Rs, 10/-
10,5 Issuod and subscribed

1) 5,12,000 Mo, of Equity Shares have been allotted as fully paid up pursuant to 8 contract without payment baing received in cash,

II) 2,57,419 No. of Equity Shares were allotted for consideration other than cash In cancellation of 59,340 Ordinary equity share in terms of the
scheme of amalgamation pursuant to the Order No.GBBE dabed 04.09,84 passed by the Government of India, Ministry of Law, Justice and Company

re. In terms of Section 396 of the Companies Act; 1856, whereby the undertakings of the Companies, viz. () The Sendra Investments Co. Lid,,
(i) The Ondal Investments Co. Lid., (10} Garwda Investments Co, Ltd., (Iv) The Lawrence Investments and Property Co. Lid., {v} The General

EInvestments and Trust Co, Lid., (vi) Birds Trading and Investments Co, Lid. were dissolved and vested in this Company, the Resulting Company,
with effect From 10th Septamber, 1983 (the Appointed Cay).

lif) 4,777,035 No, of Equity Shares ware allotted on preferential basis for consideration other than cash towards acquisition of 85,219 no. of Equity

|shares of The Orissa Minerals Development Company Lid. and 4,34,49,605 no. of Equity shares of The Bisra Stone Lime Company Ltd. from
[Government of Tradia in terms of duly approved restructuring scheme (Refer Note below).

106 Restructuring schamas
1} In terms of the Scheme of Restructuring approved by the Union Cabinet, Eastern Investiment Ltd. (EIL) had acquired 96219 no, of Equity shares of

(including 85,210 Sharas from the Govt. of India) in Tha Orissa Minerals Development Company Ltd. (OMDC) and 4,34,49,605 no, of Equity shares
from The Bisra Stone Lime Company Ltd.(BSLC) during the yvear ended 31.03.2010.

I} Consequent to the above arrangement, total holding of the Government of India In the pakd capital of EIL had become 66.79%: and the halding of
EIL in DMDC and BSLC had become more than 50% of paid capital of respactive companies, accordingly, EIL had become Governmant Company and
Isa the holding company of OMDC and BSLC with effect from 19th March, 2010,

i1} In continuation to the above arrangement, an Sth January, 2011, Rasntriya Ispat Nigam Lid. (RINL) has acquired 736,638 no. of Equity shares
representing 51% of Share Capital of EIL from the Govt. of India and thereby EIL has bacome subsidiary of RINL, As a result, direct holding of the

Gavt. of Indla has thus come down to 15.79%. :




11 Other Equity

Eastern Investment Limited
MNotes to the Financial Statemeants

Amount in lakhs

As at As at
31.03.2022 31.03.2021
Capital Reserve 76.57 76.57
Investment Reserve = »
Reserve Fund (Special Reserve) 1,088.83 1,088.83]
Securities Pramium 23,334.34 23,334.34]
General reserve 965.73 965,73
Profit and loss 1,465.33 1,509.34
Total 26,930.80 26,974.81
Amount in Bs. lakhs
Reserves and surplus
Reserve Retained
Capital Investment Fund Securities | General | earnings Total
Reserve Reserve (Special Premium reserve Profit and
|other equity Reserve) loss
Balance as April 1, 2020 76.57 94.39 | 1,088.83 | 23,334.34 | B71.34 1,430.38 | 26,895.85
Profit for the period ) d - ot = s 79.24 79.24
Other comprehensive income for the year, net of taxes = = = = = (0.27) (0.27)
Payment of dividend & DDT 5 - = s : = L
Appropriation to reserves : (94.39) st = 94.39 = =
Balance as March 31, 2021 76.57 - 1,088.83 | 23,334.34 | 965.73 1,509.34 | 26,974.81
Balance as April 1, 2021 76.57 - 1,088.83 | 23,334.34 | 965.73 | 1,509.34 | 26,974.81
Profit for the period ) - - = - - (44.20) (44.20)
Other comprehensive income for the year, net of taxes - = = = = 0.19 0.19
Payment of dividend & DDT = = = & - - =
Appropriation to reserves = = = - - - -
Balance as March 31, 2022 76.57 - 1,088.83 | 23,334.34 | 965.73 1,465,33 | 26,930.80

D




Eastern Investment Limited
Notes to the Financial Statements

Amount in lakhs
12 Provisions

Non-current As at 31.03.2022 As at 31.03.2021

(a) Provision for employee benefits
(1) Retirement benefits obligations i

(1) Retiring gratuity i 5.11 4.60

(2) Other Long-term employee benefits

(i) Super Annuation Fund 11.16 9.53

(1) Half pay leave 0.40 0.35

(1ii) Compensated absences 1.84 2.44

(3) Other provisions = |

Provision for rates and taxes | 4852 48.52

Total non-current provisions i 67.03 | 65.44
sty Other provisions

Other provisions [See note 12.01]

Balance as at April 1, 2021 48.52

Additional provision recognised =

Balance as at March' 31, 2022 48.52

12.01 Ren

1.The company paid Rent and Cess on Land Revenue on Lawrence Property at Bauria @ Rs. 2,012 per year till 31.03.2001
with the office of the Revenue Inspector.

2. The company had not accepted the substantial increase in such charges from 2001-02, therefore continued to provide
liability on the basis of claims received. In absence of any formal claim by the concerned department, amount of such claim,
(if any). has neither been ascertained nor considered in the accounts from the financial year 200800 onwards.

3. A letter reference no: EIL / Lawrence property / 01 dt. 14.03.2018 has been issued 1o Block Land & Land Reform office
with a copy to District Land & Land Reform office and Dircetor of Land Record and Service. It has been requested in the
lefter to provide the land tax dues by BL&LRO for payment by EIL and also requested to consider the compensation for the
land acquired by the Govt. of W.B . which is yet to be received in accordance with the judgment passed by Additional Distict
Judge. Subsequently, letter dated 5.4.2018. issued to Additional District Magistrate, LR & DLLRO, Govt. of W.B with a copy
Jto Principal secrtary and Land Reform Commissioner , Govt. of W.B o expedite the matter.

4. Information through RTI Act has been sought on 11.06.2018, by which it has been asked the due land tax for 48,19 Acres
d whether any notice for the same has been Issued by the department. A reply was recalved on 28.06.2018 on the RTI
application which states Quote " The matter of realistion of land revenue in case of subject land does not arise and as such

there s no guestion of raising demand of land revenue in respect of said land” Unguote.

\
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13 Trade Payables

Eastern Investment Limited
MNotes to the Financial Statements

Amount in Rs. lakhs

Notes:

As at As at
PR 31.03.2022| 31.03.2021
(1) Total sutstanding dues of micro enterprises and = =
small enterprises (See note below)
(2) Total outstanding dues of rade payables other
than micro enterprises and small enterprises
{a) Trade payables for supplies and services 0.50 0.50
(b) Others
- Creditors for accrued wages and salaries 0.09 0.09
Total current trade payables 0.59 0.59

1. There are no dues payable to Micro and Small Enterprises as defined in the Micro,
Small and Medium Enterprises Development Act, 2006 which have been detarmined to
the extent such parties have been identified on the basis of information avallable with

the Company.
1. Trade Payables aging schedule { " In Lakhs)
Outstanding for following periods from transaction date
Eaca Less than | year | 1-2 years | 2-3 years Mowe ths Total
3 vears

(i) MSME -

(i} Others 0.50 0.09 0.59

(iii) Disputed dues - MSME -

(iv)Disputed dues - Others -

Total - 0.50 - 0.09 0.59




Eastern Investment Limited
Notes to the Financial Statements

14 Other financial Liabilities Amount (Rs. in lakhs)
As at As at

UL 31.03.2022|  31.03.2021
(i) Unpaid dividends (refer note 14.1 below) 9.12 9.12
(i) Amount payable to related party - 6.04
{iii) Unclaimed amount on redemption of preference shares 2.09 2.09
(iv) Creditors for other liabilities
{v) Others 20.38 7.25

| Total current other financial liabilities . 3159 |  24.50

Notes:

1) Unpaid Dividend relates to Dividends unpaid for F.Y 2011-12 (Rs.2.27 lacs), 2012-13 (Rs. 1.89 lacs), 2013-14 (Rs 0.14
lacs), 2015-16 (Rs. 2.68 lacs) and 2016-17 (Rs.1.50 lacs), 2017-18 (0.64 lac). As per F.No:01/34/2013 CL-V-Part-lll of

General Gircular No.04/2021 Dated 28.01.2021 of Minisiry Of Corporate Affairs, no additional fees levied upto 15.02.21 in
respect of filing AOC4 excepting normal fees.

JE} Other Current Liability mainly relates to L-Remittance (OMDC PF Institution: Rs.1.80 lacs), L-Remittance (BSLC:Rs.0.12
lac), Liability Professionl Fees (Rs.0.25 lacs), Prov. for contingencies (Rs.13.13), Security deposit (Rs.0.01 Lac), L-Stat audit
fees (Rs 0.16 Lac) Other Liability (Rs.3.97 Lac), L-S P Pandey for Rs (0.64 Lac) and EMD (Rs 0.30 Lac).

L]
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Eastern Investment Limited
Motes to the Financial Statements

15 Other Liabilities

Amount in Rs. lakhs

Ciisik As at As at
31.03.2022| 31.03.2021
(i) Statutory dues
(a) Tax deducted at source 0.62 0.98
(b} Others - -
(ii) Other credit balances 2.56 2.56
Total other liabilities 318 | 3.54

Mote:Other credit balance is compensation received from property under

disputes in 1946.

Cog——



Eastern Investment Limited
Notes to the Financial Statements

16 Revenue From operation Amount in Rs. lakhs

Year ended Year ended

31.03.2022]) 31.03.2021
(a) Dividend received from subsidiary - -
(b) Dividend received from other investments 2.94 3.67

{c) Interest on Investment - -
(d) Interest income from term deposits 62.45 71.61
(e) Liability No Longer Required -
Total revenue from operations 65.39 75.28
2 : Dividend received includes

Rs.2.28 Lacs from ITC Limited, Rs.0.16 Lacs from Indla Power corporation Ltd, Rs, 0.18
Lacs from HDFC Bank, Rs.0.01 Lacs from Reliance industries limited, Rs.0.05 Lacs from
SAIL and balance amount of Rs. 0.05 Lacs from ACC Ltd.for the FY 2020-21and from
others Rs.0.21 Lacs.

———T :
- -




Eastern Investment Limited

MNotes to the Financial Statements
Amount in Rs. lakhs

17 Other Income

Year ended| Year ended
31.03.2022| 31.03.2021

(a2} Provision for leave encashment written back

(b} Fair value gains/({loss) arising from financial Instrument classified as FVTPL 16.00 53.40
[c) Interest on Income Tax Refund - -
{d} Other miscellaneous income 0.06 -
Total other income 16.06 53.40

Note:Falr value gain (loss) represents change in fair value on the reporting date as compared to previously
reported falr value of the financlal instruments classified as Falr value through Profit or Loss (FVTPL).

Dt




Eastern Investment Limited
Notes to the Financial Statements
Amount in Rs. lakhs
18 Employee benefit expenses

Year Ended Year ended
1.03.2022 31.03.2021
(a) Salaries and wages, including bonus 21.31 51.33
(b} Contribution to provident and other funds:
(1) Provident fund and ather funds 1.09 1.43
{2) Superannuation fund 1.63 1.68
(3) Gratuity (0.15) 1.01
(c) Staff welfare Expenses 0.64 2435
(d) Transfer Expenses -Employees 0.35 1.00
(e) Transfer Grant-Employees 2.03 2.32
Total employee benefit expense 26.90 64.22

]
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Eastern Investment Limited
MNotes to the Financial Statements

19 Finance Costs

Amount in Rs. lakhs

Year Ended
31.03.2022

Interest cost
Total finance costs

Year ended

| 31.03.2021]

Doy —




Eastern Investment Limited
Notes to the Financial Statements

20 Depreciation Expenses
Amount in Rs. lakhs

Year Ended Year ended
31.03.2022 31.03.2021

Depreciation of plant, property and
equipment = =
Total depreciation - o

Cat—




Eastern Investment Limited
Notes to the Financial Statements

21 Other Expenses

Amount in Rs. lakhs

Year Ended
31.03.2022

(a)
(b)
(c)
(d)

(e)
(f)
(g)
(h)
(i)
(1)
(k)
(1
(m)

Total other expenses

Electricity Charges

Rates & Taxes

Insurance Charges

Auditors remuneration and out-of-pocket expenses
As Auditor

Office Rent

Rent for Bachalor Accomodation
Professional Fees

Advetizement Expenses
Travelling Expenses

Printing & stationery

Medical Expenses

LTC Expenses

Other Expenses

0.22
0.03
0.28

3.20
1.08
1.32
2.84

0.52
2.24

15.78

__27.50 |

31.03.2021

Year ended

0.03
0.04
0.28

3.02
0.54

4,06
0.52
0.20
1.85

7.98
__18.52

O —



22 Income Taxes

22.1 Income taxes recognised in profit and loss

Eastern Investment Limited
MNotes to the Financial Statements

Amount in Rs. lakhs)

Current Tax
In respect of the current year
In respect of prior years

Deferred Tax
In respect of the current year

Total income tax expense recognised in the current year

22.2 Income tax recognised in other comprehensive income

Deferred tax
Arising on income and expenses recognised in other comprehensive
Income

Total income tax recognised in other comprehensive income

Bifurcation of the income tax recognised in other comprehensive
income Into:
Items that will not be reclassified to profit or loss

Year ended Year anded
31.03.2022 31.03.2021
1.22 ¥
66.25 -
= 67.47 =
3.78 (33.30}]
3.78 {33.3501.
71.25 (33.30)
31.03.2022 31.03.2021
(0.07) 0.12
{0.07) 0.12
(0.07 0.12
(0.07 _ Q. 13




Eastern Investment Limited
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Amount in Rs. lakhs

23 Earnings per share

Basic and diluted earnings per share

23.1 Basic and diluted earnings per share

Year ended Year ended
31.03.2022 31.03.2021
(3.08) 5.49

and diluted earnings per share are as follows:

The Earnings and weighted average number of equity shares used in the

calculation of basic

Profit for the year attributable to owners of the
Company

Earnings used in the calculation of basic and
diluted earnings per share

weighted average number of equity shares
putstanding for the purposes of basic and diluted
earnings per share

Year ended Year ended
31.03.2022 31.03.2021
(44.20) 79.24
(44.20) 79.24
Year ended Year ended
31.03.2022 31.03.2021
14.44 14.44
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24 Employee bﬁnﬂf_lt plan
24.1 Defined contribution plan

a) Provident fund: Company pays fixed contribution to Provident Fund at the rate of 10 % on
Basic and dearness allowance,

24.2 Defined benefit plans

a) Gratuity: Payable on separation @ 15 days pay for each completed year of service to eligible
employees who render continuous service of 5 years or more and maximum payable amount is
calculated as per Gratuity Act. The gratuity amount Is not covered and the provision on account of
gratuity is belng made as per the actuarial valuation.

These plans typically expose the group to actuarial risks such as actuarial risk, investment risk,
interest risk, longetivity risk and salary risk,

i. Actuarial risk: It is the risk that benefits will cost more than expected. This can arise due to one
of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation
will result Into an Increase in Obligation at a rate that is higher than expected.

Variability In mortality rates: If actual mertality rates are higher than assumed mortality rate
assumption than the Gratuity benefits will be paid earlier than expected. Since there is no conditien
of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain
depending on the relative values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate
assumption than the Gratuity benefits will be paid earlier than expected.The impact of this will
depend on whether the benefits are vested as at there signation date.

ii. Investment risk: For funded plans that rely on insurers for managing the assets, the value of
assets certified by the insurer may not be the fair value of instruments backing the liability. In such
cases, the present value of the assets is independent of the future discount rate. This can result in

wide fluctuations in the net liability or the funded status if there are significant changes in the
discount rate during the Inter-valuation period.

iii. Interest risk: A decrease in interest rate will increase the plan liability; however, this will be
paritially offset by an increase In the return on the plan assets.

iv. Longevity risk: The present value of the defined benefit plan liability is calculated by refernce
to the best estimate of the mortality of plan participants both during and after their employment.
An increase in the life expectancy of the plan participants will increase the plan's liability.

v. Salary risk: The present value of the defined benefit plan liability is calculated by reference to
the future salaries of plan participants. As such, an increase in the salary of the plan participants
will Increase the plan's liability.

Mo other post-retirement benefits are provided to these employees.

The principal assumptions used for the purposes of the acturial valuations were as follows:

Valuation as at
31.03.2022 31.03.2021
Discount rate(s) 5.90%: 65.35%
Expected rate(s) of salary increase 5.00% 5.00%
3% at younger ages |3% at younger ages
Withdrawal rate reducing to 1% at reducing to 1% at
older ages older ages

Amounts recognised in statement of profit and loss in respect of these defined benefits plans are
as follows:- |

Cor—




Past Service Cost

Amount in Rs. lakhs

As at 31.03.2022| As at 31.03.2021
Service cost
ICurrent service cost 0.47 D.62
Past service cost and (gain)/loss from settlements )
Net interest expense 0.29 0.23
Components of defined benefit costs
|recognised in profit or loss 0.76 0.85
Remeasurement on the net defined benefit liability:
Return on plan assets excluding amounts included
in interest income
Actuarial (gains)/losses arising from changes in 0
demographic assumptions -
Actuarial (gains)/losses arising from changes in (0.19)
financial assumptions * 0.13
Actuarial (gains)/losses arising from experience (0.07)
assumptions ! 0.24
Components of defined benefit costs
recognised in other comprehensive income (0.25) 0.37
Total 0.51 1.22
March 31, 2021 Gratuity
Present value of funded defined benefit obligation 4.60
Fair value of plan assets -
Net liability arising from defined benefit
obligation 4.60
March 31, 2022 Gratuity
Present value of funded defined benefit obligation 5.11
Fair value of plan assets _ -
Net liability arising from defined benefit
obligation 5.11

Movements in the present value of the defined benefit obligations are as follows:

Closing defined benefit obligation as at 31.03.2021 4.60
Current service cost 0.47
Interest Cost 0.29
Remeasurement (gains)/losses:
Actuarial (Gains)/losses arising from changes in demographic assumptions 0.00
Actuarial (Gains)/losses arising from changes in financial assumptions =0.19
Actuarial (Gains)/losses arising from experience assumptions -0.07

Closing defined benefit obligation as at 31.03.2022

—5.11|
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24.3 Sensitivity analysis of defined benefit plans

32.3.1 Signficant acturial assumption for determination of defined benefit plan are discount rate,

Sensitivity analysis
) Amount in Rs. lakhs
31-Mar-22 31-Mar-21

. Gratuity Gratuity
PRCHArS Increase Decrease Increase Decrease
Impact on amount due to
change in Discount rate (- 4.95 (5.28) 4.47 (4.75)
/+0.5%)
8 Change compared to base due to ¥ ]
sensitvity [+/(-)%] 3:16% 3.32% 2.93% 3.08%
Impact on amount due to
change in Salary growth (- B.28 (4.95) 4.75 (4.47)

: d

% Change compared to base due to z =

tvity [4/(-)%] 3.37% 3.23% 3.11% 2.98%
Impact on amount due to
change in withdrawal rate (- 5.12 {5.10) 4,61 (4.60)
/+10%)
% Change :umpar$d to base due to 0.16% -0.16% 0.08% -0.08%

itvity [+/(-)% . : ; :

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another
as some of the assumptions may be correlated.

Furthermore, In presenting the above sensitivity analysis, the present value of defined benefit obligation
has been calculated using projected unit credit method at the end of the reporting period, which is same
as that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

There is no change in the methods and assumptions used In preparing the senstivity analysis from prior

VEars.
( :\.3’{ .
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25-26 Financial Instruments

25.1 Categories of Minanclal instruments

- Amaount in Rs. mr

| Assets
Measured at fair value through profit or boss (FVTPL)
(a) Mandatorily measurad
(1) Gther Investments 17220 156,20
Measured at amortised cost [
{a) Cash-and cash equivalents 14.24 6.65
{&) Bank balance other than cash and cash equivalents 485.12 30.12
(b} Other investmeants
{c} Loans at amaortised cost
(d) Cther financial assets at amortised cost 603.72 1,056.35
1,375.28 1,349.31 |
Financial Liabilites
[Measured at amortisad cost 31-5-! 24.50
31.59

25,2 Financial risk management objectives
The Company's principal financial instruments comprise financial labllities and financial assets. The Company's
princlpal financial labilities comprises trade payable and other financial llabliities. The main purpose of these
Nnancial Instruments s to manage short-term cash flow and raise finance for the Company's l:apillzﬂl
expanditure progeam. The Company has various financial assets such as trade receivabie and cash and short-
rr,u-m deposits, which arise directly from |ts operationa.

25.3 Market rish
|rarket risk is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of]
changes in market prices. The Company's financial Instrument  Market prices comprise three types of risk:
currency risk, interest rate risk and equity price risk, Financial instruments affected by mariet sk include]
|evans, trade receivables, other financial assets, trade payables and other financial liabilities.
IThe sensitivity analyses have not been prepared @s there |5 no amount outstanding as debt, having either,
|fixed or fioating interest rates, no derlvatives financial Instruments and no financial instruments in foreign
CUFFEnCHES,

25.4 Foreign currency risk managamant

(The Company does not undertake any transaction in foraign currency, consequently, exposures to michange
rate Auctustion does not arige. The Company has all entersd all the transaction in currency which is the
functional currency and accardingly the farsign currancy risk has been minimised to a very low lavel,

Foreign currency sensitivity analysls has not been parformed considering the fact that there will not ba any
impact on the prafit ar loss of the Company, as thers are no foreign currency monetary Hems.

25.5 Interest rate risk management

Interest rate risk |s the risk that the Fair velug or future cashflows of -a financisl instrument will NMuctuate
because of changes in market interest rates. As the Company does not have any borrowings there is not a
significant exposure ko the interest rate rigk but only to the extent of recognition interest portien of financal
instrument classfied at amortised cost, The Company manages it interest risk exposure relating to the financial
instrument classified at amortised cost by using the market Interest rate as the effective Interest rate and the
changes in the assets labliities |s accounted for as Intarest imcoma/expenses with respect to financial
assets/financial labllities respectively.

However, 85 there s no primary exposure to the Interest rate risk the sensitivity analysis has not Deen
parformed by the Company.

25.6 Other price risks

IThe Company is exposed to equity price risk a5 the Company has held the investmants in equity shares.
Jnh.huugm the Company holds investment for strategic rather than trading purposes. The senakivity analysis on
the profit due changes in equity prices has been perfarmed below:-

25.6.1 Equity price sensitivity analysis

The Company's listed and non-listed equity securities are susceptibie (o marker price risk arising from)
uncartainties about future values of the investment securities. The Company manages the equity price risk by
placing limits on individual and total equity Instruments which s made subject to the approval of Board of]
Dirgctors, Reports on the equity peartfolls are submitted to the Company's senior managament on @ regular|
basis. Thie Company's Board of Directors reviews and approves all equity investment decisions.

25.7 Credit risk managemeant
The Company is @ non-banking finance company having primary  operation of investing In shares and)
securltios, the investment are gonarally made under the supervision of Board and with s approval and also
Jh-uﬁnm making the investment, the Company makes the Investment In shares or securilies. only after
gvaluating the creditworthiness of the Company.

25.8 Liguidity risk management




The Company has investment in bonds, debantures, equity shares, term deposits with banks etc and has
sufficient owned funds to finance its existing and continuing commitments. New Investments and advances are
likely to be funded simitarly. The major capltal Inwestments, If any, would be funded by through the thess
funds heid in the form of investment and ferm deposits and further reguirement IF any will be asddressed
through the bank loans, in case reguired.

The table below summarises the maturty profile of the Company's financial liabilites based on contractual
undiscounted payments,

25.8.1 Liquidity and Interest risk tables

The foliowling table details the Company's expectad maturity for its non-derivative fnancial assets, with agresad
repayment periods, The table has Deen drawn Dased on che undiscounted contractual maturities of Mnamncial
assets including interest that will be earmed on those assets. the inclusion of information on non-derivativ
|financial assets is necessary in order to understand the Company's liguidity risk management as the llquidity |
managed on @ net asset and llabiilty basis.

Expacted maturity for Mon-derivativae financial assats

April 1, 2021
Non-interest beanng

a) Other Nnanclal assets 1,056.35 -
Mar 31' 2022

Non-interest bearing

a} Other fimancial assets 0.31 60341

liabilities with agreed repaymant perlods, The table has been drawn based on the undiscounted cashflows o
financial Nabilities based on the esrlest date on which the Company can be required to pay. The table include
both interest and principal cashflows. The contractual maturlty |s basad on the earliest dabe on which th

Company may be required to pay.

The following table detsils the Company's remaining contractual maturity for s non-derivative fnancial]

Expected maturity for Non-derivative Mnancial llabilithes

| less than 1 year 1+ years

April 1, 2021

MNon-interest bearing

a) Trade payables 0.59

b} Other financial labilities 24.50

Mar 31" 2022

Non-interest bearing

a) Trade payables 0.58

b} Other Anancial llsbiiities 31.59

(16 Fair value measurments

26.1 Fair value of tha Company's financial assets and liabilities that are measured at fair value on a recurring basis

Valuation
tachniques
Financial assets and financial liabilities and Key
Fair value Inputs
As Bt 31,03.2022 As at 31.03.2021
a) Investments in mutual fund 7.19 5.93 |Level - [ Cuated Bl
pricess im an
active market
fa) Investments in equity instrumeants {(gquoted) 164.81 150.07 |Level - I Guoted bid]
pricess in an
active markat
Investments in instruments bed 155.26 155.26 |Level - 111 Unquoted
2) aquity ents (unquoted) oo
__ oSt
327,26 311.26

Based on EIL Policy investment in subsidiaries {l.e. OMDC and BSLE) is messured at cost, Further, In this case disclosure relating to the fair]
value of financial assets and liabilias that are maasuréd at other than fair value i not required as the management of the company feels)

that tha carrying amounts of such assets and liabilities approximate their fair values.

|
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27 Related Party Transactions

A) Parent company

B) Subsidiary company

(b) The Burrakur Coal Co. Ltd.

D) Holding of Subsidiary in th

E) Key Managerial Personnel:
{a) Shri Loka Nath Biswal
(b} St Urmil Chacudhury
{c) Shri D.K. Mohanty
{d) Shri B Kundu

27.1 Trading transactions

Eastern Investment Limited
MNotes to the Financial Statements

(a) Rashtriya Ispat Nigam Limited

{a) The Bisra Stone Lime Company Limited
(b) The Orissa Minerals Development Company Lid.
(c) The Borrea Coal Co. Ltd. {In Liguldation) Ordinary Shares

C) Other Associates in which Shares ara held
{2) The Karanpura Development Co. Ltd. (under |iguidation)

{under liquidation)

& Pald up Capita of EIL

The Orissa Minerals Development Company Lid.

CFO from May'2021

CS from April'2016

MD from 01.08.2019

GM (12.02.2019 to 30.06.2021)

Amount in Rs. lakhs

During the year, The Company entered into the following trading transactions with related parties

As at As at|
Related party Nature of transaction 31.03.2022 31.03.2021
(a) Rashtriya Ispat Nigam Limited |Board Meeting Expenses - =
Salary Re-imbursed for Shri B, Kundu 5.05 18.45
Dividend Received i = -
; Advance given for OMDC's Director nomination fees - -
(b) The Orissa Minarals Developmelys o nce received for EIL's Director nomination fees ; -
vance id for - -
Adv for EIL's Director = 2
vance glven for BSLC's Director nomination fees - =
() The Mern SionscLime. Compasy Advance repaid for BSLC's Dl r nomination fees = =
The following balances were outstanding at the end of the reporting period
Amounts owed by/owed to
Related Fartlu as at
As at As at
Related party Naturs of transaction 31.03.2022 31.03.2021
Salary Payable to Shri B. Kundu = 6.04
. Shri Loka Math Biswal = =
{a) Rashtriya Ispat Nigam Limited [Shri D.K. Mohanty = =
Board Meeting Expenses = =
(b) The Orissa Minerals &mt.Urmi Chaoudhu 2
Development Company Ltd i
27.2 Compansation of Key Managamant personnal
| The remuneration of directors and other members of key management personnel during the year are as follows:
As at As at
31.03.2022 31.03.2021
Related party
lary Payable to Shri B. Kundu 9.05 52,55
Shri Loka Nath Biswal 0 0
AR et Shirl D.K. Mohanty 0 0
Smt.Urmi Chaoudhury o 1Y o

G’T,
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28 Contingent Liabilities

28.1 Contingent liabilities
(1) Claims against the Company not acknowledged as debts
Amount in Rs. lakhs

As at As at
31.03.2022 31.03,2021
Rent & Cess on Land Revenue (From
2001-02 to 2021-22 @ Rs.7.23 Lacs 144.6 137.37
per vear) E—
Stamp Duty on Share Transfer 28,45 58.45]
Income Tax Demand 54.48 54.48
Audit Committes not formed 4.00 4.00
miutation Cosl_: of 45.19 Acre 738 7,38
Fine for Non transfer to IEPF account 0.00 10.00
Fine for KMP position in Subsidiary 4.00 0.00
272.91 271.68

l{a) Rent and Cess on Land Revenue

Lawrence Jute Mill Co. Ltd was a company under the erstwhile BIRD & CO, LTD. This comapny had 76.77 Acres of land at
Chackasl,mouza- Bauria , JL No:4 in the P.5 Baurla, Dist: Howrah, W.B. The company acquired 27.58 Acres of land in the year
1976 uner the provision of Sec 6(3) of WB State Acquisition Act 1953, The name of the Jute Mill was subsequently changed to
Lawrance Investment & Property comapany Ltd w.e.f 09.12.1970. In 1984 Lawrance Investment & Property comapany Ltd
alongwith five other companies were dissolved and amalgamated with EIL, which is a comapny under erstwhile BIRD Group, by
virtue of order of the Company Law Board under the provision of Sec 396 of the Comapanies Act vide No: SO/688E dated
lo4.09.1984 . By virtue of this order all properties and asset including rights and Interest as well as liabllities of Lawrance
Investment & Property comapny Ltd were vested in EIL. The change of name of the owner of the property from Lawrance
Investment & Property comapny Ltd to EIL on the basis of the order of amalgation is yet to be effected, i.e the property is not
yet mutated in the name of EIL.

The company had paid Rent and Cess on Land Revenue on Lawrence Property at Bauria @ Rs. 2,012 per year £ 31.03.2001
with the office of the Revenue Inspector. The company had not accepted the substantial increase in charges from 2001-02,
chereﬁ:re continued to provide liability on the basis of claims received which amounts te Rs.144,60 Lacs . In absence of any
formal claim by the concerned department, amount of such claim, if any, has neither been ascertained nor considered in the
accounts from the financial year 2008-0% onwards.

Further |etter ref No EIL/Lawrence Property/01 dated 14-03-2018 has been issued to Block Land & Land Reform Office with a
copy to District Land & Land Reform Office and Director of Land Records & Service . It has been requested in the letter to
provide the Land Tax dues by BLALRO for payment by EIL and also requested to consider the compensation for the land
acquired by the Govt of WB which is yet to be received in accordance with the judgement passed by Additional District Judge.
Subsequently another letter dated 05-04-2018 Issued to Additional District Magistrate (LR) & DLLRO, Govt. of West Bengal
with a copy to Principal Secretary and Land Reforms Commissioner, Govt. of West Bengal requesting to expedite the matter.
Subsequently, information through RTT Act has been sought on 11-Jun-18, wherein it has been asked the due Land Tax for
49,19 acres and whether any notice for the same has been issued by the department. A reply was received on 28.06.2018 on
the RT1 Application which states the following Quote” The matter of realisation of land revenue In case of subject land does not
arise and as such there is no question of ralsing demand of land revenue In respect of said land" Unguote.

There s demand from Addtisnal Commissioner of Starmp Revenue Govt of West Bengal for Rs 58.45 Lacs as regards transfer of]
shares from President of India in The Orissa Minerals Development Company Ltd (OMDC) and The Bisra Stone Lime Company
Ltd (BSLC) to Eastern Investments Ltd(EIL) to make BSLC and OMDC subsidaries of EIL.The transaction is exempted from
stamp duty and the same Is communicated to Addtional Inspector General of Registration and Addtional Commissioner of]
Stamp Revenue West Bangal vide Letter No EIL/AS/STAMP DUTY/10-2012/01 dated 17th Oct 2012 by the authorized signatory
of EIL. As there is no response to the letter of the Company till date, the amount of Rs. 58.45 lacs Is shown as contingent]
liability. Further correspondence was made with the Dy. Secretary, Finance(Revenue) Dept.,Govt. of W.B. on 23.02.2018 with aj
reminder on 11.04.2018.5ubsequently two letters were Issued on 10.07.2018 and on 14,05.2019 but no response has been

recaived till finalization of this Balance Sheet. \




Income tax demand in respect of A.Y. 2009-10 and AY. 2010-11 amounting to Rs.54.48 lakhs has not been deposited as
the cases are pending with Appeallate Authority of the IncomeTax Department,

For not complying with section 177 regarding formation of Audit committee , minimum Rs. 1 lac and maximum Rs. 5 lacs

penalty may be imposed on EIL . Provision for Rs. 1 lacs has been provisded in the books of accounts and balance Rs.4 lacs is
Included In the Contingent Liabllity In the current year (previous year Nil).

(i) Mutation Cost of 49.19 acrs of Land at Chackasl ; Bauria | Howrah as per the Govt. of West Bengal Notification Is Rs.7.38
Lacs .

(Ilv) As per section 203(3) of Companies Act 2013 ,a whole time Key Managerial Personnel shall not holld office in more than
one company in Its subsidiary company at the same time . Here CS & CFO of subsidiary company (PMDC) had been holding
additional charge In the Holding company , which Is contradiction of provision . As per provision , minimum one lakh and

maximum 5 Lakhs penailty may be Imposed on EIL. Rs. 1 Lkakh has been provide in the books and balance Rs. 4 Lakhs have
been considered as Contingent liability,

Name of struck off company or company under |Mature of transactions Value of Value of investmant
liquidation investment as | as on 31.03.2021
on 31.03.2022
Tha Kinnlsan Jute Mills Co,Ltd, Investments in securities 27.07 27.07
Kumardhubl Firaclay & Silica Works Ltd, Investments In securities 20.09 20.09
Kumardhubi Engg. Works Lid Investments in securities 0.27 0.27
Kumardhuli Fireclay & Silica Works Lid, Investments in securlties 0,92 0.92
Kumardhubl Engg. Works Lid. Investments in securities 0.04 0.04
Union Jute Co. Ltd. Investments in securitles 25.06 25.06
The Burrakur Coal Co, Ltd. Investments in securities 40.87 40.87
Halman Climax Manufacturing Ltd. Investments in securities 9.59¢ 9,59
The Karanpura Development Co. Ltd, Investments in securities 5.88 5.88
Electric Supply Co. Ltd. Investments in securlties 4,90 4,90
2: Other Information ;

Eastern Investments Limited Is a NBFC Company. As per RBI Revised Guldeiines on Entry Point Norms, Principal Business
criteria (PBC), a company to be registered as NBFC should fulfil both criteria (the assets snd the income Pattern based on thej
last audited financial statement) for showing Financial activity as Principal Business, which could not be complied with by EIL.

For and on behall of Board of Directors

ML

(DK M (Atul Bhatt )
Managing Director Chairman

Fer M € Banarioa & Co.
Chartered Accountants
rﬁm Regn.No: 1E

K S
CA Kumar, Partnar

L}
[ tl e o
Iﬂ;:h:;h;&uuﬂ 3 ﬁ.fﬁc L'S 555 (L N Biswal}) j \DJ:'m Chaoudhury)

Place: Bokaro, 27th May'2022 Chief Financial Officer Company Secretary
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Current year|Previous Year| Variations| Basis Remarks
In previgus year Fixed Deposit
1 |curent ratio 14,13 38.18 -63% gm: ﬁ:ﬂmm B |was under current as was on
the verge of maturity,
2 Dbt licabls
3 Dabt % ﬁm Rabic Mot
on
"'tp 'Pm ::Hl 1"““” Ifl‘::y'_l Ilnu in tha currant year which
4 |Raturn on Equity Ratio (0.002) 0.003 -156% divided by Average is mainly because of providing
shareholder's Equity current tax related to previous
5 W Tu r Nat b
] Ti racalval Turnovar
] wer Ratie £ Applicabia
Met capital turnover ratio=
Met Salesfworking Capital,
Nek sales shall be calculabed
a5 total sales minus sales
B |Net Capital Turnover Ratio 0.14 0.07 0% | returrs. :'”'“: :: L"‘Hﬂt""“" 2id
Warking Capltal shall be i oo
calculated as current assets
minus current liabilites
The vanation 15 Decause of |
Met Profit Ratios Net loss in the current year which
9 IH&I: Profit Ratio {0.68) 1.05 -164% |Profit/Met Sales. Net Profit  |is mainly because of providing
Shall be after tax. cuaTent tax related to previous
ROCE= Earnings befora
interest and taxes/Caplital | The variation is because of
Employed dacraace in eaming which ks
10 Return on Capital Employed 0.0o01 0.002 -4186 | Capital Employad= Tanglble |mainly because of decrease in
et Waorth + Total Debt + fair valusation of shares in the
Daferred Tax Lisbility current yaar,
variation |s because of
et profits after taxes loss in the current year which
11 Retisri on Investment {0,003 0.003 -155% |divided by Average Non is mainty bacause of praviding
curnent essets. current tax related to pravious
Li=le
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CHARTERED ACCOUNTANTS 1st Floor, Room No. 8

Kolkata - 700 013

Date

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EASTERN INVESTMENTS LIMITED
Report on the Audit of the Consolidated Financial Statements

Opinion

WE: have audited the accompanying consolidated financial statements of EASTERN INVESTMENTS
LIMITED (hereinafter referred to as “the Holding Company™) and its subsidiaries (Holding company and
its subsidiaries together referred to as “the Group™), which comprise the Consolidated Balance Sheet as
at Mareh 31. 2022, the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Statement of Changes in Equity and the Consolidated Cash Flows Statement
for the year ended on that date, and notes to the consolidated financial statement, including a summary of
the significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements™).

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013, Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAID) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions of
the Companies Act, 2013 and the Rules made there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics, We believe that the
audit evidence we have obtained is sufficient and appropriate 0 provide a basis for our audit opinion on
the financial statements,

Material Uncertainty Relating to Going Concern

In case of one of the subsidiary, “The Bisra Stone Lime Co. Limited™ (BSLC), the company (BSLC) has
accumulated losses and net worth has been fully eroded. The appropriateness of assumption of going
concern is critically dependent upon market scenario, the debt resolution of the company, the company's
ability to raise requisite finance, generation of cash flows in future to meet its obligation and to earn profit
in future,

Our opinion is not modified in respect of this matter.

Emphasis of Matter
We draw attention to following matters:

&
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Phona : (033) 2213 2200, Mobile : 85850 68838 / 62915 21508, E-mail : ncbanerjee02@ i
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Branch Office : 54A, Kunj Bihar, Bokaro - 827 013, Jharkhand, Phone : 94357 35758 -
Branch Office : 502-B, Techno Park-1, Thakur Village, Kandivali East, Mumbai - 400 101, Phone : 88692 79367




2)

a)

b)

¢)

d)

In case of Holding Company,

The Company has made long term investments amounting to Rs,4362.52 lacs in its subsidiary,
The Bisra Stone Lime Company Limited. The aforesaid investment continues to be valued at cost
whereas as per the latest financial statements of the subsidiary, net worth is negative.

The company has not paid the disputed Rent and cess or land revenue amounting to Rs. 144.60
lacs on Lawrence Property at Bauria, Howrah, and West Bengal. The said property is yet to be
muted in the name of the company.

The demand of Rs.58.45 lacs from Additional Commissioner of Stamp Revenue , Government of
West Bengal for transfer of shares of Orissa Minerals Development Company Lid (OMDC) and
The Bisra Stone Lime Company Litd. (BSLC) to Eastern Investments Ltd (EIL) from President of
India has not been considered in accounts, since the company contends that the said stamp duty is
not applicable on it as the transfer of shares were effected by virtue of Restructuring Scheme
approved by the Union Cabinet and the said transfer of shares took place from the President of
India without any financial consideration.

Eastern Investments Limited is a NBFC Company and as per RBI Revised Guidelines on Entry
Point Norms, Principal Business criteria (PBC), a company to be registered as NBFC should
fulfil both criteria (the assets and the income Pattern based on the last audited financial statement)
for showing financial activity as Principal Business, which could not be complied with by EIL.

In case of one of the subsidiary companies, The Orissa Minerals Development company Ltd.,

i)

b)

Pursuant to the Judgement of Hon'ble Supreme Court dated 02.08.2017, Dy. Director of Mines,
Odisha had issued different demand notices dated 02.09.2017, 23.10.2017 & 13.12.2017 to
OMDC for OMDC Leases and to BPMEL for BPMEL Leases towards compensation. The
amount of Demand for OMDC Leases is Rs.70218.46 Lacs and for BPMEL Leases is
Rs.86157.12 Lacs, totalling Rs.156375.58 Lacs towards EC, FC and MP/CTO. OMDC had been
operating BPMEL Leases backed by Power of Attorney to sign and execute all mining leases and
other mineral concessions from time to time. OMDC has paid the compensation of OMDC
Leases of Rs.87622.10 Lakhs towards OMDC Leases (Rs.1479.68 Lakhs on 29.12.2017,
Rs.13093.47 Lakhs on 16.11.2018, Rs.693.45 Lakhs on 30.01.2019, Rs.40000.00 Lakhs on
01.03.2019, Rs, 100 Lakhs on 20.09.2019 and Rs.32255.50 Lakhs on 03.10.2019) in 2017-18,
2018-19 and 2019-20 out of its own fund of Rs.56622.10 Lac and borrowed fund from Bank
Rs.31000.00 Lac. OMDC has paid a sum of Rs.2715.14 Lakhs (Rs.2515.14 Lakhs on 29.12.2017
and Rs.200.00 Lakhs on 16.11.2018) towards BPMEL Leases under protest. The remaining
amount of compensation including interest upto 31.3.2022 against BPMEL Leases amounting Rs.
166424.49 Lac are shown under Contingent Liability.

The mine stock has been assessed by a third party, Superintendence Co. Of India (P) Ltd. for
qualitative and quantitative verification as on 31.03.2022, The certificate of the said third party
mentions in a note that for the old stack No.124 which is located at Thakurani Iron Ore Mines,
was lying along the rail track at No.2 siding earlier and a platform along the rail track had been




3)

c)

prepared by SE Railway by using the mixed iron ore of the same stack lying along the rail track.
The stack could not be assessed as the iron ore has been mixed up with other waste within the
platform. Assessment can be done after retrieving, screening and stacking of ore from the
platform.

The total quantity in the same stake was 18744.124 MT as per physical verification report for
2015-16. The identified stock in 2021-22 by the third party is 1745.193 MT. Management has
considered the balance stock for valuation since the stock has lying under the platform and SE
Railway has issued circular dated 27/10/17 by virtue of which the rights and powers to permit the
use of the Railway Siding for the traffic of any person and to work such traffic over this siding
has been withdrawn.

The mining operation of the Company is continued to remain suspended due to non-renewal of
the leases and non-receipt of requisite clearances from the Government of Odisha and the Central
Government. These conditions indicate the existence of a material uncertainty to resume the
mining operations. These standalone financial statements have been prepared on a going concern
basis mainly for the initiative taken by the Company’s management for opening of the mines and
resumption of mining operations.

In case of other subsidiary company, The Bisra Stone Lime Company Limited,

a) The Internal Audit for the financial year 2018-19, 2019-20, 2020-21 & 2021-22 has not been
conducted. So there is non-compliance of provision of Section 138 of the Companies Act,
2013 with respect to internal audit.

b) Balances under Trade Receivables/Loans & Advances/Trade Payable/Borrowings / Other
Liabilities in many cases have not been confirmed and consequent reconciliation/adjustments,
if any, required upon such confirmation are not ascertainable at this stage. The impact of the
adjustment, if any, in respect thereof on assets and liabilities and Profit for the year with
consequential impact on the reported financials remain unascertained.

c) The Company has only one independent director on its board as on 31.03.22 but as per the
relevant provisions of section 149 of the Companies Act 2013 regarding constitution of board
every listed public company is required to have at least one-third of the total number of
directors as independent directors. There is non-compliance in this regard,

d) Section 177 of the Act read with Rule 6 and 7 of Companies (Meetings of Board and its
Powers) Rules, 2014 deals with the Audit Committee. The Audit Committee shall consist of a
minimum of three directors with independent directors forming a majority. Since the
company has only one independent director on its board as on 31.03.22, no audit committee
has been formed. So there is non-compliance of Section 177 of the Act.

¢) As required by section 178 of the Companies Act, 2013, the Nomination and Remuneration
committee shall consist of three or more non-executive directors out of which not less than
one-half shall be independent directors. Since the company has only one independent director
on its board, no Nomination and Remuneration committee has been formed.




Our opinion is not modified on account of above matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated Ind AS financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.

Our procedures in respect of S‘lﬂt‘utﬂl’}’

compliance includes the following:

1 - cplinnm for keeping mines

operative

In mining industries there are several compliances

wirt Wildlife Conservation, Scheme of Mining, | W© have reviewed necessary provisions made

by the management towards expenditures like

Consent to operate, Mines closure plan, Renewal of
lease etc. which the company needs to comply for
keeping their operations active.

Wildlife Conservation, Scheme of Mining,
Renewal of Lease, Mine Closure Plan etc.

In case of subsidiary company — *The Bisra Stone
Lime co. Limited™

Evaluation of Uncertain outcome of pending
litigation:

Refer Note No. 45 for policies in respect of

Our audit procedures include following
substantive procedures;

a) Obtained understanding of key issues
involved in pending tax and other litigations

b) We have asked the management for new

legal cases arose during current financial
year and latest development

contingent liabilities.

These litigations involve significant management
judgment to determine the possible outcome of the
uncertain tax positions and legal cases, consequently
having an impact on related accounting and
disclosures in the Ind-AS financial statements.

¢) We have discussed with appropriate senior
management and evaluated underlying key
assumptions,

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Director's Report including Annexures to
Director's Report, CSR Report, R&D and Report on Corporate Governance and Management Discussion
and Analysis Report, but does not include the consolidated financial statements and our auditor’s report
thereon. The Director's Report including Annexures to Director's Report, CSR Report, R&D and Report
on Corporate Governance and Management Discussion and Analysis Report, is not made available to us
till the date of this report and is expected to be made available to us after the date of this Audit Report,




Our opinion on the consolidated financial siatements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
ather information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

When we are provided and we read the Director’s Report including Annexures to Director's Report, CSR
Report, R&D and Report on Corporate Governance and Management Discussion and Analysis Report, if
we conclude that there is a material misstatement therein, we are required to communicate the matter to
those charged with governance and describe actions applicable in the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statement
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with

respect to the preparation of these consolidated financial statements that give a true and fair view of the
financial position, financial performance, and cash flows of the Company in accordance with the
Accounting Standards and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the company’s included in the Group are responsible for overseeing the
Company’s financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and




obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with goverance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Other Matters

1) We did not audit the financial statements of 2(two) subsidiaries, whose financial statements
reflect total assets of Rs. 5093223 Lakhs as at March 31, 2022 and total revenue of Rs.
17.508.65 Lakhs for the year ended on that date. These financial statements have been audited by
other auditors whose reports have been furnished to us by the management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and our report in terms of sub-sections (3) and (11) of Section 143 of




the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the
other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matter with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information
certified by the Management.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) Except for the effects of the matters described in the Basis for Opinion read with Emphasis of the
Matter in the Paragraphs above, in our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, Consolidated Statement of Changes in Equity and the Consolidated Cash Flow
Statement dealt with by this Report are in agreement with the relevant books of account maintained for
the purpose of the preparation of the consolidated financial statement subject to the observations annexed
in Annexure - B, made in case of The Orissa Minerals Development Company Limited.

d) Except for the effects of the matters described in the Basis for Opinion read with Emphasis of the
Matter in the Paragraphs above, in our opinion, the aforesaid consolidated financial statements comply
with the specified under Section 133 of the Act,

(e) The provisions of Section 164 (2) of the Act are not applicable to the Company as it is & Government
Company and also complies the notification F.No.1/2/2014-CL-V dated 13" June, 2017.

) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according 1o the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements as stated in Note no 35 to the consolidated financial statements.




ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. In case of Holding company, there was an amount of Rs.2.27 lacs for F.Y. 2011-12 and Rs.| 89
lacs for F.Y. 2012-13 and Rs. 0.14 lacs for F.Y. 2013-14 totalling to Rs.4.30 lacs related to
unpaid/ unclaimed dividend which were required to be transferred to the Investor Education and
Protection Fund (IEPF) by the Company on 25-10-2019 and 26-10-2020 and 31-10-2021
respectively but the same has not been transferred to IEPF till the date of our report.

iv.  (a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entitics
("Intermediaries”), with the understanding , whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the ultimate
beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the company from
any person(s) or entity(ies), including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(¢)Based on such audit procedures we have considered reasonable and appropriate in the
circumstances; nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. No dividend is declared or paid by the Company during the year and hence compliance with
section 123 of the Companies Act, 2013 is not applicable to the Company.

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies {Auditor’s Report)
Order, 2020 (the *Order™/ “CARO”) issued by the Central Government in terms of Section 143(11)
of the Act, to be included in the Auditor's report, according to the information and explanations
given to us, and based on the CARO reports issued by us and other auditors for the Company and its
subsidiaries included in the consolidated financial statements of the Company, to which reporting
under CARO is applicable, we report that qualifications or adverse remarks in these CARO reports
are tabulated below:

Cumeifi?gubsi Clause Number u!‘thf.
ey Name CIN prome i CARO Report which is
i iary/Associate/ ERul oradi
Joint Venture iy N b
Eastern Investments LE59930R1927G0OI034842 Holding (iXa); (ixb); (iMe); (viib)
Lid. Company & (xiv)(a)




Holding
" Clause Number of the
. Name CIN Company/Subsi | s oy Report which is
No. diary/Associate/ qualified or adverse
Joint Venture
2. | The Orissa Minerals | L514300R1918GOI034390 Subsidiary (iMe); (vii)(b) & (xiv)
Development Company
company Ltd
3. The Bisra Stone Subsidi (iXc); (viixa); (vii)b);
] L141000R1910G0OI033904 gt d
Lime Company Company (ixpa); (xiv)(a)(b), (xix) &
Limited (xx)
For N. C. Banerjee & Co.
Chartered Accountants
FRN 302081E
1
CA Arvind Kumar
Partner
Mem. No.402203
UDIN : 22402203AJTLGJ4944
Place; Bokaro

Date: 27.05.2022




Annexure - A to the Auditors® Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 31 March 2022, we have audited the internal financial controls over financial reporting of
Eastern Investments Limited (“the Holding Company™) and its subsidiary companies which are
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls
The Respective Board of Directors of the Holding Company and its subsidiary companies, which are

companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by ICAIl and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the




transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in
Indin, have, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March
2022, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates to 2 (two) subsidiary companies,
which are companies incorporated in India, is based on the corresponding reports of the auditors of such
companies incorporated in India,

For N. C. Banerjee & Co.
Chartered Accountants
FRN 302081E

CA Arvind Kumar
Partner

Mem, No.402203
UDIN: 22402203 AJTLGI4944

Place: Bokaro
Date: 27.05.2022



ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

In case of one of the subsidiary companies, THE ORISSA MINERALS DEVELOPMENT COMPANY LIMITED

1.

Matters lighted under section 143(6]{b] of companies but not complied
An amount of Rs. 2715 Lakh deposited by OMDC (Rs, 2515.14 lakh on 29.12.2017 and Rs.200

lakh on 16.11.2018) with Govt. of Odisha towards compensation payable under Section 21(5) of
Mines and Minerals Development Regulation Act., 1957 on extraction of minerals without / in
excess of EC / FC in respect of Leases in the name of BPMEL, being operated by OMDC on Power
of Attorney basis. The deposit of Rs. 2715.14 Lkh made by OMDC had been appropriated by
Government of Odisha (GoO) as part-payment. In view of uncertainty in getting refund /
adjustment, OMDC should have made full provision against the amount so deposited with GoO.
Non-provision of the same has resulted in overstatement of Other Assetss and understatement
of Loss for the year by Rs. 2715.14 Lakh.

This issue was also commented by C & AG on the financial statement of OMDC for the year
2019-20 & 2020-21

Matters highlighted under section 143(6)(b) of companies Act ;2013 but not complied Govt of
Odisha has renewed (February 2020) the mining leases of OMDC namely Bagiaburu, Belkundi

and Bhadrasai upto 10 Oct,, 2021, 15" Aug., 2026 and 30™ Sept., 2030 respectively with a
direction to execute supplementary lease deed within three months (which has been extended
upto Nov., 2021). For execution of supplementary lease deed, OMDC is liable to pay Stamp Duty
(five per cent) and Registration Charges (two per cent), to be assessed as per the GoO Gazette
Notification of January 2012.

As per the Company’s assessment, Rs.5097 Lakh was payable towards stamp duty and
registration charge (Bagiaburu Rs. 388 lakh, Bhadrasal Rs. 2179 lakh and Belkundi Rs. 2529 lakh).
No Provision had been made in the Accounts, however OMDC has disclosed Rs. 4811 lakh as

contingent liability.

Non-provision for stamp duty and registration charges payable to GoO towards execution of
supplementary lease of three mining leases of OMDC has resulted in understatement of Current
Liabilities by Rs. 509 Lakh. Further, considering the life of the respective lease, non-accountal of
amortization expenses has resulted in understatement of loss for the year by Rs. 3367.89 lakh.

This issue was also commented by C & AG on the financial statement of OMDC for the year
2019-20 & 2020-21.

During our verification of inventories under current assets we observed, an amount of Rs. 47.41
lakh on account of value of coal and dolomite lying at closed Sponge Iron Plant (SIP), Thakurani
as on 31-03-2021.The coal and dolomite were procured for internal consumption in the 5IP
which had been closed since 2010 and Management is not-desirous of reviving the Plant.

Due to very low metallization of the coal and dolomite, no market price Is available with
the company. Management had assured to review the cost price taken for valuation of coal in

2020-21. However, no assessment has been done before finalization of accounts for the year




2020-21, Valuation of the above coal had resulted in overstatement of inventories by Rs. 47.41.
lakh and understatement of loss to the same extent,

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/3
dated:28.07.2021. The same is still pending.

As per IND AS Accounting Policies of OMDC inter alia stipulates that “where physical stock is
more than the book stock, book stock is considered for valuation of stock. However, surplus
stock is valued at Re 1 per lot for the surplus stock available as on the date of closing”.

During 2020-21, several stacks were restacked in two or three small stacks in place of the
parent stack. It was observed that, Management had not accounted for stack-wise
surplus/shortage. The excess stock found in the new stacks than the parent stack had been
valued at cost or market price whichever is less in deviation of its own accounting policy.

Valuation of excess stock found in physical verification at cost or market price whichever is
less basis Instead of at Re 1 in terms of its accounting policy had resulted in overstatement of
Inventories by 60.16 lakh and understatement of |loss to the same extent.

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/5  dated:
28.07.2021. The same is still pending.

OMDC signed (September 2017) the Coal Block Development and Production Agreement
(CBDPA) with Ministry of Coal (MOC) in respect of Brahmani Coal Block andengaged (November
2018) Central Mine Planning & Design Institute Limited (CMPDIL) for detail Coal Exploration and
Preparation and submission of Geological Report (GR) for the coal block within one year i.e by
November 2019 . The job could not be completed in time and CMPDIL terminated (October
2020} the contract and intimated for submission of a fresh offer after payment for previous
exploration.

CMPDIL had been asking for depositing cost of previous exploration amounting to Rs. 401.89
lakhs since March 2020, ODMC neither paid the amount nor provided the same in the accounts
as on March 2021. OMDC had also contested the claim in any forum till date. Ministry of Steel
had requested (9 June 2020) Ministry of Coal to consider for waival of the same. However,
CMPDIL had not waived the claim and again requested (February 2021) for payment.

Thus, non-provision of amount payable to CMPDIL has resulted in understatement of Other
Financial Liabilities and Capital work-in-progress by Rs. 401.89 |akhs,

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/7  dated:
28.07.2021, The same is still pending.

. All the six mines of OMDC are inoperative since 2010 for want of various statutory clearances
like Environmental Clearance, Forest Clearance etc. As the mining activities had suspended
since 2010, there had been substantial erosion in the condition of such mining equipment,




Sponge Iron Plant etc. and they are not in operable condition. Based on Management estimate
(2017-18), OMDC provided Rs. 417.93 lakh as provision for restoration cost of these mining
equipment. Three years had elapsed from the date of estimation and the mining equipment has
deteriorated further.

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/8dated:28.07.2021.
The same is still pending.

Ministry of Coal (MoC), Golallotted (July 2016) Brahmani coal block with an estimated reserve of
58.90 million tonne in Odisha to OMDC.An agreement supposed to be entered between OMDC
& MOC stipulating the relevant terms and conditions of allotment namely “Coal Block
Development and Production Agreement (CBDPAJ".

As per the CBDPA, OMDC submitted a bank guarantee of " 93.05 lakhs to MOC on 29 August

2017. The CBDPA specified encashment of 25 per cent of bank guarantee (BG) for delay in
notification u/s 4(1) of the CBA Act and balance 75 per cent for delay in submission of GR.

OMDC failed to achieve the milestone for submission of prospective license and completion of
exploration and preparation of GR by 4 January 2018 and 4 July 2019 respectively. MOC issued
(June 2020) show cause notice to OMDC for non-achievement of milestone and asked for
clarification for appropriation of 100% of BG. Although OMDC replied to show cause, MOC was
not convinced and again show-caused in July 2021,

As OMDC could not achieve the milestone as stipulated in the agreement, there is every
possibility of encashment of BG of Rs. 93.05 lakh which satisfies the conditions for making
provision in terms of Ind AS 37 as there is uncertainty of timing. Non-creation of provision for
encashment of BG by MoC had resulted in understatement of other expenses ¥ 93.05 lakh and
loss by the same extent.

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/9 dated: 28.07.2021.
The same is still pending.

As per section 135 (5) of the Companies Act, 2013, if a company fails to spend the amount due
to be spent as per the Act, the Board shall, in its report made under clause (o) of sub-section (3)
of section 134, specify the reasons for not spending the amount [and, unless the unspent
amount relates to any engeing project referred to in sub-section (6), transfer such unspent
amount to a Fund specified in Schedule VI, within a period of six months of the expiry of the
financial year].

It was observed that OMDC had written back unspent balance pertaining to provision for CSR for
2015-16 and 2016-17 amounting of Rs. 17.20 lakh in deviation to provisions of Companies Act,
2013,

This had resulted in overstatement of Exceptional Items (Provisions written back) by Rs.17.20
Lakh and understatement of loss for the year by the same amount.

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/10 dated:
28.07.2021. The same Is still pending.




9.

10.

3 Mines of Bharat Process and Mechanical Engineers Limited (BPMEL) were operated by OMDC
by holding a power of attorney. These Mines have been inoperative since August 2006,
November 2006 and December 2009 respectively, Due to non-availability of statutory
clearances, the operation of the mines was stopped by GoO. Due to continuous loss in business,
BPMEL was referred (1992) to Board of Industrial and Financial reconstruction (BIFR) which
recommended (1996) for liquidation of BPMEL. As on date the ownership Is sub-judice under to
Hon'ble High Court of Calcutta.

The above inventories included iron and manganese ores worth Rs. 1075 lakh lying in the
BPMEL lease premises has been shown as inventory in OMDC.

. BPMEL leases Is sub-judice and renewal of mining leases in favour of OMDC had been
rejected by Govt. of Odisha, OMDC cannot sell the ores lying in those area
. The compensation payable by OMODC for illegal mining in respect of BPMEL leases stands

at 7149545.45 lakh as on 31 March 2021 (including interest). Unless, OMDC pays the
compensation in full, Supreme Court and GoO will not allow sell of old stocks lying in BPMEL
leases.

. Government of Odisha vide its letter dated 2 December 2019 had already made it clear
that after clearance of all litigations in respect of BPMEL leases, reservation of those mining
leases in favour of a central PSU under Ministry of Steel would be considered subject to
commitment for payment of mutually agreed premium under MMGC Rules, 2015. As such, issue
of lease rights in favour of OMDC seems remote.

. As per Ind-AS 2, inventories are assets intended for sale during the normal operating
cycle of a Company. However, OMDC itself had admitted (15 July 2020) that the ores lying in
BPMEL leases are not saleable in the present circumstances.

In view of the above, the iron ore and manganese ore lying in BPMEL leases did not satisfy the
conditions to be valued as inventory as neither it can be used for consumption in production
process not it is saleable in present circumstances. Since, it is not saleable in the normal course
of business of OMDC, it should be valued at Re.l. Due to this the inventories have been

overstated by "1075 lakh and with consequential understatement of loss by the same amount.

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/12 dated:
28.07.2021. The same Is still pending.

IndAs Accounting Policies of OMDC stipulated that “provision s made for
old/absolete/surplus/non-moving inventories as well as other anticipated losses considered
wherever necessary”. Inventories included stores and spares valuing T 139.54 lakh as on 31
March 2021. Management had not framed any policy for making provision for
old/obsolete/surplus/non-moving, till date.

Non-provision for old/obsolete/surplus/non-moving inventories had resulted in overstatement
of inventories and understatement of loss for the year by T 95.80 lakh.




The same was observed wia, Annual Accounts Audit Memo/OMDC/2020-21/14 dated:
28.07.2021. The same is still pending.

11. Current Liability includes total 49.42 lakh dividend payable pertaining to 2012413 to 2016-17,

Out of which disputed dividend is 32.34 lakh & balance 17.15 lakh is unpaid dividend. According
to Section 124 of The Companies Act 2013 (previously as Companies act 1956) “all shares in
respect of which dividend has not been paid or claimed for seven consecutive years or more
shall be transferred by the company in the name of Investor Education and Protection Fund
(IEPF)”". If a company fails to comply with any of the requirement of this section, the company
shall be punishable with fine which shall not be less than five lakh rupees but which may extend
to twenty-five lakh rupees.
It was noted that the unclaimed dividend for more than 7 years amounting (Rs. 3.40 lakh for
2012-13 & Rs. 1.36 lakhs for 2013-14) total Rs 4.76 lakh has not been transferred to IEPF yet.
Thus, due to violation of Companies Act 2013, the company is liable to pay minimum penalty of
¥ 5 lakhs for three financial years (2011-12 to 2013-14). The penalty amount may extend to ¥ 25
lakhs,

The same was observed via, Annual Accounts Audit Memo/OMDC/2020-21/16 dated:
28.07.2021. The same is still pending.

For N. C. Banerjee & Co.
Chartered Accountants
FRN 302081E

LY

CA Arvind Kumar
Partner
Mem. No.402203

UDIN : 22402203 AJTLGJ4944

Place: Bokaro
Date; 27.05.2022
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| am to forward herewith the Comments of the Comptroller and Auditor General
of India under Section 143(6)(b) read with Section 129(4) of the Companies Act,
2013 on the Consolidated Financial Statements of Eastern Investments Limited for the

year ended 31 March 2022.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF EASTERN INVESTMENTS LIMITED FOR
THE YEAR ENDED 31 MARCH 2022

The preparation of consolidated financial statements of Eastern Investments Limited for the
vear ended 31 March 2022 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section 139(3) read with
Section 129(4) of the Act is responsible for expressing opinion on the financial statements under
Section 143 read with Section 129(4) of the Act based on independent audit in accordance with the
standards on auditing prescribed under Section 143(10) of the Act. This is stated to have been done by
them vide their Audit Report dated 27 May 2022,

I, on behalf of the Comptroller and Auditor General of India. have conducted a supplementary
audit of the consolidated financial statements of Eastern Investments Limited for the year ended 31
March 2022 under Section 143(6){a) read with Section 129(4) of the Act. We conducted a
supplementary audit of the financial statements of Eastern Investments Limited, The Orissa Minerals
Development Company Limited and The Bisra Stone Lime Company Limited for the year ended on
that date. This supplementary audit has been carried out independently without access to the working
papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors and

company personnel and a selective examination of some of the accounting records.

Based on my supplementary audit, | would like to highlight the following significant matters
under Section 143(6)(b) read with Section 129(4) of the Act which have come to my attention and
which in my view are necessary for enabling a better understanding of the financial statements and the
related audit report:

A | Comments on Consolidated Financial Position

Consolidated Balance sheet

The Orissa Minerals Development Company Limited

1. | Other Current Assets (Note-10): T 4201.98 lakh

The above includes T 2715.14 lakh deposited by OMDC (¥ 2515.14 lakh on 29.12.2017 and
T 200 lakh on 16.11.2018) with Government of Odisha (GoO) towards compensation payable
under Section 21(5) of Mines and Minerals Development Regulation Act. 1957 on extraction |

of minerals without/in excess of Environmental Clearance/Forest Clearance in respect of
leases in the name of BPMEL, being operated by OMDC on power of attorney basis. The
deposit of T 2715.14 lakh made by OMDC had been appropriated by GoO as part payment, In
view of uncertainty in getting refund/adjustment, OMDC should have made full provision
against the amount so deposited with GoQ.

Non-provision of the same has resulted in overstatement of Other Current Assets and
understatement of Loss for the year 2021-22 by T 2715.14 lakh.

This issue was also commented by C&AG on the consolidated financial statement of EIL for
the vears 2019-20 and 2020-21.




2. | Current Liabilities: Provision (Note-18): T 9851.83 lakh
Non-Current Assets: Intangible Assets (Note-5): ¥ 1785.38 lakh

Government of Odisha (GoO) has renewed the mining leases of OMDC namely Bagiaburu on
December 2021 and Belkundi & Bhadrasahi on February 2020 upto 10 October 2041, 15
August 2026 and 30 September 2030 respectively with a direction to execute supplementary
lease deed within three months (which has been extended upto 05 November 2021). For
execution of lease deed. OMDC is liable to pay Stamp Duty (five percent) and Registration
Charges (two percent), to be assessed as per the GoO Gazette Notification of January 2012,
As per the company’s assessment, T 8558 lakh was payable towards stamp duty and
registration charges (Bagiaburu: T 610 lakh, Bhadrasahi: T 3823 lakh and Belkundi: ¥ 4125
lakh). OMDC provided liability of ¥ 610 lakh on account of stamp duty and registration
charges for Bagiaburu mines and created corresponding intangible assets without amortising
the same. Non-provision for stamp duty and registration charges payable to Government of
Odisha towards execution of supplementary lease of two mining leases of OMDC has
resulted in understatement of Current Liabilities by ¥ 7948 lakh and understatement of
Intangible Assets (net of amortization expenses) by € 3113 lakh. Further, considering the life
of the respective leases, current year amortization expenses is understated by ¥ 413 lakh and
Retained Earnings (Loss) is understated by T 5032 lakh.

This issue was also commented by C&AG on the consolidated financial statements of EIL for
the vears 2019-20 and 2020-21.

For and on behalf of the
Comptroller and Auditor General of India

Place: Ranchi

Date: 05.09,2022 M

{U.5. Prasad)
Director General of Audit (Steel)
Ranchi




Eastern Investmant Limited
Consglidated Balance Sheet as at March, 31, 2021
Amount in RE. lakhs

Notes As at 31.03.2022  As at 31.03,.2021

ASSETS
{1) Non-current assets

L8] Property, plant and equipment 2 1,960.72 1,985,913
(b} Capitad work-in-progress 3 339.97 354.00
(£} Investmant properties Ll 6.19 .39
___{g) Intangible assets 5 1,785.38  1,123.62
4,092.26 3,469.94
(e} Financial assets .
(i} Lnvestmaents & 172.25 156,25
{a} Other investmants 6.1 172.25 15625
[ Loang ¥ 41,84 49.85
(il Crthar financial assets ] 6E9. 75 58,12
(1} Nen-curreni tax assets £l 5.848. 76 4,737,809
({1 Deaferrad tax mssets (Net) 18 16,%32.78 1719411
(h} Othar non-current assets 10 B — 1 -
Total non-current assots 27,817.27 25,724.24
{2) Current assets
{8} Inventories 11 2,499.00 2,889.93
(b) Financial assets
(i} Other investmants B
(i) Trade Recelvables 12 62600 671,55
{if) Cashand cash equivalants 131 4,403 18 1,651,90
{iw) Bank balances athar than [} abave 13,2 13,366.11 10,796.63
(v} Loans 7 25.34 30,33
(vl) Cther financial bssets B 751.84 1,727.42
(&) Other current assets 10 4,201.98 373197
Total current assets I!;.ﬂ'! 57 21,499.73
Assets classified as held for sale 1d
Total assets 53,596.84  47,333.96
EQUITY AND LIABILITIES o
(1) Equity
(] Equity share capital 15 141.90 141.90
(b} Other equity 16 __{7,22050) (6,859.75)
Equity attributable to owners of the Company (7,078 (6, 727.85)
Non-controlling interests 1 {2,968.96) (2,598.62)
Total equity {10,047.56) (9,326.47)
Liabilities
(2) Mon-current liabilities
{8} Financisl Nebilities
{1}l Borrowings 17a 12,794.28 27.808.16
(b) Provisions 18 2,100.35 2 019.9%
[e). Deferred tax habibiies (et S——— 8549 269.85
| non-current labilities 14,984,12 30,097.99
(3} f.urrnnt liabilities
{a) Fimancial abilities
(1} Trade payabiis
{a) Towal outstanding dues of micro enterprises and R
small grtreprises 20
{b) Total ouistanding duss of creditors other than micro
antregrises and small enberprses LA35.64 761.85
(1 Barrmwings 206 20,541.80 3,400.18
(i Other financial linbilities 1 B,535.65 B8,101.12
[b) Previsions 18 9,851.83 9,199,13
(£} Currant tax labilities 9 1,263.45 280.53
{d) Other current lisbilities Z2 7oa0ei 4700063
Total current liabilites _48,660.28  26,452.44
. Total liabllities = 63,844.40 56 43
Tkl squilty snd liapitition 53,999.04 87,323.96
Notes referred to abave form an integral part of the financial statemernts
In terms of our report of even date Ef and on behalf of Board of Directom
For M. C. BANERJEE & CO.
Chartered Accountants M
Firm Ragn. No) I02081E
!!E i3 (Atul Bhatt )
ﬂ L] Ei 4 IJ'II Tida
&
CA Arvind Kumar \
Partner
Membarship Mo 402203 —_—= W
[L N Biswal ) Urmi Chadudhiery)
UDIN No: 21402923 AT TLOITLAG Y L0 e i Betians
Pigoe : Bokam

Date © 27052002



Eastern Investment Limited
Consolidated Statement of profit and loss for the year ended March 31, 2022

Amount in Rs. lakhs

Membership No: 402203

ubn

Place
Date

N Mot 11un19.n'?,ﬁ:511.tﬂ5'4‘-1uu

Bokaro
27 05,2022

Faor the For the
Notes year ended year ended
e TR 31.03.2022  31.03.2021
I Revenue from operation 23 17307.40 9,432.89
il Other income _ 24 _297.32 937.78
III Total revenue t_l + L'I:] 7,604.72 10,370.67
IV EXPENSES
(a) Changes in inventories of finished goods and work-in-progress 394,37 53.80
{b) Employes benefits expense 25 4008.36 3,981.58
(c) Finance costs 26 3,000.26 3,173.21
{d) Depreciation and amortisation expense 27 1565.96 257.80
(g) Other expenses 28 9,121.71 7.344.70
___ Total expenses (IV) — - 18,090.66 14,811.09
V  Profit before tax (III - W} (485.94) (4,440.42)
VI Tax Expense
(1) Current tax Fa-) &7.47 -
(2] Deferred tax 29 95.92 {1308.88)
____Total tax expense (VI) 163.39 (1,308.88)
VI1 Profit for the year (W - VI) (649.33) {3,131.54)
VIIT Other comprehensive income ==
(1) Itemns that will not be recycied to profit or loss
- Remeasurement gains / (losses) on defined benefit plans (86,71) 166,05
= Incomie tax relating to items that will not be reclassified to 14.95 "3 18
orofitor joss. - ¢ )
_____ Total other com Erlh-ll\:lhl'i Inmml- for the year (VIII) (71.76) :I.z:.l?
IX Total comprehensive income for the year (VII + VIIT) __(721.09) (3,00 Dﬂl-lvﬂ
Profit for the year attributable to :
- Owniers of the Company (314.87) [1,504.35)
- Non-contralling interests {334.46) [1,627.19)
(649.33) (3,131.54)
Other comprehensive income for the year attnbutabla to:
- Dwners of the Compary {35.89) 51,45
- Non-controlling interests {35.87) B51.42
(71.76) 122.87
Total comprehensive income for the year attributable to:
- Owners of the Company {350.75) (1,442.90)
- Non-controlling interests _ {370.38) (1,565.77)
(721.09) (3,008.67)
Earnings per equity share; . . - o )
__Basic and diluted {in Rs.} i3 [32.19) (10601}
Notes referred to above form an Integral part of the financial statements
in terms of our report of even date Eor and on behalf of Board of Directors
For N, C. BANERJEE & CD. (DK } I:Mul ma:l
Chartered Accountants i
Firm Regn., No: 302081E B
L
e L=
CA Arvind Kumar (L N Biswal ) rmi [hammnr}
Partner Chief Financial Officer Company Secretary



Eastern Investment Limited

Consolidated Statement of Cash Flows for the vear ended March 31, 2022

A. Cash Mows from operating activities

Profit before tax for the year

Adjustmamits for:
Depreciation and amortigation of non-current assets
Provision for leave encashment written back in profil or loss
Falr value gains{loss) arsing from the investment classified as FYTPL
Liabilities o kinger reguined written back
Amartisation of land lease premum

Provision for impairment losses on (roperty, plant and eauivalent and itang)

Provision for doubtful debts and advances

Provision for caprtel wark in progress

Impakrment loks recognised on non-fMinancial assets
Interest income recognised in profit or loss

Inferedt sxponsis recognised in profit or loss

Maovements in warking capital:
(Increase) / decrease in other financisl assets
(Increase) / decrease in other assets
(Increase) / decrease in loans
(Increase) / decrease in bank balances other than Cash & cash eguivabents
{Increase) [ decreass in invontories
Increases / (decroase) in trade paynbles
(Increase) / decrease in trade receivables
Incresse / (decroase) in other financial Uabilinies
Increase § [decrease] in other liabilities
Increase / (decrease) in provisions
Cash generated from operations
Income taxes pakd
Mot cash generated from operating activities
B. Cash Nows fram investing activities
Paymannt for purchase of financial assats
Payitta lor progerty; plant and equipment
Procesds from dispossl of property, plant and equipment
Interest recelved from banks and others
Payments for intangible assets
Proceeds/| payments) on sale{porchase) of financal sssets and investments
Met cash generated from investing activities

€. Cash flows from financing activities
Inlerest on Borrawings
Repayment of Barosing
Met cash used in financing activities

Net increase or (decrease ) in cash or cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

In terms of gur report of even date

Chrartered Accountants
Farm Regn. Mo 302081E

=

CA Arviind Biimas
Partnier I
Mambership Mo: 402203

UDIN Mo- 29407 202 AT TLLOYMAYUY Ly sawal )
Placa . Bohien Chied Financial Cfficer
Dinte . 27 05,2022

Amount In Rs. lakhs

For the For the
yoar onded year ended
31.03.2022 31.03.2021

[4B5.94) (4,440.42)
1. 565.946 25760
(16,00} {5240}
(5961}
3389
{4E3.33} (42 86}
3,000.26
3,574.21 {2,005.68)
19648} (120,36}
422,04 45.09
.00 15.00
9093 40.0%
664,70 [781H)
a5, 46 (23814}
444,50 18.40
& 95160 263

257 41 1,014,771

10,577.8% (1,365.34)
[98.69) (274,17}
10,479.16 (1,639,51)
(& 18848} [595.86)
[224.55)

17040 T11.86

{2,639.80 2,696.59
4,657, 3

(3,064.00) (3,236.96)

{I064.01) (3236.96)
2,757 28 (2,287.12)
1,651.90 3,939.02

4, 409,18 1,651.90

K

[Atul Bhats )
Chumeman

Chsoudhiry}
Company Secretary



Eastern Investments Limited

1. General Eastern Investments Limited (hereinafter referred as “ErL* or "The Company “or “The
Infarmation holding company*) together with its subsidiaries the Orissa Minerals Development
Company Limited (hereinafter referred as "OMDC") and The Bisra Stone Lime Company

Limited (hereinafter referred as "BSLC") are referred as “The Group”. The holding

company Is classified as Union Government company and is registered at Registrar of

Companies, Kolkata. It was nationalized by the Government of India by virtue of the

Bird & Company Ltd. (Acquisition and Transfer of Undertaking and other Properties) Act,

1980 and it became a psu w.e.f 19th March, 2010, it is a shell company, so not

classified by DPE. EIL s listed at Calcutta Stock Exchange. The Company had

alsobecome a subsidiary company of RINL (Rashtriyalspat Nigam Limited) en 5tk
January, 2011,

2. Slgnificant The consolidated financial statements of the Company have been prepared in
accounting accordance with the relevant provisions of the Companies Act, 2013, Indian Accounting
policies Standards (Ind AS) prescribed under section 133 of the Companies Act, 2013,

2.1.1.Statement of The consolidated financial statements have been prepared in accordance with Ind AS
compliance notified under the Companies Act (Indian Accounting Standards) Rules, 2015
Up to the year ended 31 March, 2018, Eastern Investment Ltd. had prepared its
consolidated financial statements in accordance with the requirement of previous GAAP,
which includes Standards notified under the Companies {Accounting Standards) Rules,
2006, These are the Company’s first Ind AS Consolidated Financial Statements. The date
of transition to Ind AS |s 1% April 2018,

2.1.il.Application In Case of Eastern Investment Limited no new Ind AS was introduced or no revision to

of new and any existing Ind As has been made before 31% March, 2020.

revised Ind Ass AS the Ministry of Corporate Affairs (MCA) notified IND-AS - 116 ="Leasas"
from Financial Years beginning on 1= April, 2019, superseding the IND-AS -17-
"Leases”, OMDC & BSLC adopted IND-AS-116 from the Financial Year
commencing on 1% April, 2019 using the modified Retrospective approach for
transitioning to IND- AS - 116,

2.2 Basis  of Prior to adoption of Ind AS , the Group had been preparing its consolidated financial

preparation and statements for all periods up to and including year ended 31t March, 2018 in

presentation accordance with generally accepted accounting principles In the India, including
accounting standards specified under Section 133 of the Companies Act, 2013, read with
rule 7 of the Companies (Accounts) Rules, 2014 ("Indian GAAP®)., The financial
statements for the year ended 31% March, 2019 and the year ended 31* March, 2020
are prepared in accordance with Ind AS.

All assets and liabilities have been classified as current or noncurrent as per Group's
operating cycle and other criteria set oyt in Schedule-IIT of the Companies Act 2013,
Based on the nature of business, the Group has ascertained its operating cycle as 12
months for the purpose of Current-noncurrent classification of assets and liabllities,

The Company has adopted all the issued Ind Ass and such adoption was carried out in
accordance with IND AS 101 - First Time adoption of Indian Accounting Standards. The

Company has transited from Indian GAAP which is its previous GAAP, as defined in Ind
AS 101,

The consolidated financial statements have been prepared on historical cost basis,
except for financial instruments that are measured at fair values at the end of each
reporting peried, as explained in the accounting policles below.

Historical cost is generally based on the fair value of the consideration given in exchange

v"‘EEE ¢ Ind AS Accounting Policies
LY & o | _



2.3 Basis
Consolidation

of

Eastern Investments Limited

for goods and services.

Fair value s the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or 3 liability, the Group
takes Into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the
Measurement date. Fair valye for measurement and/ or disclosures In these
consolidated financial statements is determined on such a basis, except for share based
payment transactions that are within the scope of Ind AS 102 - Share based Payments,
leasing transactions that are within the scope of Ind AS 17 - Leases, and measurements
that have some similarities to fair value but are not fair value, such as net realisable
value in Ind AS 2 - Inventories or value in use in Ind AS 38 - Impairment of Assets,

In addition, for financial reporting purposes, fair valye measurements are categorised
Into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
Measurements are observable and the significance of the inputs to the fair value
Measurement in Its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the measurement date:

* Level Z inputs are Inputs, other than quoted prices included within Level 1, that
are observable for the asset or liability, either directly or Indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability,

The principal accounting policies are set out below, o

The consolidated financial statements incorporate the financial ‘statements of the |
Company and its subsidiaries, Control is achieved when the Company:

* has power over the investee;

* is exposed, or has rights, to variable returns from its involvement with the investee;
and

* has the ability to use its power to affect its returns,

The Company reassesses whether or not it controls an investee if facts and
clreumstances Indicate that there are changes to one or mare of the three elements of
control listed above.

When the Company has less than a majority of the voting rights of an investee, it has
power over the investees when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investes unilaterally. The Company
considers all relevant facts and circumstances in assessing whether or not the
Company's voting rights in an investee are sufficient to give it power, including:

* the size of the Company's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

* potential voting rights held by the Company, other vote holders or other parties;

= rights arising from ather contractual arrangements: and

» any additional facts and circumstances that indicate that the Company has, or does
not have, the current ability te direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders' meetings.

Consolidation of a subsidiary begins when the Company obtains control over the
subsidiary and ceases when the Company loses control of the subsidiary. Specifically,
Income and expenses of a subsidiary acquired or dispased of during the year are
inciuded In the consolidated statement of profit and loss from the date the Company
gains control until the date when the Company ceases to control the subsidiary.

Ind AS Accounting Policies




Eastern Investments Limited

Profit or loss and each component of other comprehensive
owners of the Company and tp the non-controlling int.
Income gf subsidiaries is attributed to the owners of th

controlling interests even If this results in the non-contrp
balance,

income are attributed to the
erests, Total Comprehensive
e Company and to the non-
lling interests having a deficit

When nNecessary, adjustments 4reé made to the financial statemen
bring theijr accounting policies jntg line with the Group's accounting policies. Al
intragroup assets and liabilities, equity, income, CXpenses, and cash flows relating to
transactions between members of the Group are eliminated in full on Consolidation,
2.4Property, Plant Property, plant and equipment held for ysge in the production or/ and supply of goods or
and Equipment Services, or for administrative Purposes, are stated In the balance sheet at cost, less any

Pairment losses,

ts of subsidiaries to

The initial Cost at cash price equivalent of Property, plant ang
Comprises |ts Purchase price, including Import duties and non-
taxes, any directly attributable coste of bringing the assets to jts
location and Present vajuye of any asset restoration obl
decom missioning costs for its Intended use.

equipment acquired
refundable purchase
working condition and
igation or obligatory

Expenditure

incurred on development of freehold land is Capitalized as part of the cost of
the land.

In case of self-constructed assets, cost includes the costs of aj materials used |n
construction, djrect labour, allocation of overheads, directly attributable borrowing costs,

Subsequent expenditure an day- to- day servicin
equipment |s recognised in profit or loss as incurred, Howeye
Mmaintenance gr repairs Including cost of replacing the parts of a
where it is probable that future economic benefits associated with the Item will be

available to the Group, are Capitalised and the carrying amount of the item 50 replaced
Is derecognised.

Insurance spares that are specific to a fixed asset and valuing more than Rs. 1 lakh per
unit are capitalised along with the main assets. All other spares are recognised as
inventory, EXCEpt for spares which are having a useful Jife greater than a year and can
to be identified as tomponents In an asset are capitalised.

- -

Assets in the course of construction for production or/and supply of goods or sdewi:c:.r.j t:;aul'
administrative purpases, or for purposes not yet determined, are mcluil:leﬁE:tn I:;s gost
wark in progress and are carried at cost, _Ieas. any recognised !mpa:smcaplmus.ed "
includes professional fees and for qualifying asset, b-urmwrngls m:?k .
accordance with the group’s s accounting policy. Such :!:ap;ta nﬁoa ks gl
transferred to the appropriate category of ::-r*t:::nert'ga'r plant a g

completed or starts operating as per management’s intended use.

i e asset |s
Costs associated with the commissioning of an asset are calpitl‘.alnsnled :‘I:;;-Eathpe?'lﬂd -
available for use but incapable of operating at normal levels
commissioning has been completed.

' imated useful lives. Depreciation an
ts Is provided over their est o8
Dep:.?:zt:zﬂrgvfgej ?35: a sl:ra?ght line basis over the useﬁ;l life of the asset in the
3izgcﬁbm under Schedule II of the Companies Act, 2013.
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The estimated useful lives and residual values are reviewed at each year end, with the
effect of any changes in estimate accounted for on a prospective basis. Each component
of an item of Property, plant and equipment with a cost that Is significant in relation to

the total cost of that item is depreciated separately if its useful life differs from the
others components of the asset,

Property, plant and equipment which are subject to tomponentisation, comprises of
main assets, componentised assets and remainders, if any, The useful life of remainders
carry the life of main assets unless the same based on technical evaluation |s considered

to be lower than that of the main asset, in which case, such lower usefyl life is
considered,

The residual valus of Property, plant and equipment ara maintalned at 5% of the

original cost except for assets Costing up to Rs, 5,000 which are fully depreciated |n the
year of capitalization.

Subsequent expenditure related to an jtem of property, plant ang equipment |s
Prospectively depreciated over the revised useful fife of respective assets,

The estimated range of useful lives are s follows:

Years
Buildings 30 - 80
Plant and machinery B- 15
Rallway Siding, pipelines 15
Motor Vehicles 8
Furniture and fixtures 10
Computer 3-10

Elactric Machinery & Plant and General Electrification 10
Water Supply and Sewerage System 5-12

Freehold land is not depreciated,

Depreciation commences when the assets are ready for their intended use, Depreciated
assets on property, plant and equipment and accumulated depreciation thereon are

retained fully unti| they are derecognised or classified as non-current assets held for
sale,

An item of property, plant and equipment |g derecognised upon disposal or when no
future economic benefits are Expected to arise from the continued use of the asset, Any
9ain or loss arising on the disposal or retirement of an item of Property, plant and
equipment |s determined as the difference between net disposal proceeds and the
carrying amount of the asset and IS recognised In the statement of profit and |oss.

In open pit mining operations, overburden and other waste materials must be removed
to access ore from which minerals can be extracted economically., The process of
removing overburden and waste materials is referred to as strlppinq. During the
development of a mine {or pit), before production commences, stripping costs are
capitalised as part of the cost of construction of the mine {or pit) a;ndtare subsequently
mortised over the life of the mine (or pit) on a units of production basis.

gtﬂ%pi:‘;dmsts are allocated and included as a component of the mlng asset wl'!en they
represent significantly Improved access to ore provided all the following conditions are
met; _

(a) It is probable that the future economic benefit assoclated with the stripping

activity will be realized:

(b) The component of the ore body for which access has been improved can be

identified; and
(c) ITP:-E;t m:fs relating to the stripping activity assoclated with the improved access
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can be reliably measured.

The stripping cost Incurred during the production phase of a surface mine is allocated to
the existing mine asset to the extent the current period stripping cost exceeds the
stripping ratio.

The stripping activity asset is subsequently depreciated on a unit of production basis
over the life of the identified component of the ore body that became more accessible as
a result of the stripping activity and is then stated at cost less accumulated depreciation
and any accumulated impairment losses,

Stripping costs Include such activities as removal of vegetation as well as digging the
actual pit for mining the are.

For transition to Ind AS, the Group has elected to continue with the carrying value of all
its property, plant & equipment recognized as of 1% April, 2018 (transition date)
measured as per the previous GAAP and use that carrying value as its deemed cost as
of the transition date,

2.5 Intangible Intar T e S T ———)

Assets Intangible assets acquired are reported at cost less accumulated amortisation and
accumulated impairment losses. Intangible assets having finite useful life are amortised
over their estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each annual reporting period, with the effect of any changes In
estimate being accounted for on a prospective basis.

Expenditure on research activities is recognised as an expense in the period in which it is
incurred.

An internally-generated Intangible asset arising from development (or from the
development phase of an internal project) is recognised If, and only if all of the following
have been demonstrated:

+ the technical feasibility of completing the intangible asset so that it will be

available for use or sale;

the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to completa

the development and to use or sell the Intangible asset; and

* the abllity to measure reliably the expenditure attributable to the intangible
asset during its development,

The group has not recognised any internally-generated intangible assets,

The costs of mining rights includes amounts paid for afforestation and wild life
conservation as determined by the regulatory authorities are capitalised as "Mining
rights” in the year in which they are incurred. Cost of pre-production primary
development expenditure other than land, buildings, plant and equipment are capitalised
as part of the cost of the mining property until the mining property is capable of
commercial production. Capitalised mining properties are amortised on a unit-of-
production basis over the total estimated remaining commercial reserves of mining
property and are subject to impairment review.
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to explore In a specific area such as exploration and production licenses, researching and

analyzing historical exploration data, exploratory drilling, trenching, sampling and the
costs of commercial feasibility studies.

Exploration and evaluation expenditure for each area of interest is capitalised when the
expenditure is expected to be recouped from future exploitation or sale of the area of
interest and it is planned to continue with active and significant operations in relation to
the area, or at the reporting period end, the activity has not reached a stage which
permits a reasonable assessment of the existence of commercially recoverable reserves.
In all other cases such expenses is charged to profit and loss.

Purchased exploration and evaluation assets are recognised at their fair value at
acquisition.

As the capitalised exploration and evaluation expenditure asset is not available for use,
it Is not depreciated. All capitalised exploration and evaluation expenditure is monitored
for indications of Impairment. Where a potential Impairment is indicated, an assessment
is performed for each area of interest or at the CGU level. To the extent that capitalised
expenditure is not expected to be recovered it is charged to profit and loss,

Administration costs that are not directly attributable to a specific exploration area are
charged to profit and loss. License costs paid in connection with a right to explore in an
existing exploration area are capitalised and amortised over the term of the permit.

When commercially recoverable reserves are determined and such proposed
development receives the appropriate approvals, capitalised exploration and evaluation
expenditure is transferred to capital work In progress. All subsequent development
expenditure of underground mines is similarly capitalised, provided commercial viability
conditions continue to be satisfied. Proportionate cost of product extracted during the
development phase Is netted against development expenditure. Upon completion of
development and commencement of production, capitalised development costs are
further transferred to Mining Reserves, Resources and Rights and depreciated using the
unit of production method.

An Intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an
intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset are recognised in the statement of profit and loss when the
a@sset Is derecognised.

Amortisation
The estimated useful lives for the main categories of intangibles assets having finite
useful life are as follows:

(a) Acquired computer software is classified as intangible assets and carries a useful
life of 4 years.

(b)Mining Rights comprising of NPV and related payments made to government
authoritles for Iron ore and manganese mines are amortised over the period of
lease from the date of payment or date of renewal/ deemed renewal of mining
lease whichever is earlier.

Deemed cost on transition to Ind AS
For transition to Ind AS, the Group has elected to continue with the carrying value of its

intangible assets recognized as of 1% April, 2018 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

2.6 Investment Investment properties are prﬂpemes: held to earn rentals éﬁaﬁF'i‘ér_Eﬁﬁi—aﬁr&Ea@ﬁ"
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(including property under construction for such purposes), Investment pmperl;ies'are
measured initially at cost, including transaction costs. Subsequent to initial recognition,
Investment properties are measured in accordance with Ind AS 16% requirements for
cost model, other than those that meet the criteria to be classified as held for sale (or
are Jncsfuded In a disposal group that is classified as held for sale) in accordance with Ind
AS 105,
An investment property is derecognised upon disposal or when the investment property
is permanently withdrawn from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) Is
included in profit or loss in the period in which the property is derecognised.
A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. loint control is the
contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous consent of the parties sharing
control.
Investment in joint ventures are accounted for at cost.

n
At the end of each reporting period, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those
assets have suffered an Impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss
(If any). Where it is not possible to estimate the recoverable amount of an individual

asset, the Group estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) Is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognised immediately in the
statement of profit and loss. .

Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of jts recoverable amount, but
50 that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-

generating unit) in prior years. A reversal of an Impairment loss is recognised
immediately in the statement of profit and loss.

Provisions
Provisions are recognised when there is a present obligation (legal or constructive) as a
result of a past event and it is probable ("more likely than not”) that it is required to

settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision Is the best estimate of the consideration reguired
to settle the present obligation at the balance sheet date, taking into account the risks
and uncertainties surrounding the obligation. Where a provision is measured using the
estimated cash flows to settle the present obligation, its carrying amount is the present
value of those cash flows. The discount rate used Is a pre-tax rate that reflects current
market assessments of the time value of money in that jurisdiction and the risks specific
to the liability.
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An obligation to incur restoration, rehabilitation and environmental costs arises
when environmental disturbance is caused by the development or ongoing
production of @ mine and other manufacturing facilities. Such costs, discounted
to net present value, are provided for and a corresponding amount is
capitalised at the start of each project, as soon as the obligation to incur such
costs arises, These costs are charged to the statement of profit or loss over the
life of the operation through the depreciation of the asset and the unwinding of
the discount on the provision. The cost estimates are reviewed periodically and
are adjusted to reflect known developments which may have an impact on the
cost estimates or life of operations. The cost of the related asset is adjusted for
changes in the provision due to factors such as updated cost estimates,
changes to lives of operations, new disturbance and revislons to discount rates.
The adjusted cost of the asset is depreciated prospectively over the lives of the
assets to which they relate. The unwinding of the discount is shown as finance
and other cost In the statements of profit or loss.

(b) Environmental liabilities
Environment liabilities are recognised when the group becomes obliged, legally
or constructively to rectify environmental damage or perform remediation work.

(c) Litigation
Provision is recognised once it has been established that the group has a present
obligation based on consideration of the Iinformation which becomes available up
to the date on which the group's consalidated financial statements are finalized

and may in some cases entail seeking expert advice in making the determination
on whether there is a present obligation.

Contingent Liabilities

Contingent liabllities arising from past events the existence of which would be confirmed
only on occurrence or nen-occurrence of one or more future uncertain events not wholly
within the control of the Group or contingent liabllities where there is a present
obligations but it is not probable that economic benefits would be required to settle the
obligations are disclosed in the consolidated financial statements unless the possibility of
any outflow in settlement is remote.

Contingent Asseats

Contingent assets are possible assets that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events
not wholly within the control of the Group of companies. Contingent assets are disclosed
in the financial statements when Inflow of economic benefit is probable on the basis of
judgment of management. These are reviewed at each balance sheet date and are

adjusted to reflect the current management estimate. Contingent assets are disclosed in
the financial statements when inflow of economic benefit is probable.

2.10 Leasing On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116,
Leases. Ind AS 116 has become effective w.e.f. 1 April 2019, which eliminates
the classification of leases as either finance or operating lease as required by
Ind AS 17, Leases. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. The Group of
companies would be recognising a right-of-use asset and a corresponding lease

liability In its balance sheet. Apart from the balance sheet, statement of profit &

loss of a company would alse undergo a change as operating lease expenses
will be bifurcated into depreciation on the right-of-use asset and interest
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expense on the lease liability. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both

parties to a contract, i.e. the lessee and the lessor. Ind AS 116 substantially
carries forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual period beginning on or
after April 1, 2019, The standard permits two possible methods of transition:

» Full retrospective - Retrospectively to each prior period presented
applying Ind AS 8 Accounting Policles, Changes in Accounting Estimates
and Errors.

* Modified retrospective - Retrospectively, with the cumulative effect of

initially applying the Standard recognized at the date of Initial
application.

Under modified retrospective approach, the lessee records the lease liabllity as
the present value of the remaining lease payments, discounted at the
incremental borrowing rate and the right of use asset either as:

= Its carrying amount as if the standard had been applied since the
commencement of the date, but discounted at lessee’s incremental
borrowing rate at the date of initial application or
* An amount equal to the lease liability, adjusted by the amount of any
prepaid or accrued lease payments related to that lease recognized
under Ind AS 17 immaediately before the date of initial application.
Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the group
of companies is proposing to us the ‘Modified Retrospective Approach’ for
transitioning to Ind AS 116, and take the cumulative adjustment to retained
earnings, on the date of initial application (April 1, 2019). Accordingly,
comparatives for the year ending or ended March 31, 2019 will not be
retrospectively adjusted., The Group has elected certain available practical
expedients on transition.

This standard applies to all leases, including leases of right-of-use assets in a
sublease, except for:

(a) Leases to explore for or use minerals, oil, natural gas, and similar
non-regenerative resources;

(b) Leases of biological assets within the scope of Ind AS 41,
Agriculture, held by a lessee

(c) Service concession arrangements within the scope of Appendix D,
Service Concession Arrangements, of Ind AS 115, Revenue from Contracts with
Customer

(d) Licenses of intellectual property granted by a lessor within the scope
of Ind AS 115, Revenue from Contracts with Customers

Rights held by a lessee under licensing agreements within the scope of
Ind AS 38, Intangible Assets, for such items as motion picture films, video
recordings, plays, manuscripts, patents and copyrights
Note; A lessee may, but is not required to, apply this Standard to leases
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of intangible assets other than those described in above point {v)
Identifying a lease:
Below conditions need to be fulfilled if the contract is to be classified as lease:

Identified asset.
Lessee obtains substantially all of the economic benefits.

Lessee directs the use.

Thus from the above classification, the standard under IND AS 116 cannot be
made applicable for the OMDC & BSLC as the main purpose of the business is
exploring minerals or similar non-regenerative resources.

Intangible Assets do not cover items such as motion picture films, video

recordings, plays, manuscripts, patents and copyrights and there is no such
contract where asset has been identified against economic benefits.

Hence IND AS 116 could not be made applicable in FY 2019-20.

2.11 Inventories Inventory of raw material, stores and spares are valued at cost net of CENVAT / VAT

credit wherever applicable. Cost is determined on moving weighted average price on
real time basis.

Inventories of finished goods, semi-finished goods and work in process are valued at
lower of cost and net realizable value. Cost is generally determined at moving weighted
average price of materials on real time basis, appropriate share of labour and related
overheads. Net realizable value is the estimated selling price in the ordinary course of
business less estimated cost necessary to make the sale.

Net realisable value represents the estimated selling price for Inventories less all
estimated costs of completion and costs necessary to make the sale.

Provision is made for old/ cbsolete/ surplus/ non- moving Inventories as well as other
anticipated losses considered wherever necessary.

Where physical stock is more than the book stock, book stock is considered for valuation

of stock. However, surplus stock is valued at Rs. 1 per LOT for the surplus stock
available as on the date of closing.

The excise duty payable on closing stock of finished goods at the time of sale is not
considered in valuation of closing stock. ]

2.12 Trade Trade receivables are amounts due from customers for goods sold or services performed
receivable in the ordinary course of business. If collection is expect to be collected within a period
of 12 months or less from the reporting date {or In the normal operating cycle of the

business if longer), they are classified as current assets otherwise as non-current
assets,

Trade receivables are measured at their transaction price unless it contains a significant
financing component in accordance with Ind AS 18 (or when the entity applies the
practical expedient) or pricing adjustments embedded In the contract.

i Loss allowance for expected life time credit loss is recognised on Initial recognition.
2.13 Financial All financial assets are recognised on trade date when the purchase of a financial asset is
Instruments under a contract whose term requires delivery of the financial asset within the

timeframe established by the market concerned. Financial assets are Initially measured

at fair value, plus transaction costs, except for those financial assets which are classified
as at fair value through profit or lass (FVTPL) at incaption. All recognised financial assets
are subsequently measured in thelr entirety at either amortised cost or fair value.
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Financial assets are classified as ‘equity instrument’ if it is a non-derivative and meets
the definition of ‘equity’ for the issuer (under Ind AS 32 Financial Instruments:
Presentation). All other non-derivative financial assets are ‘debt instruments’.

gl ASSels ac 3 A0 tne armrec =
Debt instruments are rtised cost if both
met:

* the asset Is held within a business model whose objective is to hold assets in
order to collect contractual cash flows; and

the contractual terms of the Instrument glve rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments meeting these criteria are measured initially at fair value plus
transaction costs. They are subsequently measured at amortised cost using the effective

interest method less any impairment, with interest recognised on an effective yield basis
in investment income.

Financial assets = g : 2 { preng i i
Debt instruments are measured at FVTOCI if both of the foll met:
+ the asset Is held within a business model whose objective is to hold assets In
order to collect contractual cash flows and selling assets: and

+ the contractual terms of the instrument give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount
outstanding

Debt instruments meeting these criteria are measured initially at fair value plus
transaction costs. They are subsequently measured at fair value with any gains or losses
arising on remeasurement recognised in other comprehensive income, except for
impairment gains or losses and foreign exchange gains or losses. Interest calculated
using the effective interest method is recognised in the statement of profit and loss in
investment income. When the debt instrument is derecognised the cumulative gain or
loss previously recognised in other comprehensive income is reclassified to the
statement of profit and loss account as a reclassification adjustment.

At initial recognition, an irrevocable election is made (on an instrument-by-instrument
basis) to designate investments in equity Instruments other than held for trading
purpose at FYTOCI.

A financial asset is held for trading if:
* it has been acquired principally for the purpose of selling it in the near term; or

» on Initial recognition it is part of a portfolic of identified financial instruments
that the Group manages together and has evidence of a recent actual pattern of
short-term profit-taking; or

it is a derjvative that is not designated and effective as a hedging instrument or
a financial guarantee.

Investments In equity instruments at FVTOCI are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses
arising from changes in fair value recognised in other comprehensive income and
accumulated in the investments revaluation reserve. Where the asset is disposed of, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is
directly reclassified to retained earnings.
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For equity instruments measured at fair value through other comprehensive income no
impalrments are recognised in the statement of profit and loss,

Dividends on these investments in equity instruments are recognised in the statement of
profit and loss in investment income when the Group’s right to receive the dividends s
established, it is probable that the economic benefits associated with the dividend will
flow to the entity; and the amount of the dividend can be measured reliably.

Otner Financial Assets (Contract Assets)

Accounts Receivables is the right to consideration In exchange for goods or services,
transferred to the Customer. If the Company performs by transferring the goods or
services to a Customer before the Customer pays consideration or payment is due,

Accounts Receivables (in the nature of Contract Asset) is recognised for the Earned
Consideration that is conditional.

Einancial assets at FVTPL
Financial assets that do not meet the criteria of classifying as amortised cost or fair

value through other comprehensive incomedescribed above, or that meet the criteria but

the entity has chosen to designate as at FYTPL at initial recognition, are measured at
FWTPL.

Investments in equity instruments are classified as at FVTPL, unless the Group
designates an Investment that is not held for trading at FVTOCI at initial recognition.

Financlal assets classified at FVTPL are initially measured at fair value excluding
transaction costs.

Financial assets at FVTPL are subsequently measured at fair value, with any gains or
losses arising on remeasurement recognised in the statement of profit and loss. The net
gain or loss recognised in the statement of profit and loss Is included in the "other gains
and losses’ line item.

Interest income on debt instruments at FVTPL is included in the net gain or loss
described above.

Dividend income on investments in equity instruments at FVTPL is recognised in the
statement of profit and loss In Investment income when the Group’s right to receive the
dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity; and the amount of the dividend can be measured
reliably.

Trade receivables, loans and other receivables are classified as subsequently measured
at amortised cost. Trade and other receivables which does not contain any significant
financing component are stated at their transaction value as reduced by impairment
losses, if any.

Loans and other recelvables are subsequently measured at amortized cost using the
effective interest method, less any impairment. Interest income Is recognised by
applying the effective interest rate (EIR) method.

Impairment of financial assets

On initial recognition of the financial assets, a loss allowance for expected credit loss is
recognised for debt instruments at amortised cost and FYTOCI., For debt instruments
that are measured at FVTOCI, the loss allowance is recognised in other comprehensive
income in the statement of profit and loss and does not reduce the carrying amount of
the financial asset In the balance sheet.
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Expected credit losses of a financial instrument is measured In a way that refiects:

* an unbiased and probability-weighted amount that is determined by evaluating a
range of possible outcomes:

the time value of money: and

Reasonable and supportable information that is available without undue cost or

effort at the reporting date about past events, current conditions and forecasts
of future economic conditions.

At each reporting date, the Group assess whether the credit risk on a financial
Instrument has increased significantly since initial recognition,

When making the assessment, the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and consider reasonable and
supportable information, that is avallable without undue cost or effort, that is Indicative
of significant increases in credit risk since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased
significantly since initial recognition, the Group measures the loss allowance for that
financial instrument at an amount equal to 12-month expected credit losses. If, the
credit risk on that financial instrument has increased significantly since initial
recognition, the Group measures the loss allowance for a financial Instrument at an
amount equal to the lifetime expected credit losses,

The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date is recognised as an impairment gain or loss in the
statement of profit and loss.

Derecognition of financial assets

The Group derecognizes a financial asset on trade date only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a transferred financial
asset, continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition, of a financial asset other than in its entirety (e.g. when the Group
retains an option to repurchase part of a transferred asset), the Group allocates the
previous carrying amount of the financial asset between the part it continues to
recognise under continuing involvement, and the part it no longer recognises on the
basls of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other comprehensive income Is
recognised in the statement of profit and loss. A cumulative gain or loss that had been
recognised in other comprehensive Income |s allocated between the part that continues
to be recognised and the part that is no longer recognised on the basis of the relative
fair values of those parts.
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Debt and equity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

Equity instruments

An equity Instrument is any contract that evidences a residual interest in the assets of

an entity after deducting all of its liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Einancial liabilities

Financial liabllities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial
liabllities’.

Fi ial liabiliti

Financial liabilitles are classified as at FVTPL when the financial liability is either held for
trading or it is designated as at FVTPL,

A financial liability is classified as held for trading if:

* It has been acquired or incurred principally for the purpose of repurchasing It in
the near term; or

on initial recognition It is part of a portfolio of identified financial instruments

that the Group manages together and for which there is evidence of a recent
actual pattern of short-term profit-taking; or

+ It s a derlvative that Is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may also be designated
as at FVTPL upon initial recognition if;

+ such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

the financial liablliity forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Group's documented risk management or

investment strategy, and information about the grouping is provided internally
an that basis; or

It forms part of a contract containing one or more embedded derivatives, and
Ind AS 109 Financial Instruments permits the entire combined contract to be
designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in the statement of profit and loss, except for the amount of
change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability which is recognised in other comprehansive income.

The net gain or loss recognised in the statement of profit and loss Incorporates any
interest paid on the financial liability.

Other financial liabilities
Other financial liabilities are initially measured at fair value, net of transaction costs.

Other financial llabilities are subsequently measured at amortised cost using the
effective Iinterest method, with interest expense recognised on an effective yield basis.
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The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period, The effective interest
rate is the rate that exactly discounts estimated future cash payments through the

expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrying amount on Initlal recognition.

Trade and other payables are recognised at their transaction cost, which is its fair value,
and subsequently measured at amortised cost.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis ar realice the asset and settle the liability
simultanecusly, The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Group or the counterparty. L _
Cash and cash equivalents comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less.

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use or sale. The Group considers a period of twelve
rmanths or more as a substantial period of time.

Investment income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognised In the statement of profit and
loss In the period in which they are incurred. o )

Government grants are recognized when there is reasonable assurance that we will
comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in the statement of profit and loss on a systematic
basis over the periods In which the group recognizes as expenses the related costs for
which the grants are intended to compensate. Government grants whose primary
condition is that the group should purchase, construct or otherwise acquire non-current
assets are recognized in the balance sheet by setting up the grant as deferred income.

Other government grants (grants related to income) are recognized as income over the
periods necessary to match them with the costs for which they are intended to
compensate, on a systematic basis. Government grants that are receivable as
compensation for expenses or losses already incurred or for the purpose of providing
immediate financlal support with no future related costs are recognized In the statement
of profit and loss in the period in which they become receivable.

Grants related to income are presented under other income in the statement of profit

and loss except for grants received in the form of rebate or exemption which are
deducted In reporting the related expense.

Retirement benefit and termination benefits

A defined contribution plan is a pension plan under which the Group pays fixed
contributions into a separate entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods.
Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered service entitling them to the contributions.
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For defined benefit retirement the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out for half pay
leave at the end of each annual reporting period. The present value of the defined
benefit obligation Is determined by discounting the estimated future cash outflows using
interest rates of government bonds. In countries where there is a deep market in high-
quality corporate bonds, the market rate on those bonds that are denominated In the
currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related pension obligation are used. However, for
retirement benefits like gratuity the provision is made on the basis of 15 days of salary
(i.e. Basic + DA) for the month of September (l.e. 15/26 x (Basic + DA) for the month
of September). This amount of provision is for the entire year and Is recognised

proportionately In every quarter whereas for superannuation fund the provision is |

recorded on a monthly basis, which Is calculated @ 15% of Salary (i.e. Basic + DA) of

each month. These are charged to statement of profit and loss at the end of each
period,

Remeasurement, comprising actuarial gains and losses, the effact of the changes to the
asset ceiling (if applicable) and the return on plan assets (excluding interest), is
reflected in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurement recognised in
other comprehensive income is reflected immediately in retained earnings and will not
be reclassified to the statement of profit and loss. Past service cost is recognised in the
statement of profit and loss in the period of a plan amendment. Net interest is calculated
by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

+ service cost (including current service cost, past service cost, as well as gains

and losses on curtallments and settiements):
= net interest expense or income; and
*  remeasurement

The Group presents the first two components of defined benefit costs in the statement of

profit and loss in the line item employee benefits expense. Curtallment gains and losses
are accounted for as past service costs.

When the benefit of a plan are improved, the portion of the increased benefit
relating to past service by employees is recognized in profit or loss on a straight
line basis over the average period until the benefits become vested. To the
extent that the benefits vest immediately, the expenses is recognized
immediately in statement of profit and loss.

The Group provides retiring benefits in the nature of provident fund, superannuation and
gratuity to its employess,

Obligations for contribution to provident fund and superannuation fund are classified as

i ran
ned contribution plans whereas retiring gratuit 2 plan

A liability for a termination benefit Is recognised at the earlier of when the entity can no
longer withdraw the offer of the termination benefit and when the entity recognises any
related restructuring costs. In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of employees
expected to accept the offer. Benefits falling due more than 12 months after the end of
the reporting period are discounted to their present value.

In the case where the acceptance of requests made by employees under the scheme is
at the sole discretion of the Group, the expenditure incurred on acceptance of the
request Is charged off to the Statement of Profit and Loss in the year in which it is

incurred.
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Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised In respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Other long-term employee benefits
Liabilities recognised In respect of other long-term employee benefits are measured at
the present value of the estimated future cash outflows expected to be made by the
Group In respect of services provided by employees up to the reporting date. The
expected costs of these benefits are accrued over the period of employment using the
same accounting methodology as used for defined benefit retirement plans. Actuarial
gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to the statement of profit and loss in the period in

which they arlse. These obligations are wvalued annually by independent qualified
actuaries.

The Group is providing benefits in the nature of compensated absences to its employees
which are classified as other long-term employee benefits.

Tax expense represents the sum of current tax and deferred tax.
Current tax is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the reporting date
and includes any adjustment to tax payable in respect of previous years. Subject to
exceptions below, deferred tax is provided, using the balance sheet method, on all
temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes:

« tax payable on the future remittance of the past earnings of subsidiaries where the
timing of the reversal of the temporary differences can be controlled and It is
probable that the temporary differences will not reverse in the foreseeable future;
and

« deferred tax assets are recognised only to the extent that it is more likely than not

that they will be recovered.

Deferred tax assets and liabllities are measured at the tax rates that are expected to
apply to the year when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.
Tax relating to items recognized directly in other comprehensive income Is recognised in
the statement of comprehensive income and not in the statement of profit or loss.

Deferred tax is provided, using the balance sheet methed, on all temporary differences
at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred Tax Assets include Minimum Alternate Tax (MAT) pald in accordance with the
tax laws In India, which likely to give future economic benefits in the form of set off
against future income tax liability. MAT is recognized as deferred tax asset in the
balance sheet when the asset can be measured reliably and it is probable that the future
economic benefit associated with the asset will be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and Is
adjusted to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tay assets and liabilities are offset when they relate to income taxes levied by
the same taxation authority and the relevant entity intends to settle its current tax |
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assets and liabilities on a net basis.
Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019,
Ministry of Corporate Affairs has notifled Ind AS 12 Appendix C, Uncertainty over
Income Tax treatments which is to be applied while performing the determination of
taxable profit { or loss), tax bases, unused tax losses, unused tax credits and tax rates,
when there is uncertainty over Income Tax treatments under Ind AS 12. According to
the Appendix, companies need to determine the probability of the relevant tax authority
accepting each tax treatment, or group of tax treatments, that the companies have used
or plan to use in their income tax filing which has to be considered to compute the most
likely amount or the expected value of the tax treatment when determining taxable
profit (tax |oss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - (i) Full retrospective
approach = Under this approach, Appendix C will be applied retrospectively to each prior
reporting peiod presented in accordance with Ind AS 8 - Accounting Policles, Changes in
Accounting Estimates and Errors, without using hindsight and (li) Retrospectively with
cumulative effect of initially applying Appendix C recognized by adjusting equity on
Initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual period beginning on or
after April 1, 2019, The company will adopt the standard on April 1, 2019 without

adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be
insignificant in the consolidated financial statements,

Amendment to Ind AS 12 - Income Taxes ; On March 30, 2019, Ministry of Corporate

Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes', in connection
with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognize the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognized those past transactions or events,

Effective date for application of this amendment is annual period beginning on or after
April 1, 2019, The company is currently evaluating the effect of this amendment on the
consolidated financial statements.

Amendments to Ind AS 19 : On March 30, 2019, Ministry of Corporate Affairs issued

amendments to Ind AS 19, ‘Employee benefits’, in connection with accounting for plan
amendments, curtallments and settlements.

The amendments require an entity :

» To use updated assumptions to determine current service cost and net interest
for the remainder of the period after a plan amendment, curtailment or
settlement; and

» To recognize in profit or loss as part of past service cost, or a gain or loss on
settlement, any reduction in a surplus, even if that surplus was not previously
recognized because of the Impact of asset celling.

Effective date for application of this amendment is annual period beginning on or after
April 1, 2019, The Group does not have any impact on account of this amendment.

Revenue is measured at the falr value of the consideration received or recelvable.
Revenues are reduced for estimated rebates and other similar allowances.

Revenue from the sale of goods is recognized at the point in time when control Is
transferred to the customer, Revenue from sale of goods is measured based on the
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transaction price, which is the consideration, adjusted for discounts and pricing
incentives, if any, as specified in the contracts with the customer, GST is not received by

the company for its own account. Rather, it is tax collected on sale on behalf of the
Government. Accordingly, it is excluded from Revenue.

The group derives revenue principally from sale of limestone and dolomite.

The group recognizes revenue when all the following criteria are satisfied:

(i) significant risks and rewards of ownership has been transferred to the customer;

(li)there is no continuing management involvement with the goods usually
associated with ownership, nor effective control over the goods sold has been
retained;

(iil) the amount of revenue can be measured rellably;

(iv) It is probable that the economic benefits associated with the transaction will
flow to the group;

(v)recovery of the consideration is probable; and

Revenue is inclusive of royalty, taxes on royalty and other amounts charged by State
Government llke district mineral foundation and National mineral exploration trust, but

exclusive of sales tax, value added tax, welfare cess, entry tax, liquidated damages and
penalties, if any.

Income from dividend and interest and rents

Dividend
Dividends income from investments is to be recognised when the right to receive the
dividend is established.

Interest

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Group and the amount of income can be measured
reliably. Interest income is accrued on a time basls, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset
to that asset's net carrying amount on initial recognition.

Claims are accounted for in the statement of Profit and Loss based on certainty of their
realization.

3. Critical acc nts an f estimati ncertainty:

In the application of the Group's accounting policies, which are described in note 2, the management
of the Group is required to make judgments, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongeing basis, Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision

affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods,

The following are the critical judgments, apart from those involving estimations (see note 4.2 below),
that the managqm&nt have made in the process of applying the Group's accounting policies and that
have the most significant effect on the amounts recognised in the consolidated financial statements:

4. inancial asset ised cost:-

The management has reviewed the Group's financial assets at amortised cost in the light of its

business model and has confirmed the Group's positive intention and ability to hold these financial
assets to collect contractual cash flows. Details of these assets are set out in Note 32.

4.1.2 Provision for Restoration and rehabilitation of mining sites:-

Provisions are recognised for costs agsociated with restoration and rehabilitation of mining sites as
soon as the obligation to incur such costs arises. Such restoration and closure costs are typical of
extractive industries and they are normally incurred at the end of the life of the mines. The costs are
estimated on the basis of mine closure plans and the estimated discounted costs of dismantling and
removing these facilities and the costs of restoration are capitalised when incurred reflecting the
group's obligations at that time.

A corresponding provision is created on the liability side. The capitalised asset is recognised in the
Statement of Profit or Loss over the life of the asset through depreciation over the life of the
operation and the provision is increased each period through unwinding the discount on the
provision. Management estimates are based on local legislation and/or other agreements. The

actual costs and cash outflows may differ from estimates because of changes in laws and
regulations, changes in prices, analysis of site conditions and changes in restoration technology.

4.1.3 Ore reserve and mineral resource estimates

Ore reserves are estimates of the ore that can be economically and legally extracted from the
group’s mining properties. The group estimates its ore reserves and mineral resources based on
informationcompiled by appropriately qualified persons relating to the geological and technical data
on the size, depth, shape and grade of the ore body and suitable production technigques and

recovery rates. Such an analysisrequires complex geological judgments to interprat the data. The
estimation of recoverable reserves is basedupon factors such as estimates of foreign exchange

rates, commodity prices, future capital requirements, andproduction costs along with geological
assumptions and judgments made in estimating the size and grade ofthe ore body.

The group estimates and reports ore reserves under the principles contained within the guidelines

issued by the Indian Bureau of Mines (IBM) - including:

» Future production estimates — which include proved and probable reserves, resource estimates
and committed axpansiong:

As the economic assumptions used may change and as additional geological information is

produced during theoperation of a mine, estimates of reserves may change. Such changes may

impact the group's reportedfinancial position and results which include:

s The carrying value of exploration and evaluation assets, mine properties, property and plant and
equipment may be affected due to changes in estimated future cash flows;
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« Depreciation and amortisation charges in profit or loss may change where such charges are
determinedusing the units of production method, or where the useful life of the related assets
change;

« Capitalised stripping costs recognised in the Balance Sheet or charged to Statement of Profit or
Losemay change due to changee in stripping ratios:

« Provisions for rehabilitation and environmental provisions may change - where changes to the
reserveestimates affect expectations about when such activities will occur and the associated
cost of these activities; and

+ Tha racognition and carrying value of deferred income tax assets may change due to changes in

thejudgments regarding the existence of such assets and in estimates of the likely recovery of
such assets,

4.1.4 Deferred stripping expenditure

The group defers stripping (waste removal) costs incurred during the production phase of its
operations. Thiscalculation requires the use of judgments and estimates relating to the expected
tons of waste to beremoved over the life of the mining area and the expected economically
recoverable reserves to be extracted asa result. This information is used to calculate the average life
of mine strip ratio(expected waste to expectedmineral reserves ratio). Changes in a mine's life and
design will usually result in changes to the average life ofmine strip ratio. These changes are
accounted for prospectively.

4.1.5 Production start date

The group assesses the stage of each mine under construction to determine when a mine moves
into theproduction stage. This being when the mine is substantially complete and ready for its
intended use. The criteriaused to assess the start date are determined based on the unique nature
of each mine construction projectsuch as the complexity of the project and its location. The
groupconsiders various relevant criteria to assesswhen the production phase is considered to
commencs. At this point, all related amounts are reclassified from*Mines under
construction™to"Preducing mines” and/or"Property, plant and equipment”. Some of the criterigused to
identify the production start date will include, but are not limited to:

» Level of capital expenditure incurred compared to the original construction cost estimates:

= Completion of a reasonable period of testing of the mine plant and equipment;

« Ability to produce material in saleable form (within specifications): and

* Ability to sustain ongoing production of material

When a mine development/construction project moves into the production stage, the capitalisation of
certainmine development/construction costs ceases and costs are either regarded as forming part of
the cost ofinventory or expensed, except for costs that qualify for capitalisation relating to mining
asset additions orimprovements, underground mine development or mineable reserve development.
It Is also at this point thatdepreciation/amortisation commences.

4.1.6 Units of producti iation

Estimated economically recoverable reserves are used in determining the depreciation and/or
amortisation of mine specific assets, This results in a depreciation/amortisation charge proportional
to the depletion of theanticipated remaining life of mine production. Each item's life, which is
assessed annually, has regard to both itsphysical life limitations and present assessments of
economically recoverable reserves of the mine property atwhich the asset is located. These
calculations require the use of estimates and assumptions, including theamount of recoverable
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reserves and estimates of future capital expenditure. Numerous units of production (UOP)
depreciation methodologies are available to choose from.

4.1.7 Mi habilitati rovision

The group assesses its mine rehabilitation provision at each reporting date. Significant estimates
andassumptions are made in determining the provision for mine rehabilitation as there are numerous
factors thatwill affect the ultimate amount payable. These factors include estimates of the extent and
Gosts of rehabilitationactivities, technological changes, regulatory changee, cost increases as
compared to the inflation rates and changes in discount rates. These uncerainties may result in
future actualexpenditure differing from the amounts currently provided. The provision at reporting

date representsmanagement’s best estimate of the present value of the future rehabilitation costs
required.

4. 50U timation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation

uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year;

4.2.1 | lives of pro lant and

As described in note 2.4 above, the Group reviews the estimated useful lives of property, plant and
equipment at the end of each reporting period.

4.2.2 Fair value measurements and valuation processes:

Some of the Group's assets and liabilities are measured at fair value for financial reporting purposes.

In estimating the fair value of an asset or a liability, the Group uses market-observable data to the

extent it is available. Where Level 1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation.
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Motes io tha Consolidated Finandal Statements

2 - Proparty, plant and equipmant

Amount in Ks, lakhs

Carrying amount of: 5 Az at An mt
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Leaseshold Properties 67,51 544.54
Leagahold Land 0.28 197,05
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301,38] 0.76) 0.00 302,14
236,55 063 0.00 237.12
102.84 0.00 0.00 10284
101 00 .00 1.01
B4 5| 0.00] .00 =X
10} 9.00 0.00 10.34)
458 03] 0.00 [ 458.02
.00 0,00/ 0.0 0.00/
133.74 5162 [ 165,35
[T 000 000 55,44
84.99| B.06 0,00 9N
0.08 0.00 0.00 [
7319.59 29762 | L96.77 FAT0A4
14,80 0,00 0.00 14.89
730470 39762 19677 740555




Disletioa/ Dagreciation/ Amortisation Carrying Amount (Rs.}
Adeditions till | Adjustments
As ot | s et
|oroaz021  [31033002 |un Bt PRI O 31.00.2022
F1,03,2033
Freahold land -Efl 1,22 o.00| .00 1.23 2.18 218
Freshoil fand - BELC 0.00 0,50 0.00 0.00 B4 .64
Leasahald Progrrtis- GODC
0.00 3074 0.00 .74 0.00 164.03
Leaseheld Properiiss- GoLC 57.72 .65 0.00 8635 4454 515,88
Freshoid isnd - 0MDC 0.00 0.00] 0.00 0,00 197.05 o.28]
Buidings - EIL 0.00 0.00 .00 0.00 003 0.03
Buiding - OMBL 408,74 24,32 0.00/ 433,06 981.03] §56.71
Buidirgs - BSLE #5.93] 0,38 0.00 96.31 6.95 8.58
Foads - OMDC 375 68 807 0.00 FEER]] 20.37 i2
Furnitura and fotuses -DMDC 198951 635 0,00 2046.26| 17.88 L1,
| Furniturs and Natims -BSLE B.28 000 .00 8.28] 0.15] 298
| Flant ard aquipmest-OMEC 2970.80) E.57 0.00 267667 117.51 145,36
| Plant ard equipmest-BSLE 28964 0.00 0.00 285,64 1174 12.50
| Electical installation-OMDC 21568 157 0.00 22.5% 16.91 14.57
Finctric smachinery snd pisit and 100.40 0.38 0.00 100,54 2.3 2.00
| General ectrification -BoLL
Biock & Duvalopment -ETL 0.00 0.00) 0.00 0.00 101 101
Vshickes- OMDC 5357 0.04 0.00 $3.57 0.59 0,59
Vehicies: B5LE 1034 oo 0.00 10.34] 0.00 0.00
[ Rsibwary sichrg -OMDC 41230 675 .00 A18.55] 4582 15.07
iy siding -EIL 0.00 ool .00 0.00, 0.00 0.00]
siding -BSLL 117 .67 502 .00 122.69 16.07 62.67
33 KW/ 11KVA substation - BELC 56.47 0.00 6,00 5547 2.47] 2.97
- ORDC 80.03 1,54 0.0 82.02 4.9 11.03]
Ly Computar -EIL 0.00) 0,00/ 0.00 o.o0] 0.06) 0.06
Total 531877 126.06 £.00 54483 2000.82 1975.61
~3 SR & RO SSr W —T 1489 14,89
PR { Wiat) $318.77]  12606] fod Sias.s3 i ApoerH

2.1 ELt
2.1,5The company has conbnisd with the cemyng valse of its Property, Plants and Equpments(FPE], Tangibla Assets, recognised &1 on
April 1, 3018 {transkion date) measured as per the pericus GAAP and used that carrving value 2s its desmesd cost &5 on the transition

2.4.2. Consequent upon he soquisition of the undenskings of Me desobwed companies under the schame of smalgamation, the company
Boquired wnder nobed |snded propesties which ane in the prooess of transfer in s own name.

2.1.3 () Land
The Lawrenoe Inveastmaents and Property Co. Ltd. had a lanided property of 76.77 Adres of land at Chackasi, Bauna, Howrah, heusing s Jute
Mills [damolishiad and dispesad of in 1960). The Govemment of West Bongal had acquired land measaring an aporodmate s of 27,58
Acres on 25.08.76. Company's appeal for award of compensation Dowands SUch acquisition has besan upheld by District Judgae, Howrah on
07.03.83.

The bakence portion of the and howsser, is under unouthorised cooupation of kacal inhabitanls which indudes construction of parmarent
nature , a5 wall. Necessary omespondences Fave already been made with the concerned authortios together with lodgmant of compisnt
with the concermed polios siation for eviction of ursuthonissd oocupants .




2,13 {b)] Blesk anid Developmant Sompore Property

Thit st descrind under the heading *Biock and Development’ known i Sonepore property belonging to the Dadal Imestments Co. Lid,
wam the subiect natier of a sub-lease between them and Sorepone Coslfieids Lid, which the company ook possession of the propesty in
18946, The sub-lese sgresment could not be complated dos to mplications imoived under e Minersl Concession Rules in 1960, The said
tompEny Servesd re-entry nobics on the sub-lessees and on cbtaining permission from D Coal Bosnd Look possession of the property and
stavtad prospecting cparaticn for which purpose T sam of s, 0,72 lakhs was spent. The Company's re-antry notice was challenged by the:
Sanepone Coalfisics Lid. and in Jamury, 1566 afler hastrg both Uve perlie the Caloutta High Court haid that the sub-lessess were the
‘ownars’ of the property and re-entry permission granted bry the Coal Board shouid be quashed. Tiee said cornpany prefermed &n apposl but
he same was decided spainst them in 1970 and tho mattor was forwandad by the Cowt 1o the Coal Board for fresh decision, No
development has tiken place since then. Amount of Bs. 2.56 lakbs wis alsa received from Business Develcpmant Corporation Ltd, in the
yaar 1946 on accoant of sub-lease of the Moujas Hassadik', "Jobe Khan Chan', ‘Habagram' & “Sonepong’, pending Mnalestion of the sale
deed @nd the Nnal jicome of the ni-eniry case, this armount has been kept under Curredt. Liabiities”, "Devsloorment” represents’ the
expefditune incurred towmrds the devaloprment of a property, e possession of which i onder dispute.

112 (] Buildinga

Tha Buiding bafonjing Lo the Sencre Investments Co. hiwve been taken over in January, 1973, by the Coal Mines Authority in terms of Coad
Mines ( Metionalssion) Act. 1973, A claim for compansation For take-0ver has Deen made. No sdjustment has been made pencing
deterrmination of the claim,

1.1.2 () Rallweay Sifing

Tre Ravitwary Sicing known a5 'Chom Mangaipore Skilng” beloaging to Ondal Investments €0, Lid, strebches over approximatsly three mies
faking off froam Sorachora Station g betwesn Ondal and Garandih, Following the natiosalization of Mon-Coking Coal Collenies In 1973, all
Ihe collieries srourd the siding have been takeen over by the Coal Mings Athanty thonsgh e ownership of the Siding rests with the said
fompany.

.12 (&) Depreciation on Bleck B Desslopment- Dindal Property, Building - Sandra Propenty have neither besn ascertairad nor provided
o,

Ll-&mm#mmmmrﬂihmﬂ%
TN KRy |

Carrying value | lweid inthe | deod hobder is | Property held since which | Reason for nol being held
Description of Hm of property (M. lakhs ) namesl | & premuter, date in the aame of the campany

The Company bad & land
TETT Acres n the name

previous Comparsy, Out of thia)

, Wt Gervl, of West Bengal had
aoquired 3758 acres
= Freaticid lan e L ¥ - 15081976 wnder  the
b proviiions o section &{3) of
) ‘Wt Barggad Eitate
Acquitiion A 1953
.E BSLE:
131 Machinesy spare-parts which can be used only in connection with an fism of foed assets and whose use, as per tochnical apssssment, |s expected to be irregular are capitalized and deprecated ower the resigual B of the
respective assets

212.7The supplemertary kease deed of Birmitrapur Limestone and Dolomste Mines of M/s Bisrs Stons Lime Compary Limited having Mining Lease aree of 793.043 Hectares was sxecuted on 18,12 2005 and registersd on
30032006 for pericd of 01.03.2000 to 31.03- 1030, Further Gowt. of Ddfsha has extended the validity period for another 20 years with effect from 00L04.2020 to 31057040 vide lother Ma. II{LDMSM-T7/2013-3240/50 dated
MhhmH‘-J.D'HHldlfuﬂlmlﬁrﬂt.ldul.mwmmmmmmﬂwmmﬁmmwmwmmhmﬂ alied acthities
e 5TL121 Hectars.

2.3 OMDC:
231 Machinery spare-parts which can be used onlby in connoctinn with an em of fed assets and whose use, 2 per technical assessment, |5 expected to be iregdar are capitaiped snd deprecated over the
vesidual fife of the respective asets.
132 teasehold Properties has been redasified o5 operating boase and Carrying armmmt is shewn undr ‘Other Sasets’ in Schadule No. - 10
233 Leasehoid Lard clrssified as Froe Hold land in 2020-21 han been reclasified as Lesvetold Land In 200122 and cumulatie deprecition and deprecition lar this. period has been taken as per earier

calcutation,
J.LII-'I'MIHIIHw#mmmmmmmndMm.ﬂ:‘;_hh“ﬂml.mhmnmﬂ“;ml.mhhb—m“m“mﬁ

#cres in the name of BPMEL




2.3.5 Title Daed o} i nat hkd in name of the Company

[metevant ime e i the Balance Deicription  of | Gross Tithe deeds Whathes title dead holdoe & Progerty Beason bor
item of property (valis in tha o directer o sinen whick date |being hald in
nama af 8 ol promoater i e of|
director of employes o] the  compasy|
# direcior e
AmLin Lakh
PPE Lred [} BPMEL ZOE5T9 Arre - Mo ]
Land Bird & T 1510 Acra - Mo 1831
Land Fatralchment 1303 Mere- Mo 1981
Lt AT 023 Acre 199
|Bustding
Irvestment propermy Laind
Building
Non-curment aset hed for sale Land
Budikng
'.‘.\l
——
3. Capital wark-in-rogress
Ami bn Lakhs
3.1 omoc As 3t 31.03.2032 st NLO32021
[Comical e aBas|  aoem)
Less: Irnpas I on work-in- int profit and loss 75.48] 75|
I work inprogress | 39,97 1138
e Amicurt in DWIP o a period of
s thain 1 1-2 23 More than 3 yeans | Tertal
in Progresy B62 195 §1.11 o8| 258.97
temporardy suspended | | :
CWIP To be Compiessd in
Levsthanlyesr |  1-2years -} yean More tham 3 peary Tekal
1 RiS.a7 I3ngr
2

311 wuﬂwhﬁmwmwmhwmmmmmm.
143 Building , Road, Rly, Sding and other permanent siructisre constructed on rmining ease have beon depreciated ax por the rte preseribed in Schedube - Il of tho Companiencs, 2013 and not smmortissd over the




At in Lakha
3.2 mac As 91 31032027 at 31082021
@-—mw 1285 165
Addiitions [ 024
Less: Iesn o In profit amd ks
ttal capital wark (1 progress | = ﬁ
1.3 OWIP Ageing Behedule
Amolini in CWIP for a_period of
CWIF Leas than 1 1-2yeurs | 2-3years mm-& wotnl
mu Nil
_quﬂqpn:rﬂyaumrmd
3.4 For CWIP whoss mompletion is everdus or has ded ity et o its arigined plan
Ta be Completed in
betnthanl | | svears | GSyears | Mom AR Total
wenr years
[Froject | Wil
Project 2

s




Eastern Investment Limited
Notes to the Consolidated Financial Statements

4 - Investment properties Amount in Rs. Lakhs

Carrying amount of: As at As at
i B 31.03.2022 31.03.2021

Investment Property- Guest
House Building of BSLC 6.19 6.39

Lakhs
Balance as at 31.03.2021 7.79
Additions -
Balance as at 31.03.2022 7.79
Accumulated amortisation and Amount in Rs.
Impairment Lakhs
Balance as at 31.03.2021 ) (1.40)
_Amortisation expenses (0.20)
Balance as at 31.03.2022 (1.60)

Amount in Rs,
Carrying amount

Lakhs
Balance as at 31.03.2021 6.39
Additions
Amortisation expenses (0.20)
Balance as at 31.03.2022 6.19
MNotes:

wmmnmwmmwmmm
following :-

4.1 The Building which is in the name of the Company. The Company is not using the
building for its business purpose and neither intends to sell it in near future.

4.2 The investment property represents the carrying amount . There has not been
any fair valuation of such investment property has been carried out during the year
by any independent valuation expert. Therefore, the disclosure relating to fair value
of investment property is not required.

|




Eastern Investmeant Limited

Notes to the Consolidated Financial Statements

5 - Intangible Assets

Amount in Re. lakhs

Carrying amount of: %1 As at
T 5] &= Q0 G.W
Mining rights 1785.38 1123.62
Computer softwares 0.00 0.00
;‘:"gm“mt tv, plant and 178538 |  1,123.82
Cost
Deletion/
Particulars As at Additions till |Adjustments |As at
01.04.2021 |31.03.2022 (sl 31.03.2022
31.03.2022
w and development - 150.67 0.00 0.00 150,67
Mining rights - OMDC 9364.67 2101.46 .00 11486.13
Computer softwares - BELL 3.49 0.00 2.00 3.49
Mining rights - BSLC 5.01 0.00 0.00 5.01
Railway siding BSLC 133.74 0.00 0.00
Total 9677.58 2101.46 a.00 11645.30
Lﬂli Provision for impalrmant 0.00 0,00 000 0.00
PPE ( Net) 9677.58 2101.46 0.00]  11645.30
Deletion/ Dapreciation; Amortisation Carrying Amount (Rs.)
Delation/
As ot Additions till As at As at As at
01.04.2021 |31.03.2022 (el 31.03.2022 |31.03.2021 [31.03.2023
21.03.2033
AN S e 150,67 0.00 0.00 150.67 0.00 0.00
Mining rights - GMDC 8,261.05 1439.70 0.00 8700.75 1123.62 1785.38
Computer softwares - BSLC 3.49 0.00 0.00 3.49 0.00 0.00
Mining rights - BSLC 5.01 0.00 0.00 5.01 .00 0.00
Total B8420.22 1438.70 0.00 985,92 1123.62 1785.38
ROWS L YOV far mpairment 0.00 0.00 0.00 0.00 0.00 0.00
|PPE ([ Net) B8420.22 1439.70 0.00 §859.92 1123.562 1785.38
Notes:
5.1 BSLC

5.1.1 Expenditure Incurred for abtaining required clenrance w opcrale the mines subscquent to the allstment of
their lease ls capitalined a3 utangible assets & amortised over the uneful Hie.

5.2 OMDC
5.2.1 Addition of CWIP includes expenditure incurred for
Belkundi Mines.

payment to ORSAC towards Study ef Geo-coordinate for demarcation of boundry of Forest area proposed for diversion -

5.2.2 Prospecting and development expenses incurrod to prepare the mines ready for commarcial exploratian {i.e. In the naturg of peeliminary and precperative expenses) are
caphalized.

5.2.3 Enpenditure incusred for obtaining required clearance to
mining rights on deemad extension basls. Intangible Assats
Lease and upto 10.10.2041 for Bagiaburu Lease.

5.2.4 Expenditure towards Stamp Duty & Registration fees for all the three mines except Baglaburu Mines of OMDC has not been provided, since the llability for payment has not et
been crystallized for want of EC, FC and execution of supplementary lease deed and demand not raised by Govt. of Odisha a5 on 31.3.2022 and shown ender Contingant Liability.
Demand Notice in respect of Baglaburu Mines has been raised by Govt, of Odisha and shown under pddition. Necessary ammartisation mhm;duh-mmlmmnf

supplementary lsase deed.

operate the mines subsequent 1o the allotment of thelr leass 1% capitalized as intangible assets under the heads
has Len ammartised taking the validity of mining lease upts 30.00.2030 for Bhadrassi Lease, 15.8.2026 for Belkundi

L‘




Eastarn Investmant Limited
Metes to the Consolideted Financil Statements

& Invastmenis
Mon curremt

6.1 Other Invastments
Mad-surrant
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_.Jll?_ﬁﬂ_—.yh-ww instruments (ol fully paig)

LT Limitesd {vinkry Sharas of A 1/~ mach)

ﬁmmWnﬁmmm
Exmal Authrity of T Limibed
Fiaiance Industnes Limited

——

R 111 ) s S . — =

Vot - e = P ey ey = -

= Haszar = it Trigwt of [rafin

=  Capital Growth Unit coema 1993 [Hasier s 1953)

anm—hwm]

m-ﬂm;hmn—-ﬂ =

[H] iingueted invesmarts ot cost
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Eastern Investment Limited

Notes to the Consolidated Financial Statements

7 - Loans

Non Current

As at

As at

31.03.2022 31.03.2021

( Loans to employees

Unsecured, considered good 41.88 49.85
( Loans to others

Unsecured, considered doubtful 7.24 7.24
Gross other financial assets 49.12 57.09
Less: Allowance for bad and doubtful loans

() Loans to others (7.24) (7.24)

(li) Loans to employees - -
Less: Allowance for bad and doubtful loans 7.24 7.24
Net other financial assets 41.88 49.85
Current
( Loans to employees

Unsecured, considered good 1,525.34 1,530.33
Other financial assets 1,525.34  1,530.33
Less: Allowance for bad and doubtful loans _

(i) Loans to related parties (1,500.00) (1,500.00)
Total allowance for bad and doubtful loans 1,500.00 #HEH#BH
Net loans 25.34 30.33
Notes

The financial assets are carried at amortised cost.,

7.1 Movement in amounts of provision for bad and doubtful loans

Amount

Rs. in lakhs

Balance as at 31.03.2021 (7.24)
Addition/(Reversal) 0.00
Balance as at 31.03.2022 (7.24)

7.2

Note:An agreement for loan amount of Rs. 15.0 Crore between the lender, EIL
and the borrower,BSLC (subsidiary Comapany) was entered into on

05.06.2012. EIL being a NBFC Company, as per notification DNBS.193 G (VL)-
2007 dated 22.02.2007, XIII of para 8 of Non performing assets, provision was
made in the books of accounts of EIL for non receipt of principal or interest for
a period of six months or more .




Eastarn Investment Limited
Notes to the Consolldated Financial Statements

8- Other financial assets

Amount in Rs. lakhs

Non-current As at As at
- 31.03.2022 1.03.2021
(8) Term deposits with banks with maturity of more than 1 year -
Secured, considered good 603.41 -
(b) Security deposits
Unsecured, considered good 66.34 58.12
(e} Other recelvables
Unsecured, considered good = -
Unsecured, considered doubtful 1.15 1.15
Gross other non-current financial assets 670.90 50,27
Less: Allowance for bad and doubtful other financial assets )
(2} Other recelvables (1.15) {1.15)
Net other current financlal assets _ 669,75 58,12
As at As at
rrent
- 3.2022 03,2021
(2) Security deposits and earnest money deposits
Unsecured, considered doubtful 164.28 164.43
{b) Term deposits with banks with maturity bess than 1 year - 1,056.64
(c} Imterest sccrued on -
(1} Term deposits =
Unsecured, considered good 400.61 386.15
(2) Dther investments -
Unsecured, censidered good = -
Unsecured, considered doubtful .12 0.12
{d) Other recelvables -
(1) Amount receivable from related party =
Unsecured, considered good 23.06 =
Unsecured, considered doubtful 112.31 275,34
(2) Other recalvables -
Unsecured, considered good 41.54 50,95
Unsecured, considered doubtful 50.55
{3} Rent recelvables —
Unsecured, considered good s s
Balance with bank aglans: gurantees
(e) and other commitments 30.00
(f)  Amaount recoverabie from employees - 0.53
Gross other financial assets 912,87  1,934.16
Less: Allowance for bad and doubtful other financial assets
(a) Security deposits and earnest money deposits - {1.13)
{b) Interest accrued on other Investments {0.12) {0.12)
(c) Other recelvables -
1 Other Receivable (50.95) {50.95)
2 Amount receivable from related party . {109.52) {154,54)
Less: Allowance for bad and doubtful other financial assets (160.99) (206.74)
Net other current financial assets 751,88 1,727.42
8.1 The financlal assets are carried at amortised cost.
8.2 Movement in amounts of provision for bad and doubtful other financial assets
:‘“""'I:'& Interest
RO aaE accrued on Other
'm'::“ athar recelvables
d it lﬂ'laltﬂlifltt
Balance as at 31.03.2021 = 0.12 206.64
Addition/(Reversal) 1.13 - -44 62
Balance as at 31.03.2022 1.13 0.12 162.02

8.3 EIL- For dues from directors / KMPe - Refer Note 34,
8.4 B5LC The financial assets are carried at amortsed cost.

lay

oy



Eastern Investment Limited
Notes to the Consolidated Financial Statements

9 - Tax assets and tax liabilities Amount in Rs. lakhs
A. Tax assets
As at
X As at
Non-current 31.03.20: 31.03.2021
(a) Advance income tax
Unsecured, considered good 5,848.76 4,737.89
Total non-current tax assets 5,848.76 4,737.89

B. Tax liabilities

As at

As at
e 31'“‘2“: 31.03.2021
(a) Income tax payable
Unsecured, considered good 1,263.45 289.53
Total current tax liabilities 1,263.45 289.53

[,V P I
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Eastern Investment Limited
muhmmumm

Amount in Rs. lakhs
10- Other sssets

Mon-currant As at A5 at
i — B 31.03,2022  31.03.3021
{a)  Capital advances 48,37 48.37
(] Advance with public bodies -
(1) Customs, Excise, Saias Tax , Port Trusts etc. 57.96 57.96
(€)  Prapeid lease payments -
{1} Prepaid mases payments cost - S
(d]  Prepald expenses towards emplovee loans - =
(=) Adwvance o vendors l.r.ﬂ- b1z
Twtal nan—esrrunt vibat sansis = 107.97 106.45
Lmﬂhu!nﬂhrhﬂﬂdmmﬂunﬁﬂlﬂm
_ (a) Capital & adumm = 4837 48,3
e — SR _J___f._ 8.37)
Met non-current other assets EH E'DL
T e — S ——
Secured, consldersd good -
Unsecumd, considered pood 59,60 58.08
Doubtful R 48,37 48.37
Gross non-current sther assets 107.97 106.45
As ar Az ot
_':""""_' — — . 33,03.3037 31.03.3031
{1} Advances to 0.37 -
{il] Advances to suppliers and service providers 04,26 91,93
(i} Advances to refated party
(i) Othar advances 02456 3.080.16
(&) Prapaid exponpes 15.55 78.57
(£} Prepaid lonse payments =
I} Prepaid laase payments cost 0.29 1.23
(d} Prepait expenses towards emploves loans 2.40 2,93
(2) Others 1,314.85 727.76
R o = =
lﬂlg!mfwhd Bnd doubtful non financial assets
{8} Advances to suppliers and service providers 83.00 83.00
() Advances to related party + *
|} Other advances _ IGT60  157.60
Total provision for bad and doubtful non finaneisl a: 250,80
Met currant other assats 4,201.98 3,731.97
5 e o e e —
Securad, considered good =
Unsecured, considered good 4,204.98 3,731.97
Doubbful = = <5080 250.60
Sross currgnt other asssts 4,452.58 I.HLH'
10,1 Movement in amounts of provesion for bad and doubithul other assets Amount in Rs, lakhs

Advances to
Capital i i Othar Advances to
advances . Advances related party

Balance as at 31.03.2021 48.37 {83.00) (167.80) -
Addition/{Reversal) - = ¥ .
Balance as at 31.03.2022 4837 {B83.00) {167.60) -

10.2 OMDC- Other Advances of Rs,3024,88 Lakhs inciudes Royalty Advance of Rs. 258.14 Lakhs, Input Tax Credit of GST
(Crecit Deance] of ks, 11200 Lahs, payment of advance with protest amounting Rs. 2,715.14 Lacs to DOM, Joda sgeingt
mﬂm&mMmh!Pﬂamnwmmusmmmmm:nﬂ nuncm
oparating the BPMEL Mines upto 2010 s Extristied the minerals under the Power of Attorney, OMDC & the benedicial
owner of the leases, MWMﬂwmmmMuuHKhmmm This issuse of BREEL
Leases 1n wmtw.mmmwmnﬁmmmﬂumﬂamummhuu-mmwm in
m:cmtnl'l.n.wmmmmmmhmumm-udmmisu:umm

10.3  CGMOC- Leasehold Propertios has been shown 05 cammying cost for the balonoe amount & on 31.03. 2022

104 OMDC -Prepaid swpenses towerds employes loans represents difference armount between sctusl imterest charge from
mhvnmmﬂmumn-mmd!z%hmrmmmmwu 55 For House Buildingy

Advances. The said amount would be ammortisad ovar the period of loan amount. :




Eastern Investment Limited
Notes to the Consolidated Financial Statements

Amount in Rs. lakhs

11- Inventories
(Lower of cost or net relisable value)

As at As at
31.03.2022 31.03.2021
(a) Raw materials 47.41 47.41
(b) Finished goods 2,291.83 2,686.22
(c) Stores and spares g 159.77 156.30
Total inventories 2,499.00 2,889.93
Note:

11.1 The mode of valuation of inventories has been stated in note 4.7 of Accounting Policies

11.2 : OMDC was operating the BPMEL Mines upto 2010 and extracted the minerals under the
Power of Attorney. OMDC is the beneficial owner of the leases. The right of the |leases in the
name of OMDC Is continuously being contested. The case of BPMEL with OMDC Is subjudice.

Hence,the stock lying in the area of Kolha Roida, Thakurani and Dalki of BPMEL (which is a
liquidated company) have been valued by OMDC and taken into its books of accounts.

11.3 : Valuation of Inventory has been made based on Average Sales Price published by IBM and
cost price which ever is lower. IBM Price for the month of Feb, 22 has been taken except 35%-
46% and 46% Mn. and above. For 35%-46% and 46% Mn. and above, the IBM Price of 35-46%

for the month of Dec., 2021 has been taken for valuation. \

[y
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

13.1 - Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks

at the end of the reporting period as shown below:

Amount in Rs. lakhs

As at As at
31.03.2022 31.03.2021
(a) Cash on hand 0.16 0.41
(b) Balances with banks
(1) Balance with scheduled banks
(I) In current account 4,341.81 1,201.49
iy In deposit account (in deposit account with original ri
(i of 3 m?:nths or I-.=,'55]iIE ik g 67.21 450.00
Total cash and cash equivalents 4,409.18 1,651.90
13.2 - Bank balances other than cash and cash equivalents
As at As at
31.03.2022 31.03.2021
Bank balances other than cash and cash equivalent
(1) Balance with scheduled banks
(1) Earmarked Balance with scheduled banks * 11,919.55 9,875.07
(i1)] Unpaid Dividend 27.13 27.13
In deposit account (in deposit account with original maturity
(it of mnprzsthan 3 mm::ﬂas aﬁzsuptn 12 months) 9 +75.00 —
(2) Balance with banks against guarantees and other commitments o
- Maturity more than 12 months B43.43 873.43
- Maturity less than 12 months . =
(3) Earmarked Balance with Other banks o
(1) In Current Account - =
(i) In Deposit Account = =
Total other bank balances 13,266.11 10,796.63

Note:

* Earmarked balance with Scheduled Bank other than cash and cash equivalent of The Orissa Minerais
Development Company Limited represents amount deposited in scheduled banks towards unpaid ldividends.

(RN




Eastern Investment Limited
Notes to the Consolidated Financial Statements

14 - Assets classified held for sale
Amount Rs. in Lakhs

As at As at
31.03.2022 31.03.2021

Property, plant and equipment

Carrying amount 10.99 10.99
Less: Provision for impairment for assets held for sale (10.99) (10.99)
Net assets held for sale = =
\
(254 o

1



Enstern Imvestment Linsitad
Moltes to the Consolidated Financial Statements

Amount in ks, lakhs

15 - Share capital
: Aant . ot 31,03.2021
Equity share cagital = B 141,50 141,80

i41.80 14100
Authorksed shors eapital
33,500,000 fully paid shares cFRs. 40/-emch = 1,350.00 1,390.00

1,350.00 1,350.00

Issued and subscribed share capital comprises:
1,418,953 fully paid shares of Ba. 10/« sech o r——— a _b41.80 4180

141.00 141,90
1E.1 - Fully paid aguity shares

Mo of shares Mo, of Shares

Balance as at 31.03.2001 933,00 L Bl
Issus of gharas = -
Balance & at 31.03.2022 00 i S53.00

(] Tre Company hes only one class of squity shanes having & par walue of Rs. 10/- sach. Each ghare hoider i eligible for ona vote per
to

share. The dividend proposed by tha board of dectors s subject

the: approval of shangholders, sxceot n case of Intarim dividesd. In the

m&w.hmmnMNmm“wmumw,mmuﬂm

amGunts, in proportion of the sharehoiding,

15,2 Detnils of shares hedd by each sharsholder holding mors than 5% of charas
Shares in tha Compary hele by ssch enarahcider howding mars than § percent shares specifying the number of shanes. hald.

AS Bt 31.03.3022
0T
"""m“ halding uf
1. Parsirive lapat Migam Limied T TI6E3R00 5101
2. Pregident of Ingia 1,28,114.00 16.08%
1. Life tnsurance Compary of [sdia TE, 51700 5535
4, Caburs _hIRSM0R 2548w
90 100.00%

As at 31.03,2021
Mo, of sharss % of haolding of
hidd shares
7.36,538.00 HiGiw
,28,114.00 1E.08%
TH,517.00 550%

—__AIEESA00 3648
—1418933.00 100.00%

15.3 The: details of stares haid by the holding compary is also covenad in'the note no. 15.2

Particulsrs

and ot the and of the 5
Nquity Ehares

15.4 A reconcillation of the number of shares autstanding at the beginning and at the end of the reporting period

Mumbar

RE. in fakive

Shares puEMndng a8 L N8 GegINAING of e year 14,18,553 | | As. 107
Shares outstanding as ot the end of the year 14,168,953 | | Rs 10y-







Eastern Investment Limited
Notes to the Consolidated Financial Statements
17 - Non-controlling interests Amount in Rs. lakhs

As at As at
31.03.2022  31.03.2021

Balance at beginning of year (2,598.62) (1,032.85)
Share of profit for the year (370.34) (1,565.77)
Balance at end of year (2,968.96) (2,598.62)

b




CALCULATION OF MINORITY INTEREST

NET INCOME AS PER P/L

% of shareholding March 31,2022  March, 2020 March, 2019 March, 2018
BSLC 50.01% 713.02 -1,120.93 -2,811.91 -1,051.57
OMDC 50.01% -1453.85 -7,783.66 -45,201.76 -25,276.66

-740.82 -8,904.59
Minority Interest (370.34) (4,451.40) (24,011.64) (13,166.75)
-4,453.19 \
[_‘_3;._:13—-—“]—




Eastern Investment Limited
Motes to the Financlal Statements

Amount Rs. in Lakhs
17a - Non-current borrowings

As at As at
31.03.2022 31.03.2021

Unsecured - at amortised cost
(1) Loan from Union Bank including against payment to

Government Odisha towards Compensation including 12794.28 27,808.16
interest

(i) Term Ipans from related parties .
Total non-current borrowings 12,794.28 27,808.16

17a.1 Terms of re-payment of term loan from Eastern Investments Ltd (EIL):

(a) Principal amount of Rs. 1,375 lacs disbursed till 31.03.2013 is repayable in 120 equal
monthly installments starting from April 2013 and Principal amount of Rs. 125 lacs

disbursed after 31.03.2013 is repayable in 120 equal monthly instalments starting next
maonth from the month of disbursement.

(b) As per the terms, Simple interest on the term loan is payable on monthly basis at RBI
interest rate prevailing on the date of disbursement for the year of disbursement and for
subsequent years at the prevailing RBI interest rate as on 1st April of that year,

17a8.2 Dye to acute financial crisis, the Company could not pay any monthly installment
towards repayment of principal. Aggregate amount of principal and interest falling due for
payment but remaining unpaid as at the year ended 31.03.2022 is Rs, 1350 lacs and
FEs.872.48 lacs respectively,

17a.3 Current maturities of long-term borrowings has been reported as a part of short term
borrowings

17a.4 As per Sanctioned Loan Terms & Conditions, following are kept by Union Bank (Andhra Bank) as Security:-
{1} Primary Security:

{a) First Charge on all Immovable properties (Including mortgage of Leasehold rights In case of mining land and
mining licence} and assets of the OMDC Ltd.

(b) First Charge on all movable seets Including but not limited to Plant & Machinery, machinery spares, tools &
assessories of OMDC Ltd.

{c) First Charge on all Project related documents, contracts, rights, Interests, Insurance policles, accounts and all
benefits incidental to the Unit.

(I1) Collateral Security, Cash Collateral - Lien on Fixed Deposlt for an amount of Rs. 49.50 Crores

Acs  per the communication of sanction of One Time Restructuring (OTR) wvide letter no.
1023/STL/OMDC/RES/29/2021 dated 17-06-2021, Bank has approved Restructuring of Existing Short Term Loan

17a.5 Wwith Principal outstanding by deferment of remaining Installments from June, 2022 alongwith Funded Interest
Term Loan (FITL) for deferred Interest. Accordingly, the existing outstanding loan is shown under Non-Current
Liability.

There are no dues payable to Micro and Small Enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 which have been determined to the extent such parties have been identified on the basis
of information available with the Company. i

Do

17a.6




Eastarn Livastmant Linioad
Mutew to tha Conmolidated Finandcal Statements

Amount Re. in Lskhs

Henssurrmnt As As wt
31.03,2022 31032031

{i] Rstiring graeuty 1,500,432 1,497.32
(£} Eaher Long-term employes benafits 2
L) Seper Asmuntiem Fund 1116 .53
[} Half iy boaree .40 035
{IH) Companssted sbeences 539.85 AB4.28
{3 Ceer provisions :
11) Pravizinn fr Fates and b 4651 8.5
() Provislon for UIC prameam paystls - E
Totul non-current provisons ENTE R ¥ 1 ]
Gther provislans — ——
Additional perereision recog I [rervarsed) -
Maince s =t 31,03.5053 "
& " As As @1
e a — MABRI03E 0 31033033
(&) Prowision for employes Seefits
{1} Other Long-term smployee benefits
Retining Gratuity 1,350.41 73593
- Campanastes sbsences 57.88 164
i3} Othar smoloyess reisted prosyisons :
= Provisien for pay revision 3,988,237 2m9.57
Provisicn for Bonus 14.53 1.7
[3) Other prowiises
1) Prevision for mite e T4 AR To4.48
(2] Proviskon for witdiife consruation plan 50,30 4347
{2) Provnsson for mase renewn| fees ¥ .
{4) Prestsion for cther legal obligaticas . .
(5} Provaien tor Jogions Award E77.22 B77.22
— L — ! 4,398.75 211039
Jetal neo-curvant provislane I Lt
ﬂ-l Far i ey Privvimon
3 reclamation wildife Othar far lanss
18,1 - Cther provisions [See note consarvakion Privision hor provisions  ranavwesl
T ——— . | E—— — [ ] fan
Iﬁm-ﬂltml To4 45 l'-ﬁ-.l-? W72 hm =
Additional provison recogesed | (neersed] o ] 198,38
_Balance s st 31.83.2022 [ 70448 | 330,30 7732 ] 3poevs] - ]

i8.3 ElL- Rent and ceas on land rmemeus
1.Tha conpany paid Runt and Ced on Leed Bevenus on Lawrnence Procerty of Ssua §f Rs. 2,007 per year tE 51003001 with the
office of the Revenus Inspector.
4 T company had not accepted the subtistial incremse in such charges from 2001-02, therufors continued to provide latility en
U basln of cidima received. in sbsence of eny forme caim by the concacned deperiment, amount of such clabm, (IF sy, b
naiihar baan sdcersned nor considersd s the ssecunts from the finencisl year J00E—05 onwarnds.

A, 4 better refarence he: EIL/ Lowrence propenty /07 &t 14.03 2018 hisi Besn bued to Black Lasd & Land Raform office with &
oy w Disinet Land & wared Reform offios snd Dircetor of Land Recced and Service. It nas basn requested in the lst3er to provide
that e T e By BLELRG for payrmant by EIL Bnd o requedted 5o comader the compensation for the land acguired by the
Gont. af W.B . whrich byt %0 b recesmd I aceonEancs with the judgment passad by Addiianal Dikict ludge. Subsequsntly, letisr
dirted 58,2018, bsued to Additionsl District Maglatrate, LR & DLLRD, Govt. of W.B with # copy 1o Principal sscrtary and Land
Reformm Commissioner , Scel. of W.N k2 sxpedie tre matiar,

4. infarmation through AT ACT has Desn sought on 11,06, 2000, by which 2 has been arked the dus and te for 49,19 Acres ssd
‘whiathar amy notice for the SEma nis b (Bt by the departmant. & reply wes recaivad on 18.08. 2048 on the BTi appliication
whith starbes: Chiote * Tha martter of realisticn of land revenus in case of uubjset Isnd deows Aot sre and o such thers s Ao quEtca
af raing deimand of snd revenue in eegect of i B U oD,

183 BEL

1} Prowision tor :

#) Grmbulty: Gratuity Fayabie on smparsiion @ 14 ceyr’ pey for each compluted i of service to eligible employess who hay render
continuoia sarvics of 5 yess oo more. T smount in the cias of saparetian i R20.00 Lic for sach Employes. The gratulty s
Ibaing covered under “Group Gr#uity-cum-Life Insursnce Scheme” with LIC of indis and the provision on stcount of gratulty i
baing made & ce the aciusral valushon.

] Laava Encasheant peyabile on separstion to eigine employess wno hive scunisted serned and baif pay issv totalieg ugp o
HMWWM“MMMlmuHHHHHIWF,

18.4 OMDC

11} Pay Revvision of smolovess:
Thd DROVIIDN 8 recogailed with respact to the pay Feveion of the errgisees of Cantral Pubiic Sector Enterprises, the sams s provided for
wm the books of aooounts with affect from 161 April, 2010 o basis of the diferamce in Bizsic Fay aal Incusitrial Desrmessa Allowance between

19407 awed J00T Pay Soale. Caloalation made oo DN Of Ihe Fresent bass pay 8nd (DA comp of the Exisbing
M'MHIW
Pl For whs rai v mads with respect 1= ihs seRsaten of G iveves and & made ageinst he damand reosed by tha varous
MMW¢MM“WNBMHWMMMMMMEM
i el s bl s p " ¥

i
{0} Provision for Legsl abligaton :-Provision svailable for Legal Cipligation i Rs. 877.12 Lac. m

[
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Eastern Investment Limited
Motes to the Consolidated Statements

19 Deferred Tax Llabilities

Amount in Rs. lakhs

The following is the analysis of deferred tax assets/(liabilities) presented in the balance shest:

As at As at|
31.03.2022 31.03.2021
Deferred tax assets 16,932.78 17194.11
Deferred tax liabilities (89.49) [268.85)
16843.29 16924.26
2021-22
Closing Recognised In
Deferred tax (liabilities) / assets: balance as at "ocognised in other @ lance as at
31.03.2021 Profitoricss w":""“" 31.03.2022
Tax effect of items constituting deferred tax liabllities
On difference between book balance and tax balance of
fixed assets i 238.38 {1B3.59) = 54.560
Tax Impact on fair value gain/(loss) on Investment
claceified as PYTEL ¢ { ) 31.47 3.33 - 34,80
Iax effect of items constituting deferred tax
liabilities - 269.85 (180.36) - B9.49
Tax affect of items constituting deferred tax assats
On difference between book balance and tax balance of
fixad assets 0.00 - 0 0.00
Provisian for compensated absences, gratuity and other
Employes nenmtsm i 153.16 (52.87) 0 90.29
Tax Impact on Remeasurement loss) arising from
Bhodics guinlure: Dbcation iy iows) arising -13.79 22,59 14.95 23.75
Prowigion for doubtful debits / advances 17064.73 {246.00) 0 16818.74
Dagaliowanci under Section 438 of Incoma Tax Act, 1961 0.00 ] 0.00
17,194.11 (276.28) 14.95 16,932.78
Daferred tax (liabilitias) / assets (net) (18,924.256) 95.92 {14.95) [:IJ..H!.EI]
2020-21
Closing o ognised in nuulnr: Closing
Deferred tax (liabilities) / assets: balance as at fronsis balance as at
31.03.2020 Profitor ORISR - SLOR.I0%:
Tax effect of items constituting deferred tax llabilities
On difference between book balance and tax balance of
ey 226.48 11.00 - 238.38
Tax impact on fair value gainf({loss) on investment
classifiad as FYTPL ’ ' e (#4,85) i AHAY
LA IR N AR AP L LA
Hmhillbdas 2172.80 (2.95) - 269.85
Tax effect of items constituting deferred tax assets
On difference between Dook balance and tax balance of
fixed assets .00 e
m::'rz;mﬂ:enﬂmd absences, gratuity and other 107,38 15,88 14316
;m;@;‘;?ﬁ’l’:ﬁiﬂ“m ISR Bring from 69.56 (40.17) (43.18) 13,79
Provision for doubtful debts / advances 15754.51 1,310.22 17064.73
Disallowance under Section 438 of Income Tax Act, 1961 0.00 0.00
15,931.35 305.93 43.18 17,194.11
Deferred tax (liabilities) / assets (net) {15 658.55) (1,308.88) 43.18 (16,924,26)

Mote:- Deferred Tax Calculation is made basad on temporary difference of depreciation as par Company's Act, 2013 and

W

lowances U/s 40 A(7) & 43 B and Business Loss / unabsorbed depreciation upto the

Qmﬁ.__ﬂ_,



Eastern Investment Limited
Notes to the Consolidated Financial Statements

20 - Trade payables

Amount in Rs. lakhs

As at As at
Current 31 22 31.03.2021
{1) Total outstanding dues of micro enterprises and
small enterprises (See note belaw) i £
(2} Total outstanding dues of trade payables other )
than micro enterprises and small enterprises
() Trade payables for supplies and services 1,426.55 761.76
{b) Others -
. - Creditors for accrued wages and salarles 0.09 0.09
Total current trade payables 1,426.64 761.85

Notes:
20.1 There are no dues payable to Micro and Small

Enterprises as defined in the Micre, Small and

Medium Enterprises Development Act, 2006 which have been determined to the extent such parties
have been Identified on the basis of information avallable with the Company.

20.2 The credit period on purchases varles from contract to

contract based on the terms of payment in

each contract. In none of the contract Interest |s tharged. The company has financial risk management
policy in place to ensure that all payables ars pald as per agreed terms.

Trade Payables ageing Schedule

As at 31.03.2022

wmmmﬁmﬂmmu‘mt

LEEF TN I

Particulars Not Due ey 2 2-3 year Total
MEME - 3 & z : =
Others . 750.64 0.92 124.20 550.88 1426.64
Disputed dues - MSME = . - . = =
Disputed dues - Others - = E - = 5
As at 31.03.2021
Partlculars Kot Due THEE TImey T _-I-'"_._ 2.3 year MOTE TN 3 Total
MSME : » F = R .
Others - 19.56 | #Hed0 80.74 536,39 761.85
Disputed dues - MBME - a 2 = 3
Disputed dues - Others - = 4 5
my, . } _
£




Eastern Investment Limited
Notes to the Consolidated Financial Statements

20 (B) - BORROWINGS

Current

Amount in Lakhs

Loan from Union Bank against payment to Government Odisha
towards Compensation including interest

Total current Borrowings

Motes: Refer notes of Schedule 17a

As at As at
31.03.2022 31.03.2021
20541.80 3400.18
20541.80 3400.18

&}L}_ R



Eastern Investment Limited
Notes to the Consolidated Financial Statements

Amount in Rs. lakhs
21 - Other financial liabilities

Current As at As at
31.03.2022 31.03.2021
(a) Creditors for other liabilities
(I} Employee related payables 2,673.96 2,596.39
(ii) Security deposits from contractors 1,150.27 1,057.69
(i) Employees’ recoveries - -
(iv) Royalty payable 94,23 94,23
(v) Unpaid dividends (refer note 17.1 below) 59.47 59.47
(vi) Amount payable to related party - 6.04
(vii) Unclaimed amount on redemption of preference shares 2.09 2.09
{viil) Creditors for other liabilities -
Earnest monetary deposit and security deposits from
(a) custofmers 1,539.01 1,117.55
(b) Others 3,016.62 3,167.66
Total non-current other financial liabilities 8,535.65 8,101.12

Notes:

21.1 There are no dues payable to Micro and Small Enterprises as defined in the Micro, Small and Medium
Enterprises Development Act, 2006 which have been determined to the extent such parties have been
identified on the basis of information available with the Company.

Note 21.2 - EIL

1) Unpaid Dividend relates to Dividends unpaid for F.Y 2011-12 (Rs.2.27 lacs), 2012-13 (Rs. 1.89 lacs), 2013-14 (Rs 0.14 lacs),
2015-16 (Rs. 2.68 lacs) and 2016-17 (Rs.1.50 lacs), 2017-18 (0.64 lac). As per F.No:01/34/2013 CL-V-Part-lll of General
Circular No.04/2021 Dated 28.01.2021 of Ministry Of Corporate Affairs, no additional fees levied upto 15.02.21 in respect of
filing AOC4 excepting normal fees.

2) Other Current Liability mainly relates to L-Remittance (OMDC PF Institution: Rs.1.80 lacs), L-Remittance (BSLC:Rs.0.12 lac),
Liability Profession| Fees (Rs.0.25 lacs), Prov. for contingencies (Rs.13.13), Security deposit (Rs.0.01 Lac), L-Stat audit fees (Rs
0.16 Lac) and Other Liability [Rs.3.97 Lac).

Note 21.3 - OMDC

1.Unpaid dividend includes Rs. 32.34 lakhs for disputed dividend as on March 31, 2021. The Unpaid Dividend
pertains to F. ¥. 11-12 - Rs, 0.93 Lakhs, 12-13 - Rs. 3.40 Lakhs, 13-14 - Rs. 1.36, 14-15 - Rs. 6.03 Lakhs, 15-
16 - Rs. 3.24 Lakhs & 16-17 - Rs. 3.06 Lakhs.

2. Other Liabilities amounting Rs. 898.15 Lac includes Inoperative Account(Rs.202.60 Lac), Liability toward
General Mines (Rs.582.93 Lac), Liability toward Contractor & Sundry Creditors (Rs.99.60 Lac) and Liabilities
toward Hospital, General(SIP), Railway (DC&Punitive), Stores for Mines & SIP etc (Rs.13.02).

3. There are no dues payable to Micro and Small Enterprises as defined in the Micro, Small and Medium
Enterprises Development Act, 2006 which have been determined to the extent such parties have been
identified on the basis of information available with the Company. (\!ﬁ : -




Eastern Investment Limited
Notes to the Consolidated Financial Statements

Amount in Rs. lakhs
22 - Other liabilities

As at As at

c t
s i 31.03.2022 31.03.2021
(i) Advances received from customers 6,702.39 4,331.65

(i) Statutory dues -
(a) Electricity duty and interest thereon - -
(b) Provident fund 31.64 29.74

(c) Tax deducted at source 27.60 24.95
(d) Others 275.26 310.52

(iii) Other liabiltities = -

(Iv) Other credit balances 4.01 3.77
Total other liabilities 7,040.91 4,700.63

Note 22.1 - Other credit balance includes compensation received from property under
disputes 1946 under the heading 'Block and Development' known as Sonepore property

belonging to the Ondal Investments Co. Ltd. 8 '
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

23 - Revenue from operations
23.1 - Revenue from operations

For the For the
year ended year ended
31.03.2022 31.03.2021
(a) Sale of products
i) Dolomite and limestone 8,508.59 8,399.50
il) Minor mineral - 15.25
ili) Iron Ore 7,575.27
iv) Manganese Ore 692.60
v) Sponge =
(b) Dividend received from other investments 2.94 3.67
(c) Interest Income from -
i) Bank deposits 461.83 936.45
il) Security deposits 2.21 2.59
iil) Non-current investment s -
Iv) Income Tax Refund - -
v) Others 1.51 3.82
vi) Bonds - -
(d) Interest income from term deposits 62.45 71.61
Total revenue from operations 17,307.40 9,432.89
23.2 - Break up of Sale of products
For the For the
year ended year ended
31.03.2022 31.03.2021
Limestone 19.99 43.64
Dolomite 8,488.60 8,355.86
Minor Mineral 8,267.88 i5.25
16,776.47 8,414.75

23.3 A

: Dividend received includes Rs.2.28 Lacs

from ITC Limited, Rs.0.16 Lacs from India Power corporation Ltd, Rs. 0.18 Lacs from HDFC Bank,
Rs.0.01 Lacs from Reliance industries limited, Rs.0.05 Lacs from SAIL and balamlze amount of Rs,
0.05 Lacs from ACC Ltd.for the FY 2020-21and from others Rs.0.21 Lacs.

N\
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

24 - Other income

Amount in Rs. lakhs

For the For the

year ended year ended

31.03.2022 31.03.2021
(a) Interest benefits on amortisation of employea loans 0.52 0.78
(b) Liabilities no longer required written back 59.E£ 703.30
(c) Licence fee : =

(c) Provision for leave encashment written back : -
(d) Fair value gains/(loss) arising from financial instrument classified as FVTPL 1G.DE-I 53.40
(e) Other miscellanesus income 221.18 180.30
Total other income 297.32 937.78

24.1 Note:Falr value gain (loss) represents change in fair value on the reporting date as compared to previously
reported fair value of the financial instruments classified as Fair value through Profit or Loss {FVTPL).

-24.2 Liability No Longer Required written back amounting Rs. 45 Lakh Includes Provision no longer required towards
BSLC Recelvable as we have received Rs. 45 Lakhs from M/s Bisra Stone Lime Co. Ltd.

*¥



Eastern Investment Limited
Notes to the Consolidated Financial Statements

Amount in Rs. lakhs
25 - Employee benefit expense

For the For the
year ended year ended
31.03.2022 31.03.2021
(2) Salaries and wages, including bonus 2,861.03 3,015.64
(b) Contribution to provident and other funds =
(1) Provident fund and other funds 283.11 304.06
(2) Superannuation fund 93.95 75.80
(3) Gratuity 519,31 365.39
(4) Deposit Linked Insurance Scheme 4,53 4.98
(c) Staff welfare expenses 244,02 212.39
(d) Transfer Expenses- Employees 0.35 1.00
(e) Transfer Grant- Employees 2.03 2.32
Total employee benefit expense 4,008.36 3,981.58

Notes:
25.1 OMDC - The manpower as on 31-03-2022 is 252, which has been reduced by 27 heads compared to last

financial year, CQA;‘
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

26 - Finance costs
Amount in Rs. lakhs

For the For the
year ended year ended
31.03.2022 31.03.2021
Interest cost 3,000.26 3,173.21
Total
finance
costs 3,000.26 3,173.21
26.1 - OMDC

(1) Interest on Short Term Loan from Union Bank with service charge(Union
Bank of India - ForemerlyAndhra Bank) of Rs. 2856.33 Lakhs

(2) Interest on ODFD of Rs. 142.64 Lakh (OMDC had taken overdraft loan in
Dec'2020 against FD under lien to make part payment of first instalment of
principal amount due in Dec'2020 and again taken overdraft loan against
collateral for STL for payment of balance amount of overdue in Mar'2021 to make

the Loan Account Standard)
(3) B. G. Commission of Rs. 1.29 Lakh. \
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

27 - Depreciation and amortisation expense
Amount in Rs. lakhs

For the For the

year ended year ended

31.03.2022 31.03.2021
Depreciation of plant, property and equipment 126.06 139.74
Amortisation of intangible assets 1,439.70 117.86
|Amortisation of investment property | 0.20 0.20
Total depreciation and amortisation 1,565.96 257.80
Notes:
26.1 - OMDC

Notes: Expenditure incurred for obtaining required clearances to operate the mines subsequent
to the allotment of their lease is capitalised as Intangible Assets. Amortization effect is given
considering revalidation of Mining Lease upto 30-09-2030 for Bhadrasal Lease, 15-08-2026 for
Belkundi Lease and 10-10-2021 for Bagiaburu Lease.
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|Easturn Investment Limited

Motes to the Consolidated Financial Stataments
Amount in Rs. lakhs
28 - Dther expansas
For tha For tha
year anded year ended
31.03.2022 31.03.2021
i1 Stores Bnd Bpores consumad 102.3 148,45
2 Repairs to bulidings 24.56 32.12
| Penaers o rnsabinery 38.95 12.07
4 Repairs to others 20T 191.05
S Corsumption of fuel ol 1771 12.06
&  Purchase of power 4BH.41 405,00
7 Rant expangec 40.86 4195
B PRoysity, dead rent or surfoce rent 6.0 1,441.00
9 Aates and Exes 09 106 B8
10 Insurance charges 14 31B4
11 Auﬂmrsnnmnmmmﬂwtﬂ-ﬁd:mtﬂ#mllu 1211 10.87
12 Advertissment expenses .58 573
13 Trawelling axpanses 30,15 3380
14 Security and fre fighting exgenses 138,48 53,23
15 Corporate Sociel Responaibility expersas (Refar note ng, 3.0 10,04 £.92
16  Emvironmant probsction sxpanses 16.48 44,22
17 Hobe end incicental axpanses 834 L1
18 Legad and judiceal axpansas 2381 255 .45
19 PFrinting snd stationary expansss 1.n T.24
20 Communcation exparses 3.62 8.06
21 Ambrtmation of prepeid expenses on employes icans 0.52 533
11  Amortsation of Lagss Hold 0.65 .
23 AGM f Anmwsl Doy | Board Mesting Expenditure 0.08 .46
24 Cherges %12 -
25 otor Car Expantes 55,13 44,20
26  Service Cherges (OFA) 35,24 .
27 Railway siding charges 15,58 561
28 Contractusi sarvice payment eapanse 368076 1,504,11
29 LUcence fees 025 R.08
30 Hire charges 14,83 Rl
1 1087 25,14
32 Misc Provision 50856 44033
1 paid AgRnSE axoess Mining 37550 12.50
M LUger 1.68
35 Interest on statutory Rabiities 168.45 129.48
|6 _COther peners| sxpanses —— 187.37 117.82
Total athes expanses —Ba3171 734470

281 Motss-
QMRC

1. Compensatian aginst Excess Mining:-Pursiant to the Judgament of Hon'bls Suprers Court dated 02.08.2017,
Dvy. Director of Mines, Odisha had issusd défferent demand notices dated 02.08.2017, 23.10.2017 & 13.12.3017 to
OMDC for OMDC Leases e b BPMEL for BPMEL Laases towards compensation, The amount of Demand for OMOC
Leases is Ais. 70218.46 Lacs and for BPMEL Lasses s R, BE1ST.13 Lacs, totalling Rs. 156375.58 Lacs towards EC,
PC amd MPFCTCO, mwmwmwnmwwmdmuﬂwwmn
mining lasses and othar mingrsl concessions from tme to tme., OMDC has pald the compensation of OMDC Lesses of
Rs87622.10 Lakhs towsrss OMDC Leases (R, 1479.68 Lakchs on 20.12.2007, Rs. 13093.47 Lakhs an 16.11.2018,
Re, G145 Lakhe on 30.00.3019, Rs. 40000.00 Lokhs on 04.03.2019, Rs, 100 Lakhs o0 20.09.2019 snd Rs
32255.50 Lakhs on 03.10.2019) o 304715, 2018-19 and 2019-20 out of its own fund of Rs 5882210 Lac and
borrowed fund from Bank Re.31000,00 Lac . OMDC has paid & sum of Rs. 2715.14 Lakhs (R5, 2515.14 Leichs on
49.12.2017 and Ra. 200.00 Lakhe on 18.11.2018) towsrds BPMEL Laases as scvance. The refmBining amount. of
compensation including Interest woto 31.01.2022 against BPMEL Lassss amaunting As. 186432 49 Lakh are shawn
unger Contingant Liability.

; Leasshold Froperties has Deen recassfied as operating lease. Ammortisstion of prapayment of Lessahold
Properties has Deen shawn under Ammontisation of Prapayment Lsssshold Propertes.

For the For tha

31.03.2022 31.03.2021

28,2 Dutails of Auditor's remunaration for the year ended:
Auditors remuneration ond out-of-pocket xpanses

(i) As Auditors 12.11 11.29
() For Taxation matbers - 0.08
(&) Por Other sarvices - b |
{h} For resmbursament of experses - 0.16

1211 e,

8.3 Expenditurs on Corporate socisl reponsibility- OMDC:
3. Gross amount redulred to be spent by the Company duning the year March 31, 2022 : Rs.
12,72 lakhs (March 31, 3024 Rs 12.73khs)
b. The Following Tatle shows the smount spent and yet 10 be spent during the year endsd March
31, 2021 (Migures in brackets reprasents Bmount for the previous yaer)

Amount in Rs. lakhs
Paid Yot to ba Paid Total
Ay (#) (s) (A)+(B)
{1} Construesian/Aoquistion of any asses - 4
(= (=2 (-}
(1} O pusisoees Gthar than (1) abowa 10201 2.71 12,72
(5.52) {12.72) [18.64)
Total 10.01 2.71 | 12.72
(5.92) [12.73) {16.64) i
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Eastern Investment Limited
Notes to the Consolidated Financial Statements

29 - Income taxes

29.1 Income taxes recognised in profit and loss

Amount in Rs. lakhs

For the For the
year ended year ended
31.03.2022 31.03.2021

Current tax
In respect of the current year
In respect of prior years

Deferred tax
In respect of the current year

year

1,22 -
66.25 -

67.47 -
—_— e

95.92 (1,308.88)
_ 95.92 ( 1,303;“!

163.39 1,308.88

29.2 Income tax recognised in other comprehensive

income

'Deferred tax
Arising on Income and expenses recognised in other
comprehensive income

Total income tax recognised in other comprehensive

Bifurcation of the income tax recognised in other
comprehensive income into:
Items that will not be reclassified to profit or loss

For the For the
year ended vear ended
31.03.2022 31.03.2021

15.00 -43,18
15.00 -43.18
15.00 -43.18
15.00 -43.18

¢y



Eastern Investment Limited
Notes to the Consolidated Financial Statements

30 - Earnings per share

For the ~For the
year ended yvear anded
31.03.2022 31.03.2021
Rs. per share Rs. per share
Basic and diluted earnings per share (22.19) (106.02)

30.1 Basic and diluted earnings per share
The Earnings and weighted average number of equity shares used in the calculation of basic and dlluted earnings per share are

as follows
Amount in Rs. lakhs
For the For
year ended year ended
31.03.2022 31.03.2021
Profit for the year attributable to owners of the
Company (314.87) (1,504.35)
Earnings used in the calculation of basic and

diluted earnings per share (314.87) {1,504.35)

As at 31.03.2022 As at 31.03.2021
uantity in lakhs uan in lakhs

Weighted average number of equity shares outstanding
for the purposes of basic and diluted earnings per chare 14,19 14.19

Dyast-
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*M‘I;::lﬂ*r El'lr'rMﬁnn%MhmmmmuthnWhMilmﬂlh
highar aapecied
Veriabitiy in M.UWHMMNMMermWan benefits wil ba paid sadfier than

I.mmmmmmmmﬁmhmmmmhnlndmmwmmmmhhhmﬂ
Ingtrumants bocking the llatiity. mmmmmummulmﬂmmmm.mMMhmm
hhmhﬂ&ywhmmlh‘nmmmmmhmMmhmm.

nmmnmnm:mmmmmm; w.u-nnmmmwmmmmmmmmm
assats.

mmmmmmwmmmmmwumwmunmﬂ-Mnmamum.um,m
mcrease in the satary of the ﬂnmwlﬂmmﬁiﬂ'lWW,

hmmmmhﬂnmmwhﬁmm.

Discount rate(s)

- Eastern [nvestment Limited 6.90% 6.35%
-mmmummﬂuﬂm 6.10% B.05%
* The Qrissa Minerals Devalopment Company Limitsd 6.60% 6.25%
Expacted rate(s) of salary increasa

= Eastern Investrmont Limitesd 5.00% 5.00%
- The Bisra Stone Lime Company Limitsd 5.00% 5.00%
-mnmm:umw:nwum 5.000% 5.00%
Withdrawal raze

= Emsbern Investrnent Limated ages reducing to  apes reducing to

* The Bisra Stone Lime Company Limitad ages reducing o ages reducing to

3%, 8t younge: 3% at younger
-mmnmummmmm spes reducing to Bges reducing o
1% af older oges 1% at older ages

ATOurts recosgnised mm“ﬂmqnﬂhumrmdmmmmﬂllmﬁmmf- :

For the For the
year year anded
_3103.20m 31033001
Current :-m cost 11::: 116.31
134.03 137.09
__2a645 35340 J

[ras -y
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Rmmhnﬂmuhm
ll!tum:nn mnmwuﬂqmmmw
l‘ﬂmrlﬂthm

Actuarial mu]ﬂnwulrunuhmﬂmmnsm
damographic

BSRIMpGons
Actuarial (gains)/losses arising from changes In

financial essurmptions
Actunrial (gains/lostes arising from experiance
assumptiong

March 31, 2021
Hmmufundumneﬂhmﬂtm
Falr value of plan assets

mmmmmb—m
abligation

March 31, 2022
Present value of funded defined banefit cblgation

Fair value of plan ascats
Mm-“fmmm
obligation

Hammﬂ-mmufmﬁlﬂm benefit obligations are ag Follows:

Closing defined banefit obligation as st Aprl
1, 2020

Rerneasurament {gains)/fosses:
Actuarial (Gaing)/Tosses. prising fram changas in
demograohic assumptions

imrﬂ{mymmhwm“m
financial assurmptions

Past Service Cost
Mfﬂm}.ﬂhnummw
Essumptions

Benafits pald
mmm:ﬂlﬂuunml
1, 2011

Hh_nltwmmﬁmmmh
financal assumptions

Past Sarvies Cost
m:mmﬂmmmm
mgtions

arsu
Beneits paid

Closing defined banafit obiigation s at
Mareh 31, 2023

mmmhmwwmmmum:
umuhkmurphnunuqut,

Included In net interest expenss)
Contribution from the smplover
paid

Benefits
Clasing fair value of plan xssets as at March
31, 2021

Intwrest incorme

Return on plan assets (excluding amounts
Iincduded in net interest expanse)
Centripution fram the emplover
Exparines deduscted from the Fana

Banafits paid
Enlhghlruh-ul‘phnm“nhﬂq
31, 2022

Amount in Rs,

3,439.45
06,

365942

Ei7.33

28.26

-

(180.61)

{214.71}

!ﬁ;.ﬁl

108.43

(11.82)
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3E-31 - Fnenciel Inetremams

ETEY q ol Amoumt in Ra. iekhe
TN W
— LB BLONIGIL
Finansial Azssin
Measured ot fair walue through profit o kst [PYTPL)
[a} Mandatonty momsured
(1) ORhar lervestants 1 e
. amartmed oosh
[a} Cash and cash egqusvaiants 4,408,18 1ESL.90
{07 Bank hatEnon other Chan cish and Cash squvaisnts 13,266,110 18,706.62
b Dihar invastments = =
b Trade recekatia 2600 E£71.55
{e] Laans 67,22 89,10
St —miewine
Finsnclsl Lisbaitan
Mgariured Wt amosticed coar
1) Trmde pavables Larh b Th1ES

1] Ot Andncel lasanis

322 Fenanial risk management cijectives
Tha © ® privcigal cisd i P mnm-ﬁ.mr \panys princpat el P mpnﬂnmahl-w-l
Tha wmain uf thase A whart tmrm carsh A and raie fnancs for B © 's caphal progrems, The Company hi

wm-&m-m“ﬂmmmmm-ﬂﬂn—hw

Rigk eaposures and responees

mmwnw.wmﬂn with o W finanoad rivk policy. Tha dijeciivs of e policy i 10 Suppon e dellvery of
tha Crimgabriys Snancisl ESpety wevls protschng Asture Anserisl eacurity, The fmain rsks Chat coud adwirsely affect the Company's Anancial dseetd, Sebiltiel or haune cish Sows s

mmmmmmwmmrnumhqmmnmmummmmﬂwﬂlﬂh

managing nach of these riski wiich &re SUMMBrTes taliw,

Tra B of DHFSOI0M rvisss and spreey polices Sor mErageng sach of NS rEis which B summansed beiow.

¥1.3 Marel vk

Market risk is the rigk that the far wales of A cash Bows of 3 Anarcial rasnament wil Buctuste Becains of Changes i market prices. Tha Company's finsncial insrument Market
prices compese Ehres fypes of Fisk: CUITRNGY ris, ERrRst rate nsk and oCfer price NSk whach INChad Squicy price 118K and « ¥ [price risk ImElrumenLs aected by
marknl fti. INChode 19ANE, trade recevatees, Sther MNANCLA disals, rade paySDRS and othar fnanclsl Babenies.
mmmmmmmnmuummaﬂm“mhﬂr“‘“hﬂm e

Anarcial instrumaents in forsign currencms.

32 4& Foreign curremscy rimh mansgumast

mm“ummmmwm,m wnmmmnrﬂmmmhlmnh
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Foraign
wmmmmm”wmnmumumummuumwnwmm 8 ihere @ 4 Foreign
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The Company & Seposed 10 Cther prion risks mhich nciue sguy grice 1k and cmmodty arics mio. The G s o gic: rithar i IFShy Sapooes. Tha
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3248 Equity price sensiivity snshysis

mmwﬂmmmnmw“mmmmmmmuﬂh Tha =
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Eastarn Investment Limited
Notes to the Consolidated Financial Statements

5 - Contingent Liabilitles

As at 31.03.2022 As at 31.03.2021
Claimiz againgt the Campany not acknowledged as debts
1 Incomse Tax Tribunal Casa .
2 Odhisa Sales Tax 33.40 33.40
3 Arbitration Cases - .00
] Ineome Tax, Service Taw, VAT, Entry Tax F18.00 J1B.00
5  Others 13,541.85 5.00
& Providart Fumd Claim 103,00 103.08
Audit Committes not formed . 4.00
Hiustation Cost of 49.15 Acre @ Rs.15000/- per scre - 7.38
7 Legal 1,383,72 1194.05
Fine for Non transher to 1IEPF Afc - 10.00
.} Interest apainst judicial award 70.86 70.B6
g Site Reckalmation 1,480.44 148044
10 Compensation against mecess mining (BPMEL Leases) 1,66,424.49 149585 45
11 Stamp Duty Claims 17,948.46 14811.56
12 Ront & Cuss on land Ravenue 144 60 1315086
13 DOM Rourkella 3,281,658 3281.68
1% Bank Guarartoes 12,792.597 1076349
2,17,573.56 1,94.799.28
Notes:
351 EiL

[ah et ond Cesy on Land Revenus

Lawrence Jute Mill Co, Lid was o company wnder the erstwhile BIRD & CO, LTD, This comapny had 76.77 Acres of land at Chackas! mouzs-
Baurla , JL Nood in tha P.5 Bauris, Dist: Howrsh, W.B. The company scquired 27.58 Acres of land in the yesr 1976 uner the provision of Sec
6{3) of W8 State Acquisition Act 1953 The name of the Jute Mill was subssquently changed to Lawrance invistment & Proparty
comapany Lid w.e.f 09,12, 1870, in 1984 Lawrance Imvestment & Property comapany Ltd alongwith five ather companias were dissalved
end amalgamated with EIL which is 3 comapny under erstwhile BIRD Growp, by virtue of order of the Company Law Board undes the
provision of Sec 386 of the Comapanies Act vide No: SO/BRRE doted 04.00.1984 . By wirtue of this order all properties and asset inziuding
rights and interest as well as labilites of Lewrance Imeestment & Proparty comapny Ltd were vested in EIL The change of name of the
owmer of the proparty from Lawranca Invastmant & Proparty comapny Lid to EIL on the basis of the order of amalgation ts yet to be
effected, i.e the property is not yet mutated in the name of EIL

The company had paid Rent and Cess on Land Revenus on Lawrence Proparty at Bauria @ Rs. 2012 per year till 31.03.2001 with the
office of the Revenue inspector. The company had not accepted the substartial incresse in charges from 2001-02, therefore continued to
provide liability on tha basis of claims received which amaunts to B2.144.5 Lacs . In absence of any Formal claim by the concemed
department, arvount of such daim, if any, has neither been ascertained nor considered In the accounts from the finandal year 2008-089
ormwartds

Further letter ref No ElE/Lawrence Propermyy/01 doved 14-03-3018 has been issued ro Block Land & Land Reform Office with & copy to
District Land & Land Aeform Office and Director of Land Records & Service . it has been requested in the letter to provide the Land Tax
dues by BLALRD for peyment by EIL and also requested to consider the compensation for the land scquired by the Govt of WB which is
et to be recelved in mocordance with the judgement passed by Additonal District Judge. Subsequently another letter dated 05-04-2018
Issued to Additional District Magistrate |LR) & DLLRD, Govt, of West Bengal with a copy to Principal Secretary and Land Refarms
Commissioner, Gowt. of West Bengal requesting 1o expaedite the matter.

Subsequently, information through RT! Act has been sought on 11-lun-18, whersin it has been asked the due Land Tax for 45,19 acres
and whether any notice for the same has been ssusd by the departmant. A reply was recelved on 28.06.2018 on the AT) Application
which states the following Cuote” The matter of realisation of lend revenue in case of subject land does not arise and as such there Is no
question of ralsing demand of land revenue in respect of said land” Ungquote.

[} Stwmp Duty oo Shece Transfer

There |s demand from Addtional Commissioner of Stamp Revenue Govt of West Bengal for As 38.45 Lacs a3 regards transfer of shares
from Prasident of India in The Orissa Minerals. Development Company Ltd (OMDC) and The Bisra Stone Lime Company Ltd (BSLE) to
Eastern imvastmants LEd{ER] to make B5LC and OMDC subsidarias of EIL.The transaction |s exempted from Stamp duty and the samae i5
communicated to Addtional inspector General of Registration and Addtonal Commissioner of Stamp Revenue West Bengal vide Latter
Mo EILfAS/STAMP DUTY/10-2012/01 dated 17th Oct 2012 by the authorised signatory of EIL. As there 15 no response to the letter of the
Comparny tll date, the amount of Rs. 58.45 lacs & shown as contingent llability. Further correspondence was made with the Dy,
Sacretary, Fnance{Revenue| Dept. Govt. of W_B. on 23.02.2018 with & reminder on 11.04. 2018 Subsequently two letters were iswued on
10.07.2018 and on 14.05.2019 but no response has been recaived till finalisation of this Balance Sheet,

I s o d im
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{If) Mutation Cost of 4919 acrs of Land 8t Checkes | Bauris , Howrsh & per the Govt. of West Bengal Notification |5 Re.7.38 Lacs .

(i} As per section 124 of Compandes Act 2013 |, the company s to bransfer unpaid Dividend amount lying more than 7 years to IEPF
Account , other wise the company may require fo pay @ minimum amount of /5.5 |acs as fine for two financlal years.

{hv) As per section 203(3) of Compankes Act 2013 .1 whole time Key Managerial Personnel shall not holld office in more than one company
in its subsidiary company at the same time . Hese 05 & OFD of subsidinry comaany (PMDC) had been holding additional charge in the
Halding company , which s contradiction of provision . As per provision , minkmem ong lekh and masimum 5 Lakhs penalty may be
imiposed on EIL Rs. 1 Lkakh has been provide in the beoks and balance R 4 Lakhi have been conssdered as Contingent lisbility.

35.12 Dther information :
Enatern investments Limited is 8 NBFC Commpony. Ay per REI Revised Guidelings on Entry Point Norms, Principal Business criteria (PBC), a

$5.2 Claims against OMDC not acknowleged as debt Includes:
& Legal Coses constitute Rs. 1194.05 Lakhs from sl, no. Ala) to (k). Claims of contractors for supply of materials/sarvices are pending with arbitration/courts
whith have arlsen in the ordinary coursa of business. It is expected that the ultbmate outcome of these procesdings will be in fivour of the Compary and will not
have any material advarse effect on the Company's finandal pasition and results of operation. The amount shown slsove are approximate and not crystalized on
the date of raparting of accounts.

b Dt af the tetnl claim of Odisha Govt. towards demand for BPAMEL Leases alongwith with interest amounting Rs. 1.49,565.45 Lakhs have been shown In 51 No
{B] a3 the cases are pending in different courts of law.
& Bank Gusrantee ks ghien to Indian Bureaw of Mines Rs. 3875.07 Lakhs (91 No C)

d. For Demand from varlous statutory Buthorities towards income tax, sales tax, excse duty, custom duty, service tax, entry tax and other government levies for
237.31 lakhs and fis. 26.21 lakhs respectively 25 per &, no. [E) & (F], The Company is contesting the demand with appellate suthoritles. It is expected that the
ultimate outcome of these proceedings will be in Favour of the Compary and will not have any material adverse sffect on the Company's financial pasition end
resuies of operation. Site Reclaimation charges of As, 1480.44 Lakh is shown in 51, No. (D).

& Pursuant to the smendments of the Orissa Land Reforms Act, the Sub-Collector, Champua had served 2 Notice against the Company for allaged unauthorized
passession of 10,79 acres of leasehold land on the ground that the said land belongs to Adivasts and based on that, the Revenus INspecton asked OMDC to vacats
the land. The Company flled an appeal before the Addl, District Magistrate but the appeal was not allowed. During April, 1999 the Company filed & writ
application and obtained Stay Orcer from the Hon'ble High Court of Orissa to maintain the status guo sbout the possession of the land until further order. No
tpecific lkability eould be ascertained.,

. Stamp Duty, Registration Charges, NFY & other Statutory Payment will be made st the time of executing supplementary Lease Dead after having 8 statutory
clesrances of sround RL1TE24.51 Lac for all three DMDC Leases o sheavwn in {G) amnd [H).

g Motice for Demand of non-complisnes with Corporats Governance fequirements e.g. compoultion of Board and Committess recebved by the Company from
National Stock Evchange vide better No. NSELST-50P/CG/FINES/ D468 dated (2-07-2020 of Rs. 9.66 Lakhs which has been informed to Board in its S5th Mesting
on 12-06-2020, Company has submitted request letter dated 09-07-2020 to Natlonal Stock Exchange to waive off the penalty for no inaction an the part of the
Company. Simuitanecusly, the Company has taken up with The Ministry of Steel vide letter dated 31-07-2020 and orwards for fuifilling the complainces,

. OMDC has challenged the two orders of NCLT dated 10,3.20 before NOLAT, New Defii in the matter of Mys Jai Balaji industries Ltd against petition filed u/s 9 of
|8, 2016, The last hearing date is fxed on 13.5.2021 by NCLAT for compéetion of final argument.

o 174 of Comy Act 2013, the company §s to trarafer Unpaéd Dividend smewnt lving more than 7 years to [EPF account, atherwise a fine of As.5
st oy ba imposed, CMDC could nat transfer the unpeid dividend smount to [EFF for some technical issues with bank. {Refer point ()

35.3 Claims against B5LC not acknowleged a3 debt Includes:
) Demand of s, 9317 Lac (R5.93.17 Lac) in respect of Odisha Sales Tax and Odisha Entry Tax, challenged in sppeal against which a sum of Rs.58.77
La [Re.58,77 Lac) s deposited with the Sales Tax Autherity, balance Rs.33.40 Lac (fs.33.40 Lac) remaining urgaid.

b} Ciaims in Courts in connection with Land Acgquisition; Amount not escertainable.

qw“ﬁmmmmmmuu&mmmmm—mummuwww
indizn Stamp (Odisha Amandment] ct 2013, however all the damands ratsed under the s3id Act has beon stayed by The Hon'ble Orissa High Cour
vide lis order dated 12th July 2013 In the FY. 2015-16 Sub-District Magistrate, Sundargarh, has raised a demand a2 per indian Stamp (Odisha
amendment) Act 2012 for the mine lease period up to 31/03/2020, which has been duly paid by the Campany Since the makter is sub-judice and
subseguently naw demand was raised by the same authority, provision of original stamp duty hawe not been made.

d} Provident Fund Claim of Rs. 103.09 Lac which ks as per letter dated 21.08.2014,

(&} The Company has received & show causa notice for As 4080.64 lacs form Deputy Director of Mines, Rourkela for llegal and excess mining during
the period 2000-01 to 2010-11.
) Non-Provisioning of Interest amounting te As 7086 lacs(P.¥. muwahjmmdmdhmmmmﬁhmdﬂn
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{g) As informed to us, the Company has taken measures to ensure legal compliances and filing the annual legal compliance repart. The annusl legal
compliance report is placed before the Board for review, Further, reporis on the progress of Arbitration cases are put up for Information,
mm.-,ulmmdwqwmmwhuwmmmdmmmumhmmmmmmmmm
time. The age-wise analysis of pending cases is given below,

High Court Other Courts _ Tahsildar, Birmitrapur
Yaar Mo, Year Year
1996 1 1590 2010
2000 1 1891 2011
2001 1 2003 3019
002 2007 2nd Chvll Judge.Sr.
2003 i 2008 Division Raraest, Kolkat
2008 2 2009 Year
013 ! 2013 2016
2014 1 2014
2015 1 2017 TG ,Cum Labgur
2017 ] 2018 Court, Bhubaneswar
2018 1 2019 Wear
Rewvishon Autharity Ministry of 2004
Regional Labour Commissioner, Rouriala Mines, Delhi 2008
Vear Mo, ¥aar 2014
2014 1 2015
2015 1
Supreme Court of india

2018 I 1

Lagai expenses are processed 35 per delegation of powar. Thera is no farsign lagal case,

(I} Bank Guarenies
(8} Bank Guarantes issued on behall of the Company Rs. 873,42 Lac {Rs. 88842 Lag),
(bl Term Deposits with Schaduled Banks disciosed under Cash snd Bank balances (Note 16.00) are pledged with bank against 100% Margin Money

Amount {fis. In lac)
Date 2021-23 1020-21 Reason
23-09-2014 30.83 30.03 Darnand Notice by

jScheme of Mining|

12-03-2018 812.45 812.49 including  progressive
mining

Schame of Mining

18.02. 2020 30,00 30.00 inchuding  progressive
mining

I8 valley was awarded job of transporting and loading of Limestone and Dolomite from Belc mines to Raibway Siding in the yaar 2005 for one yaar,

(V) M5 PPSL wits lssued work order on 24.10.2010 to provide seeurity services round the dock at the different places ol mines . After terminatian
of wark order , the agency submitted the finsl bills of i, 89,81 Lakhs. Rs. 21 Lakhs was pai (o the Bgency leaving 8 pending amount of fz. BE.81
Lakhs . M5 PP5L filed & chvil sult at Aourkrla . Provision of Rz, 24,88 Lakhs hava been provided in the books apart from Security deposit of Az 13,28
Lakhs. As per the chil suit filed by PPSL, 7% interest was claimed p,a till realisation. CAG calculate the principsl and interest , which cojpes to Rs,

G2.74 Lakhs , As the case Is nol yet over , the amount has been parked In the contingent lability account. :
?"‘.‘



Eastern Investment Limited
Notes to the Consolidated Financial Statements

36 - Segment information
36.1 Products from which reportable segments derive their revenues

Information reported to the chief operating decision maker (CODM) for the purposes of resource
allocation and assessment of segment performance focuses on the types of goods or services delivered
or provided, and In respect of the 'Limestone' and 'Dolomite’ operations, the Information is further
analysed based on the different classes of customers. The directors of the Company have chosen to
organise the Company around differences in products and services. No operating segments have been

aggregated in arriving at the reportable segments of the Company.

Specifically, the Company's reportable segments under Ind AS 108 are as follows:

a. Limastone

b. Dolomite
Limestone segment
Iron ore segment
Manganese segment
Sponge lron segment
Dolomite seament

36.2 Segment revenues and results

The following Is an analysis of the Company's revenue and results from operations by reportable
Amount Rs. in Lakhs

Segment revenue Segment profit
For the For the For the For the

Particuiars year ended | year ended | year ended | year ended

31.03.2022 | 31.03.2021 | 31.03.2022 | 31.03.2021
Limestone segment 19.99 43.64 1.86 3.58
Iron ore segment 7575.27 2006.37 -2339.62
Manganese segment 692.60 2.13 -146.33
Sponge iron segment 0.00 15.25 -143.97 -76.29
Dolomite segment 8488.60 B355.86 789.40 686.05
Unallocated 530.93 1018.15 -3279.89 -3505.59
Total for operations 17307.40 9432.90 =624.10 =5378.20
Other income 297.32 937.78
Profit before Tax -485.94 -4440.42
Tax expenses 163.39 -1308.88
Total profit from operations (649.33) (3131.54)

36.3 Segment assets and liabilities

Amount Rs. in Lakhs

For the For the

Particulars year ended | year ended

31.03.2022 | 31.03.2021
Segment assets
Limestone segment 10.21 19.64
Iron ore segment 1345.38 1604.30|
Manganese segment 568,03 1015.89
Sponge iron segment 284.62 317.00
Dolomite segment 4337.22 3761.89
Total segment assets 6545.46 6718.72
\Unallocated 47051.38 40505.74
Consolidated total assets 53596.84 47223.96



Segment liabilities

Limestone segment 43.36 96.54
Iron ore segment 0.00 -
Manganese segment 0.00 -
Sponge iron segment 0.00 =
Dolomite segment 18413.71 18483.97
Total sagment liabilitias 18457.07 18580.51
Unallocated 45187.33 37969.92
Consolidated total liabilities 63644.40 56550.43

36. 4 OMDC - The Company has identified Iron Ore, Manganese Ore and Sponge Iron as their Business
Segment. However, the Iron Ore and Manganese Ore Mines as well as Sponge Iron Plant are closed since
Sept., 2010. Presently Company’s only source of revenue Is Interest and accrued Interest on surplus
money deposited in the banks which has not been recognized as business segment. Moreover allocation
of expenditure under identified segment has been made on the basis of average turnover rations of
different segment during the period from 2004-05 to 2008-09. The Assets have been allocated directly
which are identifiable to the respective segment and the balance is put In the un-allocated segment. The
total liabllities have been allocated to un-allocated segment

36.5 Other segment information

Amount Rs. in Lakhs

Depreciation and

Additions to non-current

amortisation assats
Particulars For the For the For the For the
vear ended | year ended | year ended | year ended
31.03.2022 | 31.03.2021 | 31.03.2022 | 31.03.2021
Limestone segment 1.86 0.03 0.00
Iron ore segment 0.00 0.00
Manganese segment 0.00 0.00
Sponge Iron segment 0.18 0.18 0.00
Dolomite segment 32.74 46.16 0.00
Unallocated 1531.18 211.13 2343.87 2.44
Total for operations 1565.96 257.50 2343.87 2.44

36.6 Revenue from major products

The following is an analysis of the Company's revenue from operations from its major products and services:

Amount Rs. in Lakhs

Particulars

Limestone segment
Iron ore segment
Manganese segment
Sponge iron segment
Dolomite segmant
Unallocated

For the For the
year ended | year ended
31.03.2022 | 31.03.2021

19,99 43.64
7575.27
§92.60 15.25
0.00
2488.60 8355.86
_530.93 1018.15
17307.40 09432.90

36.7 Geographical information

The Company operates mainly in principal gecgraphical areas-India only and the Company does not have
any other operation In any Country outside India. Accardingly, the Geographical information will oply be

applicable to India.




Amount Rs. in Lakhs

__;l_wenhun Non-current
For the For the For the For the
PArBouiwe year ended | year ended | year ended | year ended
31.03.2022 | 31.03.2021 | 31.03.2022 | 31.03.2021
India 17307.40 9432.90 27817.27 25724.24
Outside India 0.00 _____0.00 ____0.00 0.00
17307.40 9432.90 27817.27 25724.24

36.8 Information about major customers
a. The Company Is currently not operating because of the non-renewal of lease hold agreement and
mining licenses with effect from FY 2009-10, which may resume In near future. Accordingly, there are no
major customers that can be identified to be reported for disclosure purpose as on 31st March, 2022.

b. The Company's major customers are Bokaro and Rourkela steel

Limited (SAIL), Rashtriya Ispat Nigam Limited (RINL) .

plant of Steel Authority of iIndIa




Eastern Investment Limited
Notes to the Consolidated Financial Stataments

37 - Disclosure of any transactions with struck off Companies

e Transactions of EIL with companies struck off or under liquidation (Already provided for in the books of accounts);

Name of struck off company or company| Nature of transactions |Balance outstanding as on|Balance
under Hquidation with struck-off company |21.03.2022 outstanding as on
31.03.2021

The Kinnison Jute Mills Co.Ltd. Investments In securities 27.07 27.07
Kumardhubi Fireclay & Silica Works Investments in securities 20,09 20.09
Kumardhubi Engg. Works Ltd Investments in securities 0.27 0.27
Kumardhubl Fireclay & Silica Works Investments in securities 0.52 0.92
Kumardhuhbi Engg. Works Ltd, Investments In securities 0.04 0.04
Union Jute Co, Ltd. Investments in securitles 25.06 25.06
The Burrakur Coal Co. Ltd, Investments in securities 40.87 40.87
Holman Climay Manufacturing Ltd. Investments in securities 9.59 9.59
The Karanpura Development Co. Ltd.  |Investments in securities 5.88 5.88
Electric Supply Co. Ltd. Investments in securities 4.90 4.50

37.2 Disclosure of any transactions of OMDC with struck off Companies

Name of | Nature of transaction Relationship with the Struck
Struck off with Struck-off Balanece Cutstanding off company, if any, to be
Company Company disclosed

Investment in Securities Nil

Heceivables Nil

Favables il

Share held by stuck off d Nil

Other Outstanding

Balance (to be specified) Nil

37.3 Disclosure of any transactions of BSLC with struck off Companies

Name of Nature of transaction Relatonship with the Struck
Struck off with Struck-off Balance Outstanding | off company, if any, to be
Company Company disclosed

Investment in Securities il

Receivables Nil

Payables Nil

Share held by stuck off g Nil

Other Outstanding

Balance (to be specified) Nil




Eostern Imvestment Limited
Not=s to the Consolidated Financlal Statements.
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Eastern Investment Limited

Hotes to the Comolidated Fimanclal Statements

35, Other infomationy

35,1 DMDC:

3511 Bagiaburn iron Ore Mines (21,52

|May

| Reguirement status
Resarve {in Million Tanne) lron-4.97

Renewal of Mining Lease

Extension order of the Baglabury mining lease validity period up 12 10.10,2021 has been recelved from Govt, of
Odisha on 06,02.2020, Govt. of Odisha has bean requested vide letter dated 30.09.2020 lor extenshon of mining
lease validity period from 1110, 2021 to 10.10,2041.

Govt. of Odisha has been again requested vide lettor dated 26.02.2021 for extonsion of mining kease walidity

Forestry Clearanca{Fc)

Stage-| FC compllance of Bagiabury minad has been forwarded from PCCF, Bhubaneswar to Regional MoEF,
Bhubanoswar on 29.05.2020 for obtaining Stage-il forest dearance of Baglabury mines.
On 04,02.2021 the Ward Sabha was conducted successfully.

Erviranment Cleatance[EC)

|Callector, Keanjhar aued letter to Membar Secratary, 5PCB, Odisha dated (8.03.2021 regarding holding of Public

Hearing on 04.05,1020 ot Barbil.

SPCB, Odivha lvswed notice na. 4841 dated 24.03.2021 regarding Public Hearing to be conducted at Barbll on
04.05.2021 and seeking comments, suggastion from the project bonafide residents, enviranmental groups relating
ta enviranmental aspects of the proposed project within 30 days time o5 per MoEFRCC , Gol natification Mo,
5.0.1533 [E) ditd, 14.09. 2006,

|Mining Plan

Mining Plan approved by IBM on 14.07 2020 and valid up o 10,10.2021

Consent to Estabiih

[= to Estabiish [CTE} granted by SPCB, Odlina on 15.12.2020 for the period upto 14.12.2025,

1. Bhadrasahi iron & Manganews Ore
Wimes (908,70 Ha.)

Requiremient

Status.

|Rnlﬂl {in Million Tonne)

Irgn-T5.54, Manganese-12.24

[Renwwal of Mining Lease

Extension order of the Bhadrasahi mining lease validity period upto 30.09.2000 has been recoived frem Govt of
Odisha on 06.02.2020.

|Fnru1hr Clearance{FC)

On 13.07.2020-laint DGR Survey Lease Boundary Map received from DRSAC
'On 13.10.2030- The proposal sent te Forest Range Officer, Baribll for vierificathon.

[Enviranment Cloarance{EC)

Far obtaining Environment Clearance (EC), letter hai been sent on 19.03.2021 from SPCE, Ddisha to Collector,
Woonjlar for fixation of date and vernue for conducting Public Hoaring [PH). Date and venue for canducting Public
Hoaring (FH) Is awaited:

Miaing Plan |Minkng Plan approued by M on 17.03.2020 and valid up to 31.03.2025.
Consent to Estabiih Not avallable.
Sale of Undispased Stock Arrangemaents In place for Sale of Undisposed Stock from Bhadresahl mines fike handling contractor, Staking

contractor, Weighbiridge contractor, E-auction srvice provider et

loint physical vorification of the stock at mines has been started on §1.03.7021 In presence of representatives from
M. Bhubareswar, Joint Director of Mines (10M) and OMDC official.

3. Bebkundi ron & Manganese One

|Mlines [1276.79 Ha.)
Moty Status

Reseree (in Million Tanne) iron-28.59, Manganese-13.58

Renewal of Mining Lease Exteniion arder of the Belkundi minkng lease validity period upto 15.08.2026 has been recelved from Govt. of
Ddisha on 03.02.2020,

Farestry Clearanca(FC) On 13,07, 20R0-loint DGFS Sunvey Letie Boundary Map received from DRSAC.
On 11.02.2021- Tahslidar, Baskil sent th land schedile along with drawing to BFO, Keonjhar,

[Enviranment CloarancelEc) For obtalning Enviranment Clearance (EC). letter has boen sent on 14.08.2020 from SPCB, Odisha to Callector,

Kaonjhar for Reatlon of date and venue for conducting Public Hearing (PH). Date and venue for condicting Public
Hearing (PH] is awaited.

tﬂh Plan

Minkng Plan approved by IBM on 20.01.2021 and valid up to 31.03.2028.

[Consent o Extabilish

For abtaining Consent to Establish [CTE), presentation made before SPCB, Odisha on 35,02 3021

Maiives (254953 Ha. |

4. Statis of Brahmanl Coal Block, Dist: Dhonkanal, State-Odisha.

- The Coal Black Development and Production Agresmant (CBDPA) har been signed on 04.09.2017 with Ministry of Coal, Govt. of india.
Ainistry of Coal, Gowt. of ndia has issued notification wide no.- 5.0 B15(E) doted 23,02 2018 under section 3 of the CBA (ABD) Act, 1957 for appointing
qum#mmmnmmﬂ.-inuumwmmm.mrmmquqmmmmmwm
OMDC lxsued Wark Grder to CMPO! on 20112018 far detalled coal eaplaration, preparation of Geolagical Report (GR) for Brabmani Coaf Block, CMPDT
" Extension of Bank Guarantes amounting M 93,05, 000/ extended up to 20.05, 2021,
lmu.uuu:amncmnﬂcmmmnmmewwnmeuuﬂqnumMuwmmwnmmulmum.mr
1. Kofha-Roida lwan & Manganese G




Roquiromant I Staius
Fanmwal of Mining Lesse [Period of 1" RML fram 15.08.1956 to 14.08.1676
[Pariod of 2™ BML from 15.00.1976 to 14.08,1998
Period of 3™ AML from 15,08 1996 1o 14,08, 3016
{Tha 3™ AMIL apphication [15.00.1996 15 14,08 2016} was rejected by Govi, of Odisha on 16.11. 2004
Aovizional Authar ity set aside the impugned arder.
Gawl, of Ddisha hin chalkenged Rivinignal Authority's Order in Cuttack H_Ilhtn-hrl.
Forestry Clearanco{FC) tpplied on 13.12.2013 for forest area 207.096Ha.
Propesal i pendirig st 070, Keonjhar
[Emvironment Clearance|EC) [ Available, obtained on 23.07.2012 for 3 MTPA Iron ore & 0,24 MTPA Manganese ore.
1. Dalki Manganese Ore Mines (26677
[
Requirement Statuy
[Renewal of Mining Lease Period of 1 RML from 01.10,1854 1o 30.00.1974
Period of 2™ RML from 01.10.1974 te 30,04, 1994
Period af 1" KML from 01.10.1994 to 30.09,2014
The 3" RML application (01101994 to 30.09.2014) was rejected by Govt. of Odisha on 24.08.2006.
Revisional Authorkty set aside the impugned order,
|Sovt. of Ddisha has challenged Revisianal Authority's Order in Cuttack High Court.
Farestry Clearance{FC} Applied on 17.09.2012 for forest area 232,936 Ha,
Proposal is pending at DFD, Keonjhar,
Emvironmant Cluarancs{EC) Awailable, obtained on 10.00.2010 fore 0.24 MTPA Mangonese ore.
3. Thakutand irgn & Manganess O
| Wing: (778,762 Ha.|
RiigulFerment | Status.
Renewal of Miring Lease | Period of 1" AML from 01,10.1954 to 30.09,1984
{Puriod of 2™ RML from 01.10.1984 1o 30.09.2004
{Period of 3™ RML from 01.10.2004 10 30092024
1" RML
3rd RML is awaited for approval from Deportment of Steol & Mines, Govt. of Ddisha.
Applied on 10.11.2003 for forest area 402.599 Ha
Forestry Clearance(FC) Proposal i pending at DFD, Keonjhar
|Emvironment ClearanceEC] Expert Appralial commitiee (EAC) has meommended EC on 24,05.2012 for producthon of 3 MTPA iron are and 0.06|
MTPA Manganess ore subjoct to submission of Stage-1 Forestry Clearands and Site Spocific Wikd Life
Plan.Stage 1 Forestry Clearance was not submitted in due time.
Applied on 07.09.2017 ay por MoEF guideline dated 14.03.2017. The next date of appraisal before EAC shall be]
intimated by MoEFR €.

¥9.1.2 Disclosure of additional information as required by the Schedule 1
Due to mon-renewal of mining leases in the narme of the Company, there ire 1o operations ciried out by the Cormgany reliting to mining actheltie

39.1.3 - Other Information;

i) There are no dues payable te Micre and Small Enterpelses s defined In the Micro, Small snd Medium Enterprises Development Act, 2006 which have been
determined to the extent such perthes have bean identilied on the basis of information available with the Company,

2} Un-autharized occupation of some of the quarter has been made by contractor's employess in mines. Company bs considering to take necessary action
Including legal course wharever necomary to take the ownership of the quarters,

£} The registration of the Bulkding of the company at Kalkata and in Scope Comples, New dethl ls yet to be completed. The provision of Rs.61.28 Lakhs has boen
made for tegistration of bullding. However, further payment will be mada at the time of Registration as per actual,

) As per the underitanding with the employees, slectriclty consumed by them in the aceammiodation provided to them would be free of cout, heace any
recerery it not made from empioyes,

35.2 - BSLC - Additonal nates 1o Accounts

39.1.1 - The Company pwned freehold land of 104.925 Hectres and leasehold land of $66.196 Hectres [Govt. Land) in Block-N1 at blemitrapur as surface right ares
which s 571121 Hectres and bitance lind of lease |5 221,922 Hectres |Private tenanied land, public road, NH, Temale #te) in Block -21 at birmétrapar, Compsany
|has purchased 0,259 Hectras of land outside loase hold area. Hence total Mining Lease area i 793043 Hectres of Land | 105, 224466, 196221 623} in Block-X at
Rirmitrapus. 1t has already mined 243 386 hectore of fand bl fanusry T015. As per the Mineral Conservation and Development Rules 2047, the Company has ghen|
financial assurance in form of bank Guarartes of Ay B12.50 La in regand to Progressive Mine Closure Plan and final closure plan. The Company had provided for
M Closare Plan for A3 81250 lee tll Maich 2033 & rob yet paid the same . |B.Y Bs.8023 50 fac )

¥5.1.2-85LC mortgaged 111.09 acres of land to indian Cverseas Bank 1o svall firsance of B_1 50 Cr i J@msery 2005 The loam was repaid in 2006-07 akbangwith
IFitesest. Howver , the commpany could niot be abie 1o cobet the sales deeds Irom ihe bark 18 data

e *
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39.2.3- Regional Provident Fund Commissioner has ratsed & demand of 710309 Lac towands diffecential Provident Fund contribution, baing the @Herence
betwoen 12% & 10% for the period from September, 2009 to October, 2010 w's 74 & 70 of Employess Provident Fund & Miscellaneous Proviions Act, 1957 an

ground that contribution rate of 12% s applicable instead of 10%, since the Company had reported profit in the year 2009-10. The Company had declared
[surphus in th year 2009-10, a3 8 result of walver of accumulated interest on Government Loan In terrma of spproved Capital Restructuring Scheme. The profit
bwing notlanal and rot supported by any cash inflow, the demand has been contedted befors the Honouwabls High Court of Onissa. Subsequently, i3 per the
dirpctives of The Employees Provident Fund Appellate Tribunal, Mew Delbi vide its Order reference ATA No 186 | 10§ 2004 dated 03-00-2014 & Bank Guarsnies
vt bvisieed an For 43093 Lac favoring Begeonal Provident Fund Commissioner, Hourketa and not yet paid.

|39.2.8 - The Company has o system of sending request lettors to sl delbtars and creditors for confirming their balance & appeiaring I6 the books of the Cormpany
with & resmack that unless the reply s recelved within @ out-off date, the balance intimated will be treated as confirmed by the detitor/creditars, However during
|tk year only some written confirmation wes received from any of such parties. In the apinion of the management and 1o the best of their knowledye and besef,
|thr recehvabile or payabile vakies of the assets or lkabilities in the ordinary cowrse of business will not be bess than the amounts at which they are stated in the
Bakance Sheet. There are balances both debit and credit ling for mone than 3 years under the heads of Trade Recefvables, Trade Payables and ather current and
non-curmmnt Habifitees and aevets and Loana & Advances. The compary I8 nat i a position to confirm the actual malisability of asssts and genuiness of lability ko
pay an no written: confinmation from sy of the party s svailabde.

39.2.5 - Provision for Royalty smounting to i 5423 Lac b beng for more than 13 years which was created in the year 2005-06 against shortage of Stock which
was found on Mrsics Verification. iIn sbsence of any detailsfoenfirmation genuinaness of this lobility i doubifl in mature.

39.2.6- The Company hay not received intimstion fram vendors regarding thei status under Micro, $Small and Medium Enterprises Developraent Act, 2006 and
heron disclmre relating to smounts uneshd as @t the end of the yeas together with intenest payable under this Actcould not be given.

B9.2.7 - As per Tripartite Memmorandurm of Settiement dated 30tk December 2000 with Recogrived Wordamen's Union ard Reglonal Labour Commissioner, the
=ags revision is due from 15t Janwary 2042, However, in view of Offsce Memorandum of Department of Public Evterprise Mok, 2(11)/96-DPE{WC]-GE-1 dated 11th
Febaruary 2004 and 2(70)/08-OPEIWC) dated J6th November J008 the Comeany s barted to carty out wage révision dus to recurring losses, negative worth and
bty to pay ncremental wages out of ity own sources. In view of the sbove, no pravision on accourt of pay revaion has been made in the accownts, The
passitility of wage revision being femote, the same |5 not considernd even 5 Contingent Lisbilty,

3918 The Company has substantial carrled forward loases and unabsorbed depreciation under the Income Tex Act, 1961 and accordingly Deferred Tas Asser of
Ha. 166544 Lac {previows year Re. 1662.16 Lac) has arisen as on 313 March 2002, Howewer, a8 per IND AS-22 and In consideration of prudence, the Deferred Tax|
Aaset has not been recognived in the financisl statements owing to uncertainty of the availability of sufficient taxabie income in future agemst which such
Deforred Tax Azsets can be realised. Deferred Tax Assets on Depreciation for the year ended 335t March 2021 Is hereunder: Depreciation as per Income Tax Act
Rs 8.4 Lac and Depreciation as per Company's Act s, 34 B0 L. Tening Difference being B, 26 18 Lac and Tan impact on the same s, 7.28 Lae. Met Deferred
Tan Assets as on 3103 3022 As. 1669 44 Lacs

39.1.9 Thie Company is not regular in repaying principal amount of term loan and intérest thergon Lo i3 holding company Eastern Investments Lid (EILL The
Cormgraity was accommotated with the loan to tide over financial crisks due 1o closure of the mines fot some penod during 2011-12. As per the tirma, principad is
repayable after ong yes from the resumption of méning cperations in 120 egual monthly instalkments. Simple imterest on the 10an is payable on monthly basis #
HBA Irteimst rate provalling on the date of disbursement for the yeat of disbursement and thereafter for subsequent years at the prevalling RBI interest rate as on
1" April of that year, The loan was disbaried during 2012-13 on different dates sggregating to Rs. 1375 Lee and alio in April 2003 for Re. 125 Lac. Efferivaly
principal repayment alls due from April 7013 in respect diabursements during 2012-13 and from Way 2013 for the disbursement in April 2013,

39.2.10 The Company o not in b position to pay any maonthly nstsliment towsrds repayment of princisal die 1 fnancial crivs. Aggregate amount of principal
fulleng duw for payment but remaining unpasd as ot the year-ond i R 1500 Lec (Re §320.96 Lac), The Company could not repay interest sinte June 2013, The
hislding company Eil & Noh Banking Financial Company declared the entire loan ws Non Performing Asset as on #mmﬂlmwmm
income thereor from Octobser 2024 The Company has requested EIL to waive th losn amount @i well a3 interest thersan in view of poor financial status of the
compaty. The amount in default towsrds repayment of Interest as at the year-end |5 Rs. 872,48 Lac (Rs_ 80873 Lac). The above balances of ioan & intevest from
JEiL are subjoct 0 confirmiation

39.2.11 The Company pursuant 10 approvid of Emarsnmental Clearsnes fram competent suthority for anhancement of it annusl production capacity from 0.95
[MITFA 1o 526 MTFA, has received 2 totsl outlay plan of s 550.30 lnc trwards cost of implementation of ste ypecific wild ife conservation. The Company, a5 3
matier il prudendn hai made necossary provision in the boaks of atcount accordingly

39.2.12 The COVID-19 pardermic has adversely impacted the sconpmy and business. Supply Chain disruptions in India as 3 result of the outbreak started with
restriciin on movement of goods, dodure of borders etc., in several states Tollewed by & nationwite lockdown to stem the spread of COVID-19. Due 1o this, the
operatinm of mining and extraction along with supply and distribution got temporarly diurugted

|in tighit of these clrcurnstances, the Managerment has evalusted the imosct on the tarrying smolnts and recoverability of its assets including financial assets,
Imventory. property plant and eguipment, intangibles sic as 3t the balance sheet date. and has concluded that thare are no mateisl adjustments reguired in the
Pinarcial statements, Matagerment Believs that it his e into scoiuwnt sl the pessible mpact of known ewents arising from COVID 19 pandimic in the
peparation of the finantial statements upto the date of approval of sccourts. However, the mpact assesiment of COVIO 19 is 3 continung process gven the
unicertainties assocated with s nature and duration. The Company will contirue to monitor any materal Eltlﬂpi to future economs conditions,




39.2:43 The Compary hiis made a profit of Rs. 78052 Lacs for the e ended T15t March'202] and accumutated boss a8 on i3t March' 2022 is fis 22 838,77 Lacs
wehich is in excess of the entire Net Worth of the Company. Further the company believes that they will be able to recover such loss ance there will be 5
subistantial Imprevement in market scenario considering the above Improvements i the Market fc#niasia the company expects that there will be a favourabie
Impact on the Company's operations and financlaly in fiture, Hunce, the Company has prepared the financial results on the baiks of "Going Conperm *
Assarngtion. Mo aver BSLE has done @ revival plan by M/s Mecon Lid. Lo Inject mpre fund to the company by obtaining benk’s loan and from intermal support of
FINL 1o comtinue a3 guing congem

39.2.04- The Company has declared ratio requirement Statute.
Fes and of Board of Mrectars)

For N. C. BAMERJEE & CO. (D.K. Arul Bhatt)
Chartesed Actouwitants g Derecior

Chairman
Hul: iE M_-;“_;' { W
Arving Ku s (L M Biswal) W L
Carnpany Secratary

r Chisf Finisncinl (ffacar
Ip Na: 402203

WGF UDIN Mo i 22402263 AT TLOT U4Y




	EIL-ConsoI
	Consolidatde_BS
	EIL-Conso2
	EIL-Conso5
	EIL-Conso2
	EIL-ConsoIII
	EIL-Conso3
	EIL-Conso4
	EIL-Conso3

	Consolidatde_notes

